RESTRICTED

WORLD TRADE SINGBT/12

14 February 1996

ORGANIZATION

(96-0545)

Negotiating Group on Basic Telecommunications

REPORT ON THE MEETING OF 26 JANUARY 1996

1 The Negotiating Group on Basic Telecommunications held its twelfth meeting on
26 January 1996. Theagendafor themeeting wascontained inairgram WTO/AIR/239 of 18 December
1995.

2. Regarding requestsfor participationand observer status, the Chairman announcedthat Barbados
and Ecuador had taken decisions to join the negotiations as full participants. Asaresult, the number
of full participants in the negotiations stood at 34* and the number of participants with observer status
was 26°. The Chairman thanked the delegations for their decisions and encouraged other governments
participating as observers also to consider joining in the negotiations as full participants as soon as
possible.

3. Under the agenda item on the introduction of draft offers, new offers were submitted by the
Philippines and Turkey. This brought the total number of draft offers submitted by participants thus
far to 19.° Revised offerswere submitted by the Czech Republic, Hong Kong, and the Slovak Republic.
It was also noted that the draft offer of Hungary was now available as a formal document. The
representatives of Brazil and Poland indicated that they planned to present draft offersin time for the
February meeting of the Group.

4, The Chairman invited delegations to comment on the progress of bilateral negotiations held
during the week. Some participants said they werefairly optimistic following their bilateral sessions,
but expressed regret that some countrieshad not been willing or ableto agreeto meetings. Thebilateras
were generally characterized as constructive. At the same time, some participants urged all full
participants to submit draft offers as soon as possible and stressed a need for additional observer
governments to join the negotiations. The hope was expressed that the bilateral negotiations would
soon yield improvements that would be reflected in revised draft offers.

6. Under the agendaitem on outstanding technical and conceptual issues, the Chairman reported
on the informal meeting held earlier in the week. He said that the meeting provided an opportunity
for both genera and detailed comments on the non-paper, entitled Reference on Regulatory Principles
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inBasic Telecommunications Services, which wasmadeavail ableto the Group at its December meeting.
He said the paper was described as atool to help participants arrive at an understanding of the kinds
of commitments they might undertake on regulatory matters. A number of participants had observed
that these would most probably be taken on in the context of additional commitments in schedules.
It was a so noted, however, that other options, such as some form of amendment to the GATS, should
not be ruled out. It was also observed that while market access negotiations should be the highest
priority of the Group, work on regulatory principles was very important. Finaly, he reported that
some participantsin theinformal meeting had stressed aneed for flexibility so that developing countries
would not be discouraged from taking on such commitments. Next, the Chairman asked the
representative of the United States to introduce its communication on Scheduling of Regulatory Principles
(SYNGBT/W/18). Thiswasfollowed by general discussionson regulatory principles. A representative
of a developing country suggested that matters which were aready covered under the provisions of
the GATS and the Annex on Telecommunications should not be duplicated - the focus should be on
items not already covered. He cautioned that developing countries just beginning to liberalize might
not be ableto fully meet the expectations of some participants. Regarding particular items, he observed
that the principle of prohibiting cross subsidization would probably be generally acceptable to most
participants, but itsimplementation should beleft to theMember. Asinterconnection for international
telephoneservicewascovered inthel TU, the principlesshould apply only to domestic i nterconnection.
And, if the regulatory body was independent and fair, it should be immaterial under whose control
it was functioning. Findly, participants agreed to a proposal by the Chairman to set up an informal
process in February to continue reflecting on regulatory issues contained in the reference paper.

7. Under the agenda item on the review of participants' responses to the questionnaire on basic
telecommunications, the representative of the Philippinesintroduced itsresponse. The Chairman thanked
the Philippines for its submission and encouraged other participants and observers to respond to the
guestionnaire.

8. The Chairman announced that the next meeting of the Group was to be rescheduled for the
week of 26 February - 1 March. Participants agreed to seek the participation of high-level officials
in bilateral negotiationsin the early part of that week and that the formal meeting of the Group would
be held on 28 February in order to facilitate their attendance. The remainder of the week would be
availablefor additional bilateral meetingsand theinforma meetingsfor further reflection on regulatory
issues.





