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Revision

The following communication is circulated at the request of the European Communities and
their Member States to members of the Group on Basic Telecommunications.

The European Communities and their Member States hereby submit the attached Schedule to
the Group on Basic Telecommunications.

This Schedule is conditional and may be modified, reduced or extended, depending on the
progress of work in the Group on Basic Telecommunications and, in particular, on the willingness
of negotiating partners to assume, taking into account their level of development, commitments
comparable to those proposed by the European Communities and their Member States. This revised
conditional offer will not be confirmed by the EC and its Member States unless there is a complete
multilateral agreement, including international services and satellite-based services, on an MFN-basis
from main trading partners.

This Scheduleincludesall subsectorsof basic telecommuni cations servicesand isin accordance
with the Chairman's Notes of 16 January 1997 (S'GBT/W/2/Rev.1) on Scheduling Basic Telecom
Services Commitments and 3 February 1997 (S'GBT/W/3) on Market Access Limitations on Spectrum
Availability. The European Communities and their Member States reserve the right to reinsert the
limitation on spectrum availability, depending on the final status of the Chairman's Note on this issue
and whether other participants also eliminate this restriction from their offers.

The European Communities and their Member States reserve their right to make technical
amendments to this Schedule.
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ADDITIONAL COMMITMENT BY THE EUROPEAN COMMUNITIES
AND THEIR MEMBER STATES

SCOPE:

Thefollowing are definitions and principles on the regulatory framework for the basic telecommunications
servicesunderpinning the market access commitments by the European Communities and their Member
States.

DEFINITIONS:

User mean service consumer and service suppliers.

Essential facilities mean facilities of a public telecommunications transport network and service that
a) are exclusively or predominantly provided by a single or limited number of suppliers;, and
b) cannot feasibly be economically or technically substituted in order to provide a service.

A major supplier isasupplier which hastheability to materially affect thetermsof participation (having
regard to price and supply) in the relevant market for basic telecommunications services as a result
of:

a) control over essential facilities; or

b) use of its position in the market.

1 COMPETITIVE SAFEGUARDS:

1.1. Prevention of anti-competitive practices in telecommunications:

Appropriate measures shal be maintained for the purpose of preventing suppliers who, aone or together,
are amagor supplier from engaging in or continuing anti-competitive practices.

1.2. Safeguards:

The anti-competitive practices referred to above shal include in particular:

a) engaging in anti-competitive cross-subsidization;

b) using information obtained from competitors with anti-competitive results; and

C) not making available to other services suppliers on atimely basis technical information about
essentid facilities and commercidly reevant information which are necessary for them to provide
Services.

2. INTERCONNECTION:

2.1.  Thissection applies to linking with suppliers providing public telecommunications transport
networks or services in order to alow the users of one supplier to communicate with users of another
supplier and to access services provided by another supplier.



SGBT/W/1/Add./Rev.2
Page 9

2.2. Interconnection to be ensured:

Within the limits of permitted market access, interconnection with a major supplier will be ensured
at any technicaly feasible point in the network. Such interconnection is provided*:

a) under non-discriminatory terms, conditions (including technical standards and specifications)
and rates and of a quality no less favourable than that provided for its own like services or
for like services of non-affiliated service suppliers or for its subsidiaries or other affiliates’;

b) in atimely fashion, on terms, conditions (including technical standards and specifications) and
cost-oriented ratesthat are transparent, reasonable, having regard to economic feasibility, and
sufficiently unbundled so that the supplier need not pay for network components or facilities
that it does not require for the service to be provided; and

C) upon request, at points in addition to the network termination points offered to the maority
of users, subject to chargesthat reflect the cost of construction of necessary additional facilities.

2.3. Public availability of the procedures for interconnection negotiations :

The procedures applicable for interconnection to a magjor supplier will be made publicly available.

2.4. Transparency of interconnection arrangements:

It is ensured that a magjor supplier will make publicly available either its interconnection agreements
or areference interconnection offer.

2.5. Interconnection : dispute settlement:

A service supplier requesting interconnection with a major supplier will have recourse, either :
a) a any time or

b) after a reasonable period of time which has been made publicly known to an independent
domestic body, which may bearegulatory body asreferred toin paragraph 5 below, to resolve
disputes regarding appropriate terms, conditions and rates for interconnection within a reasonable
period of time, to the extent that these have not been established previously.

4Suppliers of servicesor networks not generally available to the public, such as closed user groups, have guaranteed rightsto connect
with the public telecommunications transport network or services on terms, conditions and rates which are non-discriminatory, transparent
and cost-oriented. Such terms, conditions and rates may, however, vary from the terms, conditions and rates applicable to interconnection
between public telecommunications networks or services.

SDifferent terms, conditions and rates may be set in the Community for operators in different market segments, on the basis of
non-discriminatory and transparent national licensing provisions, where such differences can be objectively justified because these services
are not considered "like services'.
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3. UNIVERSAL SERVICE:

Any Member has the right to define the kind of universal service obligation it wishes to maintain.
Such obligations will not be regarded as anti-competitive per se, provided they are administered in
atransparent, non-discriminatory and competitively neutral manner and are not more burdensomethan
necessary for the kind of universal service defined by the Member.

4. PUBLIC AVAILABILITY OF LICENSING CRITERIA:
Where a licence is required, the following will be made publicly available:

a) all thelicensing criteriaand the period of timenormally required to reach adecision concerning
an application for alicence and

b) the terms and conditions of individual licences.

The reasons for the denia of a licence will be made known to the applicant upon request.

5. INDEPENDENT REGULATORS:

Theregulatory body is separate from, and not accountabl e to, any supplier of basic telecommunications
services. The decisions of and the procedures used by regulators shal be impartial with respect to
all market participants.

6. ALLOCATION AND USE OF SCARCE RESOURCES:

Any procedures for the alocation and use of scarce resources, including frequencies, numbers and
rights of way, will be carried out in an objective, timely, transparent and non-discriminatory manner.

Thecurrent state of allocated frequency bandswill be made publicly available, but detailedidentification
of frequencies allocated for specific government uses is not required.





