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I. ECONOMY, ECONOMIC POLICIES AND FOREIGN TRADE
.1 Economy

I1.1(b) Current economic situation

Question 1.

Have transport tariffs been definitively liberalized? What is the present situation as regards
subsidies to transport services? (WT/ACC/BLR/2, Question 6)

Answer:

Tariffs have been completely liberalised on the carriage of cargo by automobile transport
and the carriage of passengers and cargo by river transport facilities.

Subsidies from the State budget are provided for covering losses from the carriage of
passengers by automabile transport facilities on suburban lines as well as by urban public transport
facilities. State regulation is preserved in relation to tariffs for transportation of passengers, cargo and
luggage by railway transport, for services of postal and electric communications as well as for the
payment of living accommodations and communal services by the population.

Question 2:

According to the response to Question 6 of WT/ACC/BLR/2, the Government of Belarus has no
planstointroducemarket pricesfor rental and communal services. What items, other than heating,
rents and public transport, are considered rental and communal services subject to regulated
prices?

Answer:

The prices and tariffs for communal services which are subject to regulation aso include
provision to the population of electricity, services on water supply, sewerage, gas supply, hot-water
supply and garbage collection and disposal. The Government continuesto regulatetariffsfor communal
services, gas and electricity paid by the population. 1n 1997, it is envisaged to gradually liquidate the
cross subsidising and the reduction of budgetary subsidies in this sphere. To reach this am, the
Government increased by 10 per cent tariffs for communal services on 1 January and 1 April 1997
and will continue to constantly and gradually increase the tariffs during the second half of 1997 so
as to reach 46 per cent increase in rea expression.

1.2 Economic Policies

I1.2(a) Main directions

Question 3:

In reviewing theresponses contained in WT/ACC/BLR/2, it appearsthat the Republic of Belarus
has made a considerable number of changes to its trade regime since the submission of its

Memorandum on the Foreign Trade Regime in January 1996. Please provide a summary of the
major changesto the foreign trade regime that have taken place since that time. Also please list
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and describe the major tradeitemsthat the Government of Belarus intendsto enact or otherwise
implement by the end of 1997.

Answer:
See Annex 1.
Question 4.

Itisour understandingthat Belarussigned amajor political and economic co-oper ation agr eement
with Russia in April 1997. Please provide a translated copy of this agreement to the WTO
Secretariat for review by the Working Party an provide a brief description of it. How will this
bilateral agreement with Russia affect the Customs Union Agreement with Russia and K azakstan?
Doesthe Gover nment of Belar usenvision theimplementation of the April 1997 bilater al agreement
with Russia as a step toward the creation of a single customs territory for Russia and Belarus?
Do the agreements explicitly providefor the creation of asingle customsterritory? Please explain
why Bearus should be considered a separate customsterritory for WTO purposes given the absence
of customs administration on the border with Russia and its degpening economic integration
relationship?

Answer:

See answer to the Question 219.

Question 5:

Please supply the text of the multilateral Free-Trade Area Agreement among all Member States
of the CIS, the Agreement on a Customs Union with Russia, Kazakstan and the Kyrgyz Republic
and of the Charter of Union with Russia. Pleaseindicatethe provisionslaying down how decisions
will be taken in pursuance of these Agreements.

Answer:
The documents will be submitted to the WTO Secretariat.
See aso answer to the Question 219.

Question 6:

According to the Memorandum, preferential credit from the National Bank to the gover nment
and enterprises has been curtailed substantially. Please identify the governmental agencies that
are recipients of preferential credit, the purposes of the preferential credit and the amounts of
preferential credit provided. Please identify the five industrial sectors that receive the largest
amounts of preferential credit from the National Bank. What ar e the purposes of the preferential
credits and the amounts provided?
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Answer:

Inthefirst half of 1997 theNational Bank of the Republic of Belarusproved privileged credits
to banks that are authorized to service the Government programs (JSCB " Belagroprombank”, JSCB
"Bepromstroybank”, JISCM "Bearushank", JSCB " Belbusinessbank”, JSC " Priorbank”) for the following
purposes:

- the performance of spring field work according to Decree No. 148 of the President of the
Republic of Belarus dated 11 November 1997 "On Preparation to Spring Field Work in 1997"
in the amount of 1751.4 billion roubles;

- the construction of apartmentsfor living according to Decreesof the President of the Republic
of Bdarus in the amount of 2274.1 billion roubles;

- the compensation of deposits of the population in accordance with Decrees of the President
of theRepublic of BelarusNo. 168 dated 8 May 1996 and No. 536 dated 12 December 1996
in the amount of 67.7 billion roubles;

- the supplementing of current funds of the pork-production enterprises in accordance with
the Republican Programme in the amount of 406.3 billion roubles.

In the current year, the National Bank has not provided preferential credits to the industry.

Question 7:

The answer to question 32 (WT/ACC/BLR/2) states that there are no customs controls on the
border between Belarus and Russia. How then can Belarus ensure that its trade policies are
correctly implemented?

Answer:

See answer to Question No. 219.

Question 8:

Itisstated that "all enter priseshave been madeindependent from thegover nment” (Memorandum,
page 6). What exactly does this mean? Who appoints the management of enterprises? Where do
enterprises obtain the capital necessary to run their businesses?

Answer:

The phrase "all enterprises have become independent of the Government” implies that al
enterprises carry on their economic activities on the basis of commercial considerations without
interference by the Government.

At the sametime, in accordance with Article 7 of the Constitution of the Republic of Belarus
the Government acts on behalf of the owner in relation to the property that is property of the Republic
of Belarus and organises management of the State property.
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As regards questions of appointment of enterprise managers and where the enterprises take
capital for organisation of their activities, in accordance with Articles 45 and 35 of the Law "On
Enterprises in the Republic of Belarus' (WT/ACC/BLR/I/Add. 1), hiring (appointment, election) of
the enterprise manager is the right of the owner of the enterprise’ property and is carried out by him
directly or through bodies authorized by him or through enterprise Board or other bodies that have
been delegated the enterprise management rights.

Sources for the formation of the enterprise’s property are:

- pecuniary and materia contribution of the founders;

- revenuesfrom saleof productsand servicesaswell asfrom other kinds of economic activities;

- revenues from securities;

- bank credits and other credits;

- capital investments and subsidies from the budget;

- gratuitous or charity contributions, and donations of organisations, enterprises and physica
persons.

Question 9:

Please explain in more detail the different stages of privatization referred to in Section 1V, 3(a)
on page 9, of the Memorandum:

(i) formation of joint stock companies,
(if) acquisition of shares by private investors.

Answer:

) Organisation of joint-stock companies in the process of reformation of the State property
isthetransformation of State enterprisesinto joint-stock companies. At thisstage, all preparatory work
on the establishment of a joint-stock company is done, i.e. submission of the proposa on the
establishment of the joint-stock company, organization of the commission at the enterprise on preparation
of foundation documents, determination of the authorized fund of thecompany, etc., andfinaly, taking
of the decision on the establishment of the joint-stock company by the privatisation bodies or local
bodies of government (depending on the enterprise to be transformed).

(i) Acquisition of shares by private investors is the process of privatization itself during which
shares of thejoint-stock company are transferred to private investors for possession and disposal. Sale
of shares of joint-stock companies to private investors is carried on in two stages. At the first stage
(during five months from the time the open joint-stock company is created), shares are sold for cash
and exchanged for persona privatisation vouchers " Property" of the employees. At the second stage,
the remaining shares are submitted for sale at auctionsand tendersto other investorsincluding physical
persons.

Question 10:

Please provide an update of progressin privatization, giving statistics for the per centage of GDP
accounted for by:

) enterprises wholly owned by the gover nment;
(i) enterprises in which the government holds 51 per cent or more of shares;
(iii) enterprises in which the government holds 25 per cent or more of shares.
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Answer:

Information on the progressof destati zation and privatisation of State property intheRepublic
of Belarus over 1991 to June 1997:

Years
1991- 1995 1996 | January - June 1991- Jan.
1997
Republican/ | total | Republican| total | Republican/ | total |Republican/ | total
communal /communal communal communal
1 2 3 4 5 6 7 8 9
Number of 428 1595 136 526 147 308 711 2429
enterprises 1167 390 161 1718
privatised
By methods:
1. Buy-out of 102 325 5 58 1 25 108 408
leased property 223 53 24 300
2. Buy-out of 25 137 -- -- -- -- 25 137
State property by 112 112
the employees
3. Transformation 278 555 92 221 97 130 467 906
into the JSC 277 129 33 439
4. Sale through 16 242 0 42 0 16 16 300
tender 226 42 16 284
5. Sde through 7 336 0 166 0 88 7 590
auction 329 166 88 583

Calculation of the GDP in per cent for enterprises with different shares of State
property is not made in Belarus. The gross domestic product is calculated according to the forms of
property: State (governmental), private, collective, mixed and foreign. Enterprises and organisations
with the State form of property account for 60 per cent of the GDP.

Question 11:
Please give details of all items still subject to price controls and the nature of these contrals.
Answer:

The State regulation of prices (tariffs) is effected mainly in relation to products (services)
of enterprises, in particular for oil of the domestic mining and petroleum products manufactured from
this petroleum, naturd and liquefied gas, dectric and therma energy; minerd fertilisers, precious metdls,
white vodkaand alcohol, other acoholic products (minimum prices), for mass-scal e defence products,
most important medicinal drugs and other medical products aswell as certain kinds of export products
(indicative prices). State regulation is preserved in relation to tariffs for transportation of passengers,
cargo and luggage by railway transport, for services of postal and electric communications as well
as for the payment of living accommodations and communal services by the population.
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Local bodies of executive power regulate prices and maximum trade margins for certain
socialy important goods and services for local consumption (mass-grade bread, milk and sour milk
products, children’s foodstuff and goods for children); tariffs for thermal energy, for transportation
of passengers by city general-use transport facilities (except for taxi), prices on solid fuel and woods
for the population, communal services for the population - water supply, sewerage, heating, hot-water
supply as well as extra charges on public catering products.

Question 12:

Aretheminimum pricesthat still exist in Belarus set exclusively for alcoholic drinks and spirits?
(WT/ACC/BLR/2, Question 12)

Answer:

Yes, there are: on imported products - the minimum prices, on different kinds of vodka
of domestic production, depending on the kind of vodka - the minimum prices or fixed prices.

Question 13:

According to the response to Question 12 of WT/ACC/BLR/2, the Government of Belarus sets
minimum pricesfor imported alcoholic bever ages, based on current prices of analogous bever ages
produced in the Republic of Belarus. Areimported spirits subject to both minimum import prices
and regulated retail prices? How doesthe Gover nment of Belar usintend to eliminate theminimum
import prices on alcoholic beverages in accordance with the national treatment requirements of
GATT Articlel11.4?

Answer:

The Price Committee of the Ministry of Economy introduced on 12 March 1996 the selling
prices for imported alcoholic products realised on the territory of the Republic of Belarus the level
of which varied after that date.

Retail pricesfor imported alcoholic products sold on theterritory of the Republic of Belarus
are regulated through the establishment of the minimum selling prices and the minimum trade margin
in the amount of 30 per cent of the price formed by the entity who have purchased goods outside the
Republic. On import vodka the price isformed on the basis of contract price plus custom duty, VAT
and excise tax.

The minimum selling price includes only the sum of obligatory taxes stipulated for import
of alcoholic production (custom duty, VAT and excise tax). It does not include contract price and
importer’s profit and other costs.

On white vodka of domestic production fixed retail prices are established. Their level is
formed on the basis of industrial costs plus the amount of profit plus VAT and excise tax at the rate
of 80 per cent.

The maxima margin of retail price is not established.

Establishment of minimum and fixed prices is aimed at the protection of human health.
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I1.2(c) Foreign exchange and payments systems
Question 14:
The Republic of Belarus appears to have a history of balance of payments difficulties. What is
the current amount of foreign reserves. Please provide a balance of payments schedule for the
last four years.

Answer:

Balances of payment of the Belarus are annexed (see Annex 2).

Question 15:

Please provide translated copies of Regulations of the National Bank No. 768 of | August 1996
and No. 790 of 7 October 1996, explaining the foreign exchange regime, to the Secretariat for
review by the Working Party.

Answer:
These documents will be submitted to the WTO Secretariat.
Question 16:

Please provide a translated copy of Presidential Decree No. 236 of 28 July 1996, which requires
exportersto sell 50 per cent of foreign currency deposits at the inter-bank foreign exchange. Is
the Government of Belarus imposing thisrestriction in order to satisfy a requirement established
by the International Monetary Fund.

Answer:

On 2 June 1997, Decree No. 311 of the President of the Republic of Belarus " On Further
Regulation of the Procedure of Mandatory Sale of Foreign Currency" was signed which established
that legal personsand entrepreneurs without theformation of thelegal person must sell at the Inter-Bank
Currency Exchange 30 per cent of fundsin freely convertible currency and in Russian roubles within
five days from the day these funds are transferred to the accounts in Belorussian or foreign banks.
Decree No. 236 dated July 1996, 1996 is null and void. Decree of the President of the Republic of
Belarus No. 311 dated 2 June 1997 will be submitted to the WTO Secretariat.

Question 17:
Does Belarus plan to accept IMF, Article VIII obligations?
Answer:

Yes, the work is being done in this direction.

Question 18:

Does Belarus intend in the medium term to assume the obligations laid down in Article VII1 of
the IMF Articles of Agreement? (WT/ACC/BLR/2, Question 19)
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Answer:
Yes, this issue is being worked upon at present.
I1.2(d) Foreign and domestic investment policies
Question 19:
According to the Memorandum, foreign investment may either take the form of Joint Ventures
with Belorussian partner, or of wholly foreign-owned enterprises. Areforeign individuals allowed
toinvest in Belaruswithout a domestic partner? Areforeign enterprises allowed to open branches
in Belarus, without having to create Belorussian subsidiaries?
Answer:

Y es, with some exceptions, particularly in some services sectors (See answer to Question 212).

Foreign enterprises are allowed to open branches in Belarus without having to create
Belorussian subsidiaries.

Question 20:

AccordingtotheresponsetoQuestion 28 of WT/ACC/BLR/2, special licensingrequirementsapply
to dealership in government securities of the Republic of Belarus. Please describe the special
licensing requirements in detail?

Answer:

To obtain a license, the applicant shall submit to the Committee on Securities a package
of documents that must include the following data:

- on the kinds of professional activities on securities;
- on materia liability of the professiona participant for the violation of the legislation on

security;
- an indication to the carrying of professiona or exchange activities on securities asexclusive
activity;

- ontheliability of thelegal personto report, within threedays, about achange of hisdomicile
address to the registration body, the tax inspection and the Committee on Securities.

Legal persons registered outside the Republic of Belarus but who carry on their activities
in full or in part on its territory shall submit copies of notarially certified documents that correspond
to the category of foundation documents according to thelegislation of the respective states or the place
of registration:

- copies of qualification certificates for the right to execute operations with securities issued
to the manager (except banks) aswell asto the employees of the applicant who are authorized
to sign documents connected with the execution of operations on the securities market;

- a copy of the payment order that confirms the payment for the license;

- documents confirming the actual formation of the authorized fund:

- signed by the manager and sealed:
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(i) thelist of all lega persons in which the applicant has more than 5 per cent of the
authorized fund (specifying his share in per cent), their legal status, full name and
domicile;

(ii) thelistof al subsidiaries and representations of the applicant including their complete
name, the date of opening, post and legal addresses;

- a copy of the certificate on the registration of shares (for joint-stock companies).

I1.2(e) Competition policies

Question 21.

Please give a progress report on the development of an active competition policy.
Answer:

In the Republic of Belarus, the Programme of Demonopolization for 1996-1997 was deve oped
that defined the main directionsand provisions on anti-monopoly policy for theseyears and isdesigned
for the organisation of the work of ministries, departments, loca executive and administrative bodies
on demonopolization of the economy and the development of competition.

Commerceand public catering have been defined asone of the priority sectorsof theeconomy
in respect of demonopolization. The decisions taken in the country on the reformation of property dlowed
to reform and demonopolized the mgjority of large commercia entitiesthat operated on local markets.
Over the period of 1992 to 1995, out of the property owned by 128 State-owned entities, 1.2 thousand
autonomous entities were established.

As aresult of demonopolization carried on in 1996 32 entities in the commerce out of 55
entities that dominated the market at the beginning of the year lost their monopoly position. Of their
number, 304 structural entities and small enterprises were formed.

The Main Guidelines of sociad and economic development of the Republic of Belarus for
1996-2000 stipul ate series of measures on further demonopolisation and stimulation of the organisation
of competing firms in the sphere of wholesale and retail trade, including:

- the subdivision of trade entitiesthrough organising ontheir basisof smaller structural entities
(enterprises);

- the formation of a network of small catering enterprises including fast-service system;

- the development of market-oriented forms of wholesale trade at the republican and local
levels.

Demonopolisation measures in the industry include awide use of the restructuring of economic
monopolistic subjects and, first of all through the process of their subdivision into smaller ones. In
1996, enterprises of the non-governmental form of property manufactured 32.8 per cent of the total
volume of industrial products. The market of construction, consumer goods, wood, wood-working,
paper and paper-pulp, porcelain and faience industries are dominated by small and medium enterprises
operating in a competition environment.
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1.3 Foreign Trade in Goods and Services

Question 22:

According to the response to Question 32 of WT/ACC/BLR/2 , in practice there are no customs
controlson the border between Belarus and Russia. How will the Republic of Belarus administer

its WTO abligations in areas other than tariffs if there are no customs controls on the border
with Russia?

Answer:

See answer to Question 219.
1.3 Foreign Trade in Goods and Services
Question 23:

When does Belarus plan to submit an initial offer in the areas of goods and services?
Answer:

Theseinitial offerswill be submitted at an appropriate moment for the beginning of bilatera
negotiations.

Question 24.

Can one assume that it is highly likely that in the medium term market access for Belarus will
be negotiated jointly with the Russian Federation? (WT/ACC/BLR/2, Questions 3 and 207)

Answer:

It has aready been stated that both the Republic of Belarus and the Russian Federation would
conduct their accession to the WTO on an individual basis. (See also answer 3 WT/ACC/BLR/2).
.4 Domestic Trade in Services
Question 25:

What istherationalefor thethree-tier payment system described in the response to Question 34
of WT/ACC/BLR/2. Was the three-tier payments system instituted pursuant to an agreement
with the International Monetary Fund?

Answer:

A three-level system of payment is required due to the following reasons:

- thedisintegration of the Soviet Union and theintroduction of national currenciesby the States
of the former USSR;
- the presence of close economic relations among subjects of the Republic of Belarus and the

States of the former USSR and the need for payment settlements between them, taking into
account the fact that the new national currencies are non-convertible.
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The National Bank of the Republic of Belarus has not officially agreed with the Internationa
Monetary Fund (IMF) theissue of introduction of the three-level system of payment settlement. However
missionsof thelMF havebeen frequently informed of the condition of payment settlementsand currency
of payment.

Question 26:

Accordingtotheresponseto Question 34 of WT/ACC/BLR/2, payments between economic agents
must be carried out "through correspondent amounts of commercial banks' in either Belorussian
roubles, national currencies of CIS and Baltic countries, or freely convertible currencies. Are
therelimitationson theability of foreign financial institutionsto establish cor respondent accounts?
How do authorities decide which commercial banks are authorized to set up correspondent
accounts?

Answer:

To open accountsin the banks of the republic of Belarus, non-residents must submit relevant
documentsthelist of which isdefined in the Regulation of the National Bank of the Republic of Belarus
on the procedure of opening in banks of payment (current) accounts and other accounts. In addition
to the above documents, anon-resident bank must submit alicense which approvesthe assent of Central
Bank of its State for opening of the account if the requirement on the availability of such license by
the bank is specified in the agreement on the organisation of payment settlements made between the
National Bank of the Republic of Belarus and the Central Bank of the relevant state. There are no
limitations on the ability of foreign financia institutions to establish correspondent accounts

The right to establishment of correspondent relations with foreign banks and opening of
correspondent accounts is given to the authorized banks of the Republic of Belarus that obtained the
Genera License of the National Bank for the right to carry on operations in foreign currency which
is issued if they possess their own capital in the amount equal to one million ECU as well as on
conditions that they observe other requirements that define the readiness of the bank to carry on
operations in foreign currency.

1. FRAMEWORK FOR MAKING AND ENFORCING POLICIES AFFECTING FOREIGN
TRADE IN GOODS AND TRADE IN SERVICES

1.1 Powers of Executive, Legidative and Judicial Branches
Question 27:

Are all administrative decisions on matters affecting international trade subject to independent
judicial review? Please give details.

Answer:
Article 559 of the Civil Code of the Republic of Belarus states:

- foreign enterprises and organisations can without any specia permit execute in the Republic
of Belarus transactions in foreign trade and associated payment, insurance and other operations

with entities registered on the territory of the Republic of Belarus which are given the right
to execute such transactions;
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- civil legal capacity of foreign enterprises and organizations when they execute transactions
inforeign trade and associated payment, insurance and other operationsis defined according
to the law of the country in which the enterprise or organization is founded.

Article 2 of the Economic Procedura Caode of the Republic of Belarus states that legal and
physical persons irrespective of their form of property and nature of activities including foreign ones
who act in the sphere of economic relations shall be entitled to apply, according to the established
procedure, to economic court for protection of their violated or disputed rights or interests protected
by law.

Article 15 of the Economic Procedura Code of the Republic of Belarusregulatesjurisdiction
of the Supreme Economic Court of the Republic of Belarusin relation to disputes between parties that
are on the territories of different States if the agreement between such States, the agreement of the
parties or legislative acts refer the resolution of such disputes to the competence of the Economic
Procedura Code of the Republic of Belarus.

In cases when such agreement does not exist disputes can be resolved by the International
Court of Arbitration or the Chamber of Commerce and Industry of the Republic of Belarus.

Article 60 of the Constitution of the Republic of Belarus states: everyone is guaranteed the
protection of his rights and freedoms by a competent, independent and unbiased court within the time
period defined by law.

Article 11 of the Crimina Code of the Republic of Belarus stipulates crimina prosecution
for crimes in the sphere of entrepreneurship and other economic activities, including trade activities.

In anumber of cases, when offenses do not entail, by their character, criminad liability an
administrative liability takes place.

Thus, decisionsof administrativebodies can beappealed againstinasuperior body and courts
of justice(economic, international arbitration, or genera courts) the decisionsof which may beappealed
against in superior courts of justice in accordance with the established procedure.

See adso Answer to Question 29.

1.2 Government Entities Responsiblefor Making and I mplementing Policies Affecting Foreign
Trade

Question 28:

Please describe the domestic legidative process that will apply to the ratification and implementation
of the Protocol for WTO accession.

Answer:

The Republic of Belarus makes and fulfils international agreements in accordance with the
Constitution of the Republic of Belarus and generaly recognised standards of international law.

Proceeding from the principle of obligatory fulfilment of each effective agreement for its
members, the Republic of Belarus, being participant to the Vienna Convention on the Right of
International Agreements of 1969 , fulfils in good faith its international commitments.
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Law of the Republic of Belarus" On the Procedure of Making, Fulfilment and Denunciation
of International Treaties of the Republic of Belarus" dated 23 October 1991 establishes the procedure
of the making, fulfilment and denunciation of internationa treaties (agreements).

Procedure of ratification of international agreements represents the following process.

Proposals on the approva by the Council of Ministers of the Republic of Belarus of
international agreements shall be submitted to the Council of Ministers by the Ministry of Foreign
Affairs independently or on agreement with other ministries and other State bodies of Government
of the Republic of Belarus.

The Council of Ministers shadl consider such agreements and shal forward them for rétification
to the Nationa Assembly of the Republic of Belarus.

1.6 Description of Judicial Arbitral or Administrative Tribunals or Procedures
Question 29:

Please describethe make-up of the economic courts. Arethese courts part of the executive branch
of the Government of Belarus? How many appeals from foreign individuals or entities were
reviewed by the economic courts in each of the past three years? In how many instances did the
economic courts reverse the decisions previously taken by the State bodies?

Answer:

Judicial power in the Republic of Belarus belongs, in compliance with the Constitution of
the Republic of Belarus, to courts of justice. The system of courts is constructed on the principles of
territorial administration and specialisation. Court proceduresin the Republic of Belarus are specified
by law.

Judges executing justice are independent and subordinated only to law.

Courts execute justice on the basis of the Constitution and other regulatory acts adopted in
accordance with the Constitution. If the court considering the case comes to the conclusion that a
regulatory act isin disagreement with the Constitution, it shall make decision in accordance with the
Constitution and shall pose, in the established manner, the question on recognition of the regulatory
act non-constitutional .

Control over the constitutional character of regulatory acts in the State shall be exercised
by the Constitutional Court of the Republic of Belarus which shall, on proposition of the President
of the Republic of Belarus, the Chamber of representatives, the Council of Republic, the Supreme
Court of the Republic of Belarus, the Supreme Economic Court of the Republic of Belarus and the
Council of Minister, make conclusions on the consistency of acts, laws, decrees and other regulatory
acts with the Constitution of the Republic of Belarus.
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V. POLICIES AFFECTING TRADE IN GOODS
AV Import Regulation

IV.1(a) Registration requirements

Question 30:

AccordingtotheMemorandum, therearenoregistration requirementsfor engagingin importing.
However, according to paragraph 4 of Annex 4 of WT/ACC/BLR/I (Customs Valuation), the
importer isalwaysa natural or legal person resident in Belarus. Doestheright to import require
commercial registration? |s the scope of permissible imports restricted by the scope of business
specified in the commercial registration. Areforeign legal or natural personsallowed to import?
Answer:

In accordance with the Belorussian | egislation the definition of an importer is the following
- "Importer isaresident entity of the Republic of Belarus, who concluded with anon- resident aforeign
trade transaction of purchase and sale, barter, commission or consignment or foreign trade transaction
on rendering work or services'.

In accordancewith Resolution No. 344 of theCouncil of Ministers of the Republic of Belarus
dated 25 May 1993, entities of the Republic of Belarus shall havetheright to carry onforeign economic
activities automatically from the time of their State registration. This registration does not stipulate
any restrictions and does not aimed at any discrimination.

The scope of permissible importsis restricted only by Belorussian legislation. Generadly,
the scope of business is not specified in the State registration.

IV.1(b) Characteristics of national tariff
Question 31.
Please confirm that HS96 is now in force in Belarus.
Answer:
Yes.
Question 32:

Could Belarus advise whether the use of the Harmonized System (HS) 96 tariff nomenclature
has come into effect.

Answer:

HS96 is now in force in Belarus.
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Question 33:

According to theresponseto Question 38 of WT/ACC/BLR/2, the HS 1996 system will comeinto
force upon confirmation by the Cabinet of Ministers. Has the Cabinet of Ministers confirmed
the HS 1996 tariff schedule? Has the tariff schedule which is based on the HS 96 nomenclature
been implemented?

Answer:

The Trade Nomenclature of Foreign economic activitiesHS 96 was approved by Resolution
No. 197 of theCouncil of Ministersof theRepublic of Belarusdated 14 March 1997 (WT/ACC/BLR/5)
and put into effect from the date of its approval.

Question 34.

Please identify all products, including HS numbers, that are subject to minimum duties.

Answer:

In accordance with the rates of the Customs tariffs approved by Resolution No. 72 of the
Council of Ministers of the Republic of Belarus on 10 February 1997 (the Resolution is submitted to
the WTO Secretariat, see WT/ACC/BLR/5) goods shall be liable to O per cent rate for the following
commodity positions:

01, 0701, 1205, 1206, 4901, 4902, 4905, 4906, 5201, 5202, 5203, 8507 90, 8713,
8714 20, 97.

5 per cent rate:

0305 10, 0510, 0511 10, 0601, 0602, 0604, 0801, 0802, 0804, 0805, 0814, 09,
10, 12, 13, 14, 1505, 1508, 1511, 1513, 1515, 1520, 1702, 1703, 1901 10, 23,
2401, 25, 26, 27, 28, 29, 3301, 3302, 3306, 3403, 3407, 35, 38, 40, 41, 4204,
4301, 4302, 4806, 4807, 4813, 4821, 4822, 5204-5207, 53, 5404-5406, 5501-5511,
56, 59, 6305, 6406, 6909, 7017, 72, 74, 78, 79, 80, 8202, 8204, 8205, 8207,
8208, 8209, 8404, 8409, 8413, 8414, 8416, 8417, 8422, 8424, 8428, 8431,
8432-8438, 8439-8441, 8442, 8443, 8448, 8451, 8453, 8454, 8463, 8466, 8468,
8473, 8475, 8477, 8478, 8479, 8480, 8483-8485, 8501, 8514, 8517, 8522, 8525,
8529, 8530, 8537, 8538, 8543, 8603, 8607, 8608, 8609, 8708, 8803, 8901, 9004,
9009, 9010, 9011-9015, 9018, 9019, 9021, 9022, 9024, 9025, 9028, 9030, 9032,
9402, 9612.

Question 35:

Table 5 of the Memorandum provides a schedule of tariffs and amendments as of June 1995.
However, the response to Question 35 of WT/ACC/BLR/2 states that the tariff schedule was
amended again in November 1995.

What is the relationship of these changes to (a) domestic of (b) customs union requirements?

Will Belarus refrain from making any further amendmentsto itstariff schedule until the completion
of the market access negotiations for WTO accession?
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Please provide, in electronic media, an up-to-date version of Belarus's tariff schedule, e.g.
incorporating all amendments since June 1995.
Answer:

Amendments of thetariff scheduleare conditioned by internal needs of Bel orussian economy
and first of all aimed at its structura adjustment and solution of immediate socia tasks.

Belarus and Russian Federation work on harmonisation of there tariff schedules within the
frameworks of the fulfilment of the basic conditions of the Agreement on the Customs Union.

In the process of accession to the WTO, Belarus will hold negotiations on tariff conditions of its
accession to the WTO guided by the rules and principles of the WTO.

Bdarus tariff schedulewith al amendments was submitted to the WTO Secretariat in eectronic
media.

Question 36:
We seek further information on the use of minimum duties, and which products they apply to.
Answer:

See answer to Question No. 34.

Question 37:

We would be grateful to receive a copy of the currently applied tariff rates and import statistics
on atariff-line level for the most recent period on diskette. Import statistics should, if possible,
indicate total imports from the European Communities for each tariff line, as well asimports
from individual Member States.

Answer:

Statistical information is submitted to the WTO Secretariat herewith on diskette. (Available
in the Secretariat, Accessions Division, Room 1126, for consultation.)

IV. 1(c) Tariff quotas, tariff exemptions
Question 38:
According to the Memorandum, goods imported by a foreign investor to form the fixed capital
of the enter prise with foreign investment are exempt from payment of import tariffs. Please describe
the terms and conditions for this tariff exemption in detail.
Answer:

In accordance with Decree No. 6 of the President of the Republic of Belarus dated
10 March 1997 "On Further Regulation of the Procedure of Provision of Privilegesto Lega and Physica

Persons on Taxes and Customs Payment" (the Decree was submitted to the WTO Secretariat, see
WT/ACC/BLR/5), goodsimported into the territory of the Republic of Belarus as contribution of foreign
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participants into the authorized fund of enterprises with foreign investments shall be exempted from
the customs duty and the value-added tax on condition that these goods:

- constitute fixed production assets;

- are not liable to excise;

- areimportedwithinthetimeperiod established by thefoundation documentsfor theformation
of the authorized fund of the enterprise with foreign investments.

Question 39:

According to the Memorandum, goods produced in free customs zones located in the territory
of the Republic of Belarus and designed to be used in thisterritory or outsideit, are exempt from
import duties.

Please describe this tariff exemption in more detail. How many free customs zones are there?
Are all categories of goods eligible for this exemption? For each of the past three years, what
is the value of trade that was dligible for this tariff exemption?

What is meant by the phrase, "designed to be used in this territory or outside it"?

When goods produced in the free customs zones are sold in the rest of Belarus, do they bear the
sametariff and non-tariff requirements as goods imported directly into Belarus? If not, why not,
given that they have been manufactured outside the applied customs regime?

Answer:

At present, one free economic zone exists on the territory of the Republic of Belarus.

According to Decree No. 114 of the President of the Republic of Bearus dated 20 March 1996
"On Free Economic Zones on the Territory of the Republic of Belarus' (the Decree was submitted
to the WTO Secretariat, see WT/ACC/BLR/5), Resolution No. 559 of the Council of Ministers of
the Republic of Belarus "On Approva of the regulation on the Free Economic Zone "Brest" dated
23 August 1996 (the Resolution is submitted to the WTO Secretariat, see WT/ACC/BLR/5) and in
conformity with Article 57 of the Customs Caode of the Republic of Belarus the following procedure
of levying of customs payments is established when goods are imported into the territory of the free
customs zone:

- dutiesfor customs clearanceshall belevied at therate of one minimum salary when the" Free
Customs Zone" treatment is established in relation to imported goods,

- theimport customsduty, value-added tax and excise are not levied when goods are imported
into the territory of the free customs zone, economic policy measures are not applied or
marking by excise stamps are not required;

- the customs duty and the value-added tax and, in cases established by the legidation of the
Republic of Belarus, excise shall belevied in the full amount when goods are imported into
the territory of the free customs zone. Marking by excise stamps is mandatory.

Products (work, services) of residents of the free economic zone one's own production
exported outside the zone shall be exempted from the customs payments (except for customs clearance
duties).

Products of one’ sown production mean products manufactured directly with the use of one's
own or leased fixed assets, required materias, raw materials, prefabricated items, componentsacquired
a the expense of one's own or borrowed funds if, as aresult of the fulfilment of the work, the code
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of the Trade Nomenclature of Foreign Economic Activity of the Republic of Belarus has been changed
as regards one the first six signs.

Customs duty and other payments (except for customs clearance) shall not be levied when
goods are exported from the territory of the free economic zone to other countries.

Belarus does not possess data on the volumes of goods trade subject to customs exemption
since the Regulation on the Free Economic Zone "Brest" was adopted on 23 August 1996 while the
first residents were registered only at the end of 1996.

See aso answer to Question No. 146.

IV. 1(d) Other duties and charges
Question 40:

Please provide update of the legidative programme to introduce a customs clear ance charge that
isequal to theservicesrendered and an explanation of how the new charge was/will be calculated.

Answer:
See answer to Question No. 43.
Question 41.

Please confirm that no duties and charges are levied on imports, other than ordinary customs
duties .

Answer:

Yes, within the meaning of Article Il of GATT 1994.

(Theissueisregulated by Resolution No. 72 of the Council of Ministers of the Republic
of Belarus dated 10 February 1997, which has been submitted to the WTO Secretariat, see
WT/ACC/BLR/5).

Question 42:

Has Belarus definitively introduced the customs clearance charge at a rate equal to the cost of
the services rendered? (WT/ACC/BLR/2, Question 49)

Answer:

See answer to Question No. 43.
Question 43:
According to the response to Question 49 of WT/ACC/BLR/2, the Government of Belarus plans
to put into effect a national provision which establishes charge rates equal to services rendered.
What steps has the Government of Belarus taken to bring its customs clearance charges into

conformity with GATT Article VII1? When will the Government of Belarus implement the new
system of customs charges?
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Answer:

At present, the Regulation on the procedure of levying of charge for the customs clearance
of goods is at the stage of agreeing. To justify the size of new customs clearance rates, the method
of expenses borne by customs bodies was used as well as the current level of costs for comparable
services rendered by other bodies of the government. So custom clearance charges will be brought
into conformity with GATT Article VIII.

Question 44.

We seek details on when Belarus intends to introduce a customs clearance fee equal to services
rendered.

Answer:

See answer to Question No. 43.
IV.1(e) Quantitative import restrictions
Question 45:
Information on a number of products subject to quantitative restrictions is provided in
WT/ACC/BLR/I and 2. Please add to the table at question 52 the WTO provision under which
Belarus justifies the existence of each of these restrictions.

Answer:

These restrictions were introduced in conformity with Article XX of GATT 1994. See aso
Annex 3.

Question 46:

Would it be possible to have the list of products subject to an import ban due to the problems
caused by the Chernobyl accident? (WT/ACC/BLR/2, Question 52)

Answer:

There are no products which import is banned due to Chernoby! accident.
Question 47:
According to the Memorandum, import prohibitions apply to printed matter, audio, video and
similar materials which may cause damage to public moralsor human health or the State security
of Belarus.
Please describe the criteria that are applied in determining whether these materials may cause
damageto the State security of Belarus. Doesthe Gover nment of Belarus prohibit theimportation
of materials concerning political commentary? What is the GATT rationale for this import

prohibition?

Could theRepublic of Belarusconfirmthat it doesnot maintain any ban or quantitativerestrictions
on imports of agricultural products?
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Answer:

These restrictions were introduced in accordance with GATT Article XX (ab) and
GATT Article XXI (b(ii)).

TheGovernment of Belarusdoesnot prohibit theimportati on of materia sconcerning politica
commentary, except those aimed at forcible upheava of the State system or propagating war, social,
national, religious and racial enmity.

Belarus does not maintain any ban or quantitative restrictions on imports of agricultural
products.

IV. 1(f) Import licensing procedure
Question 48:

What steps has Belarus taken to bring its alcohol production and licensing regime into line with
the Russian regime?

Answer:

Production, circulation and use of alcoholic products are controlled by the State.

State regulation measures include: licensing of the production and circulation of acoholic
products, establishment of quotasfor the production and wholesale aswell asaseriesof other measures
(certification, marking, etc.).

Question 49:

Pleaseprovidepr eciseindicationson how theadministr ativechar gefor issuinglicencescor responds
to the cost of the service rendered - the answer to question 53.1 does not do this.

Answer:

The administrative charge for issuing licences is fixed and related to the minimum salary
constituting ten minimum salariesfor theissue of asinglelicence and 15 minimum salariesfor issuing
a genera licence.

The size of the charge is determined proceeding from pre-calculated expenses for:

- salary of specialists who consider and issue licences,

- expendable equipment;

- non-expendable equipment;

- maintenance of electronic database on the licenses issued.

Question 50:

What ismeant by "singlelicence" and "general licence" in Section VI1? (WT/ACC/BLR/I, Annex 3,
page 87)
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Answer:

Single license is granted to an applicant to carry out export (import) operations for each
separate transaction (contract).

Generad license is granted to an applicant to carry out export operations on certain goods
in adefinite volumewithin adefinite period of time. Thelicense allowsto carry out exports of declared
goods on severa transactions (contracts) without restrictions.

Question 51.

Please provide a translated copy of the Regulation on Import and export licensing procedure in
the Republic of Belarus, Resolution No. 213 of the Cabinet of Ministers, including Annex 3 of
1 December 1994, to the WTO Secretariat for review by the Working Party.

Answer:

Resolution No. 213 of the Cabinet of Ministers of the Republic of Belarus dated
1 December 1994 including Annex 3 was submitted to the WTO Secretariat. (See
WT/ACC/BLR/T/Add.1).

Question 52:
Please describe in detail the process for appealing a decision to not grant an import license.
Answer:

Theprocedureof issueof theimport licenceisregulated by Resolution No. 213 of the Cabinet
of Ministers of the Republic of Belarus dated 1 December 1994 (it was submitted to the WTO Secretarit,
see WT/ACC/BLR/1/Add.1). In caseof not granting animport license, an entity hastheright to lodge
a complaint to the Economic Court.

Question 53:

According to Annex 3 of WT/ACC/BLR/I , in order to receiveimport licenses from the Ministry
of Foreign Economic Relations, permits must first be obtained from the Ministry of Agriculture
and Food Products for herbicides, fungicides, or insecticides used in agriculture. Permits must
similarly be obtained from the Ministry of Ecology in the case of industrial wastes and slags, and
from the Ministry of Health for insecticides utilized for human beings or in human dwellings,
or other chemicals utilized for human beings and related to HS sub-group 3808.

Please identify the domestic legidative authority under which these requirementsare applied and
supply copiesin translation for Working Party review. Pleaselist the criteria consider ed by these
line agencies in making their determinations on whether or not to issue a permit. To what extent
are these licenses automatic?

Are the procedures followed and criteria applied to imports to receive a permit applied in the
same manner to domestic producer sor domestically-produced products for domestic circulation?
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Answer:

In accordancewith Resolution No. 213 of the Cabinet of Ministers of the Republic of Belarus
dated 1 December 1994 (WT/ACC/BLR/1/Add.1) theimport of chemical plant protection means shall
becarried out under licencesof theMinistry of Foreign Economic Relations. Theprocedure of licensing
is defined by the Regulation approved by the above Resolution.

The Ministry of Natural Resources is the State agency responsible for the issue of permits
for import of industria waste.

Criteria considered by the Ministry of Hedlth to issue a license are the following :

) as regards plants protection means, the Republic of Belarus has adopted the current List
of Plant Protection Means and Plant Growth Regulators alowed for use in the agricultura
and industria fields of the Republic including those allowed for sale to the population for
1995-1999;

(i) as regards household chemistry means and means used for disinfecting, deratization,
sterilization both in the nationa economy of the Republic and for household needs the
following criteria are applied:

- the class of their toxicity;

- indices (factors) of potential accumulation in environmental facilitiesincluding potable
water;

- the form and convenience (safety) of use and packing;

- the type and possibility to use persona protection means,

- the methods and ways of packing materials disposal.

The criteria applied to imports are applied in the same manner to domestic producers or
domestically-produced products for domestic circulation.

IV. 1(h) Customs Valuation

Question 54.

Please provide a trandlated copy of Resolution No. 278 of the Cabinet of Ministers, dated
28 April 1994, "Rules of Customs Valuation of Goods Imported into the Customs Territory of
the Republic of Belarus' to the WTO Secretariat for review by the Working Party.

Answer:

A copy of the Resolution No 278 has been submitted to the WTO Secretariat. (See
WT/ACC/BLR/1).

Question 55:

Pleaseidentify and describethose aspectsof Belarus' customsvaluation regimewhich, in Belarus
view, are not in conformity with the WTO Customs Valuation Agreement.

Answer:

The customs valuation rules applied by the customs bodies are in line with the provisions
of the Agreement on Customs Valuation.
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Question 56:

According to the information provided in Annex f of WT/ACC/BLR/I (the response to the
Questionnaireon CustomsValuation), in a salebetween related per sons, theimporter hasto prove
that their relationship did not influence the transaction value. However, paragraph 2(a) of the
Agreement on Customs Valuation provides that transaction value shall be accepted, unless the
customs administration has grounds for considering that the relationship influenced the price.
Only after the customs administration has provided notification of the grounds for considering
that therelationship influenced theprice, doestheimport need to demonstratethat thetransaction
value was not influenced.

Doimportersof all products sold between related parties need to provethat the transaction value
washot influenced by ther elationship? DotheBelor ussian procedur escomport with theprocedur es
provided by the Customs Valuation Agreement, that importers have to show that transaction
value was not influenced only when so notified by the customs authorities? Please describe, in
detail, the proceduresfollowed by the Belorussian customsauthority to notify importersthat there
aregroundsto believethat thetransaction value wasinfluenced by therelationship between buyer
and seller. Please describe the procedure to be followed by the importer to respond to this
notification.

How do the Belorussian Rules of CustomsValuation define"related person”? Doesthis definition
incorporate the definition of "related persons’ provided by the WTO Agreement on Customs
Valuation?

Answer:

There may be some terms and definitions, which, following their translation in English,
do not fully match those terms and definitions in English given in the WTO Agreement on Custom
Valuation. According to the nationa rules of customs valuation the importer must prove the absence
of influence from the mutual dependence between the buyer and the seller on the price of the transaction
in case when customs bodies provide him with the justification of the fact that such mutual dependence
influenced the price.

In accordance with the rulesin force in the Republic in relation to the determination of the
transaction cost it shall betaken asit was before the time of appearance of factsindicating that relations
between the buyer and the seller did not influence the price of the transaction.

Mutual dependence between people in particular between the buyer and the seller cannot
be the ground for non-recognition of the declared transaction price.

Data on the mutua dependence of the buyer and the seller as well as on the influence of
this dependence on the price of the transaction shall be specified by the importer. If the declaration
does not specify facts of such dependence, then such data may be verified only in case when grounded
doubts arise as to the adequacy of these data and when there are grounds to suppose that this influence
affected the actually paid price or the price to be paid.

In such case the customs body shall study the circumstances of the transaction while the
importer shall begiven the opportunity to prove the absence of influence because of mutual dependence.
In such case he shall provide documentsto confirm that mutual dependence did not influence the price.
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If mutual dependence is proved, then the customs body shall ground the reasons for deny
of use of method 1 and the possibility shall be considered for the subsequent use of other customs
valuation methods.

Proceeding from the above it follows that in accordance with the national legislation the
importer must prove the absence of mutua dependence influence on the cost of the transaction in case
when the customs admi nistration demands and only if the administration has grounds for such demand.

The meaning of "mutualy dependent peopl€”’ as used in the Beorussian legidation corresponds
to the definition of "related persons’ given in the WTO Agreement on Customs Valuation.

In accordance with the Belorussian rules of customs vauation (paragraph 13.5 of the Resolution
No. 278 "On the Rules for definition of the Customs Vaue of Things Imported into the Customs
Territory of the Republic of Bdarus', dated 26 April 1994, WT/ACC/BLR/1/Add.1) "mutually dependent
people " shall mean persons in cases when:

- one of the persons representing parties of the transaction is at the sametimean officia person
of the other party of the transaction;

- persons representing parties of the transaction are co-owners or co-founders of some
entrepreneuria structures,

- persons representing parties of the transaction are connected by mutual obligations through
|abour relations;

- one of the persons representing parties of the transaction isafounder of the other participant
of the transaction or an owner of all, or of part, of his fixed assets constituting at least
5 per cent of the total amount of the authorized capital;

- persons representing parties of the transaction are under direct management or an indirect
control of athird person;

- persons representing parties of the transaction managejointly or indirectly control activities
of athird person;

- one of the participants of the transaction is under direct management or indirect control of
the other participant of the transaction;

- persons representing parties of the transaction or their officials are members of the same
family.

Question 57:

According to paragraph 4 of Annex 4, in order to permit the verification of the declared value,
theimporter shall provide all necessary information, if required, by the customs administration,
and shall also proveitstruth if necessary. What information isrequired to be provided to permit
thedeclaration to beverified? What evidence doestheimporter need to provideto provethetruth
of the declaration?

Answer:

To confirm the declared data on the customs value, the importer shall submit the following
documents:

€) mandatory documents:
- an invoice and banking payment documents, a pro-forma invoice and other payment
or accountancy documents,
- transport andinsurancedocumentsif they exist depending on theconditionsof delivery;
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- aninvoice for transportation or an officially certified calculation of transport expenses
in cases when transport expenses were not included into the invoice.

(b) additional documents required may include:
- a contract and additional agreements to it;
- contracts with third persons that are related to the transaction;
- invoices for payment to third persons for the benefit of the seller;
- invoices for commission and broker services that are related to the transaction with
the goods being evaluated;
- a customs declaration of the country of shipment (if any);
- packing sheets;
- accountancy documentation;
- licensing or authorship agreements;
- export (import) licences;
- warehouse documents;
- delivery orders;
- catalogues, specificationsand pricelistsof manufacturesfor the goods being eval uated;
- other documents that may be used for confirmation of data declared in the declaration.

Question 58:

According to the responseto paragraph 5(a) of Annex 4, when the customs value of theimported
goods cannot be determined by the methods described in Articles 1 through 6, inclusive of the
Agreement, or if thecustomsadministration consider these methods not applicable, customsvalue
shall bedetermined using other methodsin accordance with the principles and general provisions
of the Agreement and Article VIl of GATT.

Please describe the methods used by the customs administration under these circumstances.

Does the Belarus customs authority currently use minimum customs values for this purpose? I's
there legal authority for Belarus to use minimum customs values for valuation proposes?

Answer:
No other methods are applied.

The Republic of Belarus does not apply the minimum customs value nor does it have any
specia legal authority tackling this issue.

Question 59:

Article 7.2 of the Customs Valuation Agreement prohibits seven valuation methods. However,
according to the response to question 5(c) of Annex 4, only two of these methods are expressly
prohibited by Belorussian law: i.e. thesdling pricein thecountry of importation of goodsproduced
in such country and the price of goods for export to a country other than the country of
importation.

Are there any other provisions of Belorussian law or regulation that prohibit any of the other
five methods of customs valuation listed in Article 7.2 of the Customs Valuation Agreement?
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How does the Government of Belarus intend to implement the provisions of the Decision of
26 April 1984 on the Treatment of Interest Charges in the Customs Value of Imported Goods
(VAL/6/Rev.1)?

Answer:

Resolution No. 278 of the Council of Ministers of the Republic of Bearus dated 26 April 1994
(inparticular paragraph 29, WT/ACC/BLR/1/Add. 1) describes prohibitive methods of customs va uation.
No customs value shall be determined on the basis of the following:

- the sdlling price in the country of importation of goods produced in such country
- the price of goods on the domestic market of the Republic of Belarus,

- the price of goods for export to a country other than the country of importation

- the price of goods originated from the Republic of Belarus,

- minimum customs value

- arbitrary or fictitious value.

Thisissueis currently being studied.
Question 60:
Belarus should implement the WTO Agreement on Customs Valuation from thedate of accession,
and begin now to make the necessary changesin its laws and regulations to bring itsregime into
conformity with the WTO Agreement.
Answer:
Belarus has already began to make the necessary changesin itslaws and regulationsto bring itsregime
into conformity with the WTO Agreement. Belarus will be able to implement the WTO Agreement
on Customs Vauation from the date of accession.
IV.I(j) Preshipment inspection
Question 61.
Will Belarus ensurethat pre-shipment inspection activities carried out for Bstandart are performed
in conformity with the provisons of the WTO, including the Agreement on Pre-shipment
I nspection?

Answer:

Preshipment inspection activitiesin Belarus are performedin conformity with the provisions
of the WTO, including the Agreement on Preshipment Inspection.

Question 62:

According to the Memorandum, Belarus has contracted with a pre-shipment inspection firm.
Prior to the next Working Party meeting, Belarus should prepare a description of the terms of
itsagreement with that firm, comparing it with the WTO Agreement on Pre-shipment I nspection

and indicating its deficiencies.

Please describe the fee structure of Belarus pre-shipment inspection contract.
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The Government of Belarus should ensure that the operations of this firm are consistent with
therdevant WTO Agreements, in particular, GATT ArticleVII1, the Agreement on Pre-shipment
Inspection and the Agreement on the Implementation of Article VIl of the GATT 1994.

Answer:

For the purpose of improving the nationa regulation in the sphere of foreign trade the
Agreement was made on 6 January 1997 between the Ministry of Foreign Economic Relations and
the firm "Bureau Veritas B 1.V.A.C. BV" on execution of a program on pre-shipment inspection of
imported goods. Resolution No. 793 of the Council of Ministers of the Republic of Belarus dated
26 June 1997 "On Introduction of Pre-shipment Inspection of Goods Imported into the Republic of
Belarus' specified the time of introduction of pre-shipment inspection as of 1 August 1997.

According to Article 1 of the above Agreement the Ministry of Foreign Economic Relations
givestheinstruction and V eritas accepts such instruction by rendering thefoll owing i nspection services
through its branches and authorized representations:

- physical identification of goods including verification of their quantity and quality;
- verification of prices and services for customs coding.

Physical identification of goods. Veritas shal exercise physica identification of goods
including inspection of quantity and quality of goodsthat are designed for importation into the Republic
of Belarus. Identification shall be made before the shipment in all supplier countries with a view of
determining the correspondence of submitted goods to the description informed to Veritas by the
importer. Veritas shal be independent in taking decision on the required scope of each inspection.

Determination of quality. Inspection of quality of goods shall be exercised on the basis of
the requirements specified by theimporter in the contract and/or in appended specifications and implies
the determination of the goods correspondence to al given quality characteristics.

Verification prices. Along with the physical inspection Veritas shal make verification of
prices for the goods with a view of determining, on the basis of the information received, the
correspondence of the prices and the amounts specified in the invoices by the goods seller to the level
of export prices prevailing in the country of the supply or, if applied, on theworld market. Verification
of prices shall not belimited by the verification of purchasing pricesfor goods but shall cover the entire
contractua amount including all related services in accordance with the INCOTERM S-90 conditions.

Customs coding. On the basis of the physical identification Veritas shdl provide its assessment
of the correct customs coding in accordance with the provisions in force in the Republic of Belarus.
The date of reference used for determining the amount liable to customs payments shall be the date
of physical identification of goods by the firm Veritas.

The results of verification of customs coding and the custom value will be used to issue,
on completion of each supply of goods, the Customs Clear Report on the Results which will alow
the relevant bodies of State government of the Republic of Belarus to obtain information about the
customs value and the code of goods required for calculation of customs payments.

The Agreement signed determines the list of goods that are not liable to the pre-shipment
inspection procedure. At present, two lists of goods have been approved for which the pre-shipment
inspection shall be performed first of al: medica goods, agricultural goods and foodstuff.
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Theminimum cost of abatch of goods liableto inspection is established in the amount equal
to US$5,000. Suppliesof goodsthe cost of whichisbelow the minimum cost shall beliableto inspection
if the total cost of supplies made by one importer within the frameworks of one contract is equal to
or exceeds the minimum cost.

The pre-shipment inspection shall be performed to check the correspondence of theimported
goods to the physical identification parameters declared in the contract and/or specifications including
inspection of the quantity of goods and inspection of the correspondence of goods to the declared
parameters and characteristics, price and classification codes.

The amount of the fee for the performance of pre-shipment inspection is differentiates and
constitutes 0.75 per cent of the contract value for agricultura goods and foodstuff and 0.95 per cent
for al other goods.

The amount of the fee shall be transferred by the importer to the account of the Veritas
Company and shall be the payment of the Company’s services for the inspection performed.

In conformity with Article 6 of the above Agreement all activities of Veritas on theterritory
of the Republic of Belarus including salaries of its staff, renting of rooms and transport facilities and
so on shall be liable to taxation in accordance with the legislation of the Republic of Belarus.

When the mechanism of pre-shipment inspection of goods imported into the Republic of
Belarus was prepared account was made of the Agreement on Pre-shipment Inspection.

IV.1(k) Application of internal taxes on imports
Question 63:

Pleaseidentify any products, including HSnumbers, in which different VAT ratesapply toforeign
and domestically-produced products.

Answer:

In conformity with Law "Onthe Vaue-Added Tax" No. 1319-X1I dated 19 December 1991
(WT/ACC/BLR/1/Add.1) the single value-added tax rate in the amount of 20 per cent is applied for
goods of domestic and foreign production.

At the same time, the Law established a reduced value-added tax rate in the amount of
10 per cent for agricultura products (except flowers and decorative plants), animal farming (except
fur animal farming), pisciculture and apiculture as well as of food products produced by entities of
the Republic of Belarusaccording tothelist approved by Resolution No. 509 of the Cabinet of Ministers
of the Republic of Belarus "On Issues of Collection of the Vaue-Added Tax" dated 2 August 1996.

Food products imported in the territory of the Republic of Belarus which are listed in this
Resolution are subject to taxation at the rate of 10 per cent. A copy of Resolution No. 509 has been
submitted to the WTO Secretariat (see WT/ACC/BLR/5).

Question 64:

Pleaseidentify theagricultural products, including HSnumbers, that aresubject tothe10 per cent
VAT rate. Please identify all products, including HS numbers, which are exempt from VAT.
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Answer:
See answer to Question 63.

All products exempted from VAT are listed in the Law "On the Vaue-Added Tax"
No. 1319-X1l dated 19 December 1991, which was submitted to the WTO Secretariat (see
WT/ACC/BLR/T/Add.1).

Question 65:

According to the Memorandum, internal indirect taxes are not levied on imported goods from
ClIScountries. How doesthe Government of Belarusintend to eliminate these exemptionsto bring
its regime into conformity with GATT Article 111?

Answer:

In conformity with the agreement between countries members of the CIS on indirect taxes
in case of foreign trade operations the "country of origin" principle is applied while in case of other
foreign countries the "country of destination” principle is applied.

The " country of origin" principleisapplied in trade turnover with the CIS member States.
In case of such principle, goods originated and imported from the territory of the CIS member States
intotheterritory of the Republic of Belarus shall not beliableto indirect taxesincluding the val ue-added
tax and shall beliablein the exporter country to taxes that are transferred to the budget of the exporter
country. Goods realised to the CIS member States shall be liable to indirect taxes and the taxes shall
be transferred to the budget of the Republic of Belarus.

The"country of destination" principle shall be applied in the trade turnover with countries
that are not members of the CIS. In case of this principle, goods imported into the territory of the
Republic shall be liable to the value-added tax when imported whilein case when goods are exported
to such States indirect taxes shall not be levied.

Thus, no exception is provided to the CIS countries and the tax on imported goods is levied.

The main task in the Republic of Belarus becomes the transition to the calculation and
collection of indirect taxesaccording to theprinciple of thecountry of destinationto beappliedinforeign
economic operations within the framework of the Union of Russia and Belarus, the Customs Union
and in the CIS on the whole.

For these purposes, the Government has prepared and approved a plan of transition to the
calculation of indirect taxes according to the " country of destination” principle the implementation of
which will help remove the current situation.

Thetransitionto thecoll ection of theval ue-added tax by the" country of destination” principle
in accordance with Article 111 of the GATT is projected to be made during the process of work on
the unification of thetax | egislation withinthe framework of the Union of Russiaand Belarusnot earlier
than 2000.

Question 66:

Does Belarusintend to levy internal indirect taxes on goodsimported from CI S countries? Please
give information on the legislative programme and timetable to effect this change.
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Answer:
See answer to Question 65.
Question 67:

The answer to question 58 gives information on the basis for charging VAT on imported goods.
Please compare this with the basis for charging VAT on domestic goods.

Answer:

The taxable basis for the calculation of the value-added tax in case of imported goods is
their customs valueto which the customs duty is added and, asregards the excisable goods, the amount
of excise. When goods are sold that are in free circulation the value-added tax on such goods shall
be paid according to the established rate proceeding from the sale revenues minus material expenses
including the amount of thevalue-added tax paid when goods areimported into the Republic of Belarus.

Thus, taxation of imported goods during their future movement over the territory of the
Republic of Belarus aswell as of domestic production goods the " subtraction™ method shall be applied,
thereforethetax burden on goods produced and soldin the Republic of Belarusaswell asgoodsimported
and sold in the Republic of Belarus is equal. See aso the answer to question 65.

Question 68:

Does Belarus have any plans to change the levying of VAT and excise taxes on intra-Cl S trade
to the country of destination principle that is applied to non-CI S countries.

Answer:
See answer to Question 65.
Question 69:

Excise taxes: isthelist of products subject to excise tax (table 6) exhaustive or have there been
any subsequent changes? (WT/ACC/BLRI/I)

Answer:

Before December 1995, thelist of goods liableto excise tax and the rates of excise on goods
imported into the Republic of Belarushad been put into force by thefoll owing resol utions of the Cabinet
of Ministers of the Republic of Belarus:

- Resolution No. 252 "On Approva of Excise Rate on Goods Imported into the Territory
of the Republic of Belarus' dated 12 May 1995 (WT/ACC/BLR/1/Add.1);

- Resolution No. 538" On Alterationsinthe Excise Rateson GoodsImportedintothe Territory
of the Republic of Belarus" dated 2 October 1995 (WT/ACC/BLR/1/Add.1);

In 1996-1997, a number of regulatory documents have been passed making more specific
the excise rates.



WT/ACC/BLR/7
Page 31

- Resolution No. 55 of the Cabinet of Ministers of the Republic of Belarus dated
22 January 1996 made dterations in the excise rates on imported automotive facilities.

- Resolution No. 109 of the Council of Ministers of the Republic of Belarus dated
21 February 1997 (WT/ACC/BLR/5) introduced the following position of the tax rate on
excisable goods:

2207 20 000  ethylene acohol and other denatured alcohol of any concentration 60 per cent
At the same time it excluded:

From 8903 91 yachts 30 per cent
From 8903 92 cutters except special purpose 30 per cent

We also inform that Table 6 (the Addendum to Memorandum) did not reflect the following
positions:

7113 - 30 per cent

7114 - 30 per cent

7116 - 30 per cent.

The above rates were established by Resolution No. 252 of the Cabinet of Ministers of the
Republic of Belarus dated 12 May 1995 (WT/ACC/BLR/1/Add. 1).

Question 70:

Internal direct taxes arelevied on imported goods except goods from CI'S countries. When does
Belarusintend tointroduce definitively the principle of destination (for imports) for CI Scountries
too? Does an initial timetable for this harmonization already exist? (WT/ACC/BLR/I)

Answer:

See answer to Question No. 65.
IV.1(l) Rulesof origin
Question 71.

Please provide a more complete description of Belarus preferential and non-preferential rules
of origin.

Answer:

The procedure of determination of the country of origin of goods imported into the customs
territory of the Republic of Belarusis approved by Order No. 74-O/1 of the Chairman of the Customs
Committee of the Republic of Belarus dated 17 March 1997. This procedure was developed in conformity
with Resolution No. 72 of the Council of Ministers of the Republic of Belarus " On the Customs Tariff
of the Republic of Belarus" dated 10 February 1997 (WT/ACC/BLR/5), Resolution No. 420 of the
Council of Ministersof the Republic of Belarus™ On Approval of Rulesfor Determination of the Country
of Origin of Goods Moved across the Customs Border of the Republic of Belarus' dated 6 June 1994
and Decision of the Council of CIS Governments Heads dated 18 October 1996 " On the New Wording
of Paragraph 9 of the Rules for Determination of the Country of Origin of Goods'.
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This Procedure does not cover goods moved across the customs border of the Republic of
Belarus by physical persons as their personal property.

Goods are not considered as originated from a given country until the time aduly arranged
certificate is submitted and other data confirming the fulfilment of the conditions, namely:

- submission to customs bodies of the original certificate of origin according to Form CT-1
in conformity with the Decision of the CIS Governments Heads on the Rules for
Determination of the Country of Origin of Goods (such certificateis not required to confirm
the origin of a batch of goods with the invoice value of up to US$5,000. In this case, the
country of origin shall be specified by the exporter on the invoice or other accompanying
documents appended to goods to be produced to the customs bodies).

The CT-1 certificate must contain the following data on goods for which it has been issued:
- the name and the address of the exporter;
- the name and the address of the importer;
- the number of cases and the type of packing, the description of goods including all the data
necessary for identification of the goods;
- the gross and the net weight or the quantity of goods.

Thecertificate must have aseal of the central body of government (ministry, State committee
or committee) or of the Chamber of Commerce and Industry of the country of origin of goods.

The certificate shall be submitted to the customs body of the Republic of Belarus together
with the customs declaration and other documents that are necessary for the customs clearance.

Question 72:

Please identify and describe fully any difference between Belarus rules of origins and the
requirements of the WTO Agreement on Rules of Origin.

Answer:

Basically, we do not see any substantive contradictions between Belorussian rules of origin
of goods and the requirements of the WTO Agreement on Rules of Origin of goods, as stipulated in
Article 2 of the Agreement. However, we admit that further development of national legislation and
regulations in this area would need to take account of the WTO harmonization work programme.
IV.1(m) Anti-dumping, countervailing duty and safeguard regime

Question 73:

Does Belarus plan to amend its legislation providing for special customs duties to ensure that it
is consistent with WTO obligations?

Answer:

Yes, this will be done upon accession to the WTO.
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Question 74.

Does Belarus plan to enact anti-dumping, countervailing and safeguard legislation? If so, please
give details and timetable.

Answer:
See answer to Question 77.
Question 75:

We seek details of plans of Belarus on the development and implementation of laws on
anti-dumping, countervailing and safeguards.

Answer:
See answer to Question 77.
Question 76:

We seek more details on the levying of individual specific duties, and in particular criteria for
determining "discriminatory actions against Belarus'.

Answer:

The Republic of Belarus does not have apracticefor thelevying of individua specific duties.
Criteria of "discriminatory actions against Belarus" are deemed to include politically motivated trade
measures taken by a country or a group of countries against Belarus, which are not sanctioned by the
United Nations or are not provided for in the WTO rules and disciplines.

Question 77:

Please compare Belarus provision for retaliatory measures described in this section with the
provisions of the WTO Agreements on Anti-dumping and on Subsidies and Countervailing
Measures. Please describe Belarus plan to replace its current legal provisions with safeguard
and anti-dumping/countervailing duties legislation that matches WTO provisions.

Answer:

At present, the Republic of Belarus does not have legislative and regulatory acts on safeguard,
anti-dumping and countervailing measures in relation to import of products into the Republic.

The development of these billsis already started.
In doing this, Belarus will be guided by the respective Agreements of the WTO.
Question 78:

Does Belarus plan to continue use of retaliatory tariffs.
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Answer:

The term "retdiatory tariffs' does not exist in the Belorussian legislation.

V.2 Export Regulation
IV.2(b) Customs tariff nomenclature, types of duties, duty rates
Question 79:

Please confirm that the duties on goods in HS Chapter 51 are the only export duties currently
applied.

Answer:

Export customs duties are not applied on any products.
Question 80:
According to the response to Question 66 of WT/ACC/BLR/2, export duties were abolished by
Resolution of the Cabinet of Ministers No. 635 of 30 September 1996. However, the response
to Question 67 of the same document indicatesthat export dutiesstill to raw hides. Please explain
this apparent inconsistency.
Answer:

In December 1996 export duties on raw hide were abolished.
IV.2(c) Quantitative export restrictions

Question 81.

Please provide information on currently applied export restrictions, showing HS number, description
of product, type of restriction, specific WTO justification.

Answer:
See answer to Question 83.
Question 82:
Please provide an update on plans to abolish these restrictions.
Answer:

See answer to Question 83.
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Question 83:

According to theanswer to Question 68 of WT/ACC/BLR/2, the Gover nment of Belarus planned
to abolish all export quotas by the end of 1996, except quotas for textile products and mineral
fertilizers. Were the export quotas abolished as planned?

Answer:

Export quotas have been abolished on al goods with the exception of minera fertilisers
(code 3101-3105 of the Trade Nomenclature for Foreign Economic Activity), textile products exported
tothe EU states, wasteand scrap of ferrous metals(7204), waste and scrap of copper (7404), aluminium
(7503) and nickel (7602) originated from the territory of the Republic.

It is planned to abolish by the end of 1997 quotas on export of organic (3101) and mixed
(3105) fertilisers.

Export quotas on waste and scrap of ferrous metals, waste and scrap of copper, auminium and
nickel originated only from the territory of the Republic are imposed in conformity with
GATT Article XX(i) - asfar as Belarus haslack of these resources export quotais necessary to ensure
essential quantities of such materials to a domestic processing industry.

Export quotas on textile products exported to the EU states are imposed in conformity with
GATT Article XX(h) and on the basis of Agreement between the EU and the Republic of Belarus on
trade in textile products.

In respect of export quotas on mineral fertilizers see also answer on Question 85.

See Annex 3.
Question 84.
Will Belarus notify to the WTO Textile Monitoring Body the restrictions maintained by WTO
Members on imports of textiles and clothing products originating in Belarus that are in force
on the date prior to the date of the accession of Belarus to the WTO, as the base levels for the
pur poses of application of Articles 2 and 3 of the WTO Agreement on Textiles and Clothing?
Answer:

Yes. See Annex 4.
Question 85:

What isthe GATT rational for the export quota for mineral fertilizer? What are Belarus plans
for the elimination of this quota?

Answer:

From January 1992 the EU introduced anti-dumping measures against Belorussian chlorine potassium
while the regulation of the EU No. 64/94 dated 21 February 1994 made these anti-dumping measures
more severe (the minimum level of prices for the CIS goods was established 30 per cent higher than
the rea current prices for potassium fertilisers on the EU member-state markets), therefore, in this
connection the Government of the Republic of Belarus introduced, from 1992, the quotas on export
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of mineral fertilisers so asto prevent uncontrollable export of potassium fertilisers from the Republic
to the EU countries. This measure ruled out the possibility of re-export of Belorussian fertilisers and
will, probably, have a positive impact on the taking by the EU of the final decision on the issues of
regulation of anti-dumping procedure in relation to chlorine potassium. As we understand, there is
no GATT rationa for this export quota. This issue, as well as, issues regarding application of
anti-dumping measures against Bel orussian products, would need to be dealt during the WT O accession
process.

Question 86:
Did Bdarus abolish the export quotas on ferrous and non-ferrous metal natural deposits and scraps?
What isthe WTO rationalefor these export quotas? Please describe fully any conditionsimposed
on the exportation of these products.
Answer:

See answer to Question 83.
Question 87:
Accordingtotheresponseto Question 70of WT/ACC/BLR/2, theGover nment of Belar usprohibits
the exportation of wild plants with medicinal applications and raw materials from such plants
because the reserves are limited. What measures are being taken to restrict domestic production
or consumption of these items?
Answer:

In connection with the limited resources, export of 18 kinds of medicina plants has been
banned. The list of these plants is included into Addendum No. 3 to the Order of the State Customs
Committee on the basis of Resolution No. 218 of the Council of Ministers of the Republic of Belarus
dated 18 March 1997 (WT/ACC/BLR/5).

Though the amount of demands in this products at the internal market is not dangerous for
the environment several measures are being taken to restrict domestic production consumption of these

items. Collection of wild plants contained in the Red Book is prohibited.

Besides, most of plants banned for export grow in National Parks where their collection
is regulated by the State.

This measure is introduced in conformity with the Article XX(j). See aso Annex 3
IV.2(d) Export licensing procedures
Question 88:

Please describe the procedures for obtaining an export license for all items subject to quotasin
the form of a response to the Questionnaire on import licensing.

Answer:

This questionnaire was submitted to the WTO Secretariat. See WT/ACC/BLR/1.
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Question 89:

According to the Memorandum, licenses are required for exports of precious stones and metals
in order to prevent illicit capital transfers abroad. Please identify, including HS numbers, all
precious stones and metals subject to export licensing.

Answer:

In conformity with Addendum No. 2 to Resolution No. 213 of the Cabinet of Ministers of
the Republic of Belarus" On Measures for Improvement of Regulation of Export and Import of Goods"
dated 1 December 1994 (WT/ACC/BLR/1), export of some goodsis carried out under licences of the
Ministry of Foreign Economic Relations that are to be agreed with the Committee on Precious Metas
of the Ministry of Finance. Thislicensing is automatic and aimed at collection of statistical data base
and anaysis of export of these goods.

List of goods that can be exported by licences of the
Ministry of Foreign Economic Reations to be agreed with the
Committee on Precious Metals of the Ministry of Finance

Code of HS
From 253090950*

260120000, 2616,
284310

Description of goods

unprocessed amber

ore and concentrates of precious metals including in colloidal state,
pyrite and pyrotin concentrates and pyrite cinder

7102, 7103, 7105
(only of natural
stones), 711620

precious natural stones (diamond, emerald, ruby, sapphire, alexandrite)
in al forms: raw, faceted, scrap, waste, powder, recuperate, jewellery
as well as used home and production items

7101,711610000

natural or cultivated pearls, processed or unprocessed, sorted out or
non-sorted and products made from same

284321000-284390,
7106-7112,7115

industrial products from precious metas (Waelz dlag, slime, dust, dump
dlag, scrap and waste including used items, machinery, equipment that
contain precious metals, affinated metals in ingots, powder and other
forms, chemical compounds of precious metds). Products and
prefabricated items from precious metas or their aloys (strips, rolled
bars, wire, etc.); products from non-precious metals coated with
precious metas

7113, 7114, 7117

jewellery products from precious metals and haberdashery products from
non-precious metals coated with precious metals manufactured in
traditions of artisan craft

711810100- coins (except golden coins) from precious metas that are not in

711890100 circulation and not subject to exchange

From 711890000 golden coins

902129100 products from precious metals and materials containing precious metas
used in denta prosthetics

9101 wrist-watches, pocket watches and other watches to be carried on
onesdf (including stop watches) with the body made from precious
metals

911110000, bodies of watches and any bracelets from precious metas or from non-

911120100, 911310,
911320, 960810300
960839100

precious metals coated with precious metas, pens with the body or sedl
from precious metals
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Code of HS Description of goods
* 9602 processed amber and products from same
From 440391000**, | preserved oak and products from same
442010190,
442090190,4420909
90, 440791,
** 940350000 -
940360
9705, 9706 collections and antique items older than 100 years
? Exclusvely amber and products from same.
*x Exclusively preserved oak and products from same.

According to Resolution No. 368 of the Council of Ministers of the Republic of Belarus
"On Regulation of Activities Related to Operations with Precious Metals, Precious Stones, Diamond,
Amber and Preserved Oak" dated 4 June 1993 (WT/ACC/BLR/, licensing shall be applied to any
activities connected with extraction, recovery from scrap and waste, usein production, processing and
treatment, buying, realisation and storage of precious metalsand precious stones of diamond and amber
in al forms and kinds, manufacture of jewellery, home and other products from precious metals (with
coating from same) and precious stones, diamond and amber as well as trade in them, storage and
acceptance as pawn.

Question 90:

GATT Article XX excludes the exportation of gold or silver from coverage by the Agreement.
What is Belarus WTO justification for excluding other precious stones and metals?

Answer:

Resolution No. 464 of the Council of Ministersof theRepublic of Belarusdated 30 July 1992
approved the "Rules on Transactions with Precious Metals and Stones" according to which precious
metalsinclude, along with gold and silver, platinum and metals of the platinum group, i.e., paladium,
iridium, rhodium, osmium and ruthenium. Thisisalso confirmed by the " Regulation on the State Fund
of Precious Metals and Precious Stones of the Republic of Belarus" approved by Resolution No. 128
of the Council of Ministers of the Republic of Belarus dated 5 March 1994. Correspondingly, these
metals are covered by al rules established for gold and silver.

IV.2(f) Export financing, subsidy and promotion policies
Question 91.

DoesBelarus agreethat thereduction in corporatetax for profits made from exported production
is an export subsidy in terms of the Agreement on Subsidies and Countervailing M easures?

Answer:
Referring any measure to the export subsidisation a so depends, according to the provisions

of the Agreement on subsidies and compensation measures, on the degree of impact by such measure
on the results of export activities, consequences to the exporting country, etc.
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This measure was applied in conformity with Article 29 of WTO Agreement on Subsidies
and Countervailing Measures in order to encourage enterprises which introduce new technologies and
produce competitive goods.

It is not used in 1997.
Question 92:

Are exportsin exchange for freely convertible currency still exempt from VAT and excise tax?
(WT/ACC/BLR/)

Answer:

The Law of the Republic of Belarus "On Excise" that came into force as of 1 April 1996,
established that goods for which excise rates are established when they are exported from the Republic
of Belarus, with the exception of the CIS States, shall be exempted from the excise.

The Law of the Republic of Belarus " On the Vaue-Added Tax" that came into force as of
1 April 1996, established that goods that are sold for export from the Republic of Belarus, with the
exception of the CIS States, shall be exempted from the value-added tax.

Reason of collection of excise and Vaue-Added Tax from goods that are sold for export
from the Republic of Belarus to the CIS States is described in answer on Question 65.

Question 93:

According to the Memorandum, profitsfrom exportsin exchangefor freely convertible currency
are taxed at half the normal rates of profits tax.

Please providetrandated copiesof theLaw of 19 October 1994, "On Amendmentsto the Taxation
Legislation in Force", and the Law of 29 December 1994, "On Amendments and Additions to
Laws of the Republic of Belarus on Taxation" to the WTO Secretariat for review by theWorking
Party.

What amounts of tax revenue wer e foregone by the Government of Belarus in 1995 and in 1996
pursuant to the application of the reduced tax profits rate on export earnings? How many
enterpriseswereeligible for these reduced tax rates? Pleaseidentify the ten enterprisesthat were
the largest beneficiaries of the reduced tax rate subsidy. For 1995 and 1996, what percentage
of thetotal tax subsidy for export ear ningswasr eceived by theten lar gest beneficiary enter prises?

Answer:

The documents are enclosed.

This temporary measure was applied in conformity with Article 29 of WTO Agreement on
Subsidies and Countervailing Measures in order to encourage enterprises which introduce new
technologies and produce competitive goods. It is not used in 1997.

Question 94.

Belarus tax exemptions for purposes of domestic investment and export production appear to
be export subsidies prohibited under the Agreement on Subsidies and Countervailing M easures.
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What steps does the Government of Belarus intend to take to bring this export subsidy into
conformity with the WTO Subsidies and Countervailing Measures Agreement?

Answer:

At present, in Belarus no measures are used that contradict the Agreement on Subsidies and
Countervailing Measures.

V.3 Internal Policies Affecting Foreign trade in Goods
IV.3(a) Industrial and subsidy policies
Question 95:

According to theresponseto Question 74 of WT/ACC/BLR/2, the Republic of Belarus maintains
ashareof 25 per cent inthoselargeenter prisesthat occupy adominant position in the Belorussian
market.

Please list these enterprises and indicate the products in which they have a "dominant position”
in the market? Does the Republic of Belarus maintain 25 per cent or more sharesin more than
oneenterpriseoperating in a given market? Pleasedescribetheenter prisesthat occupy a dominant
position and the industry sectors in which they operate.

What financial support does the Government of Belarus provide to the firms in which it holds
this interest? What is the role of the Government, as a 25 per cent equity shareholder, in
determining the management and/or policies of these firms?

Answer:

At present, the Republic hasmorethan 200 j oint-stock companiesinwhich the share of stocksowned
by the State constitutes over 25 per cent. Permanent search of investors and alienation of stocks alows
thereduction of thenumber of enterprises owned by the State. The mainforms of stock saleare auctions
and tenders.

Referring enterprises to the enterprises dominating on the Belorussian market is made according
to the methods developed by the Ministry of Entrepreneurship and Investments.

In the Republic of Belarus, the total number of enterprises is more than 1,900 which represent
prectically al basic sectors of production. The leading sectors include enterprises manufacturing
potassium fertilisers, large trucks, tractors, chemical fibres, metal-working machines, bicycles and
other products. The Republic aso has large speciaised enterprises of the light, radio-electronic,
microbiological, medical, glass and porcelain-and-faience industries.

Thefact of domination of enterpriseson the commodity market isestablished by theMinistry
of Entrepreneurship and Investments in accordance with the "Recommendations on Determination of
the Dominant Position of Entities on Trade Markets of the Republic of Belarus".

The dominant position of an entity is determined on the basis of anaysis of the specific
situation of the commodity market in accordance with a statistical reporting data.

The prerequisite for recognition of the dominant position is a presence of one or severa
features, namely:
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- absence of competitors on the market of the relevant commodity for the entity;

- ability of the entity which is not the single seller or buyer of the relevant good to impose
conditions through sale or purchase of goods that are not acceptable for the counteragents
on the market;

- ability of the entity to limit the competition of other entities on the markets of raw materias,
energy resources, equipment and other goods,

- ability of the entities to reduce or limit the supply of goods to the market with a view of
obtaining unilateral benefits and advantages during the sale of goods.

A sufficient condition for recognition of the dominant position, in addition to the above
features, is the fact that the share of the entities on the respective market of the definite commodity
exceeds the limits of amount established Namely, in case of supply of commodity market by one entity
(except industrial and technical products) the fact of domination is established when the share of
commodity sale exceeds 30 per cent. For producers of technical and industrial products purpose when
the share exceeds 45 per cent.

TheConstitution of theRepublic of Belarusestablishestheequality of al formsof ownership.
There are no mechanisms that envisage afinancia aid to entitiesthat have a share of the State property
in the authorized fund.

M anagement of and control over theactivitiesof theabove entities(supervision by theowner)
in conformity with thelegislation of the Republic is executed through the appointment by the ministries
and other central bodies of government of representatives of the State into the bodies of management
of such entities. Representatives of the State take part in the work of meetings of shareholders, sessions
of the management boardsin accordance with the statutes and within the scope of authorities established
by the Regulation on the representative of the State in bodies of management of joint-stock companies
and other entities whose stocks (or shares of the stocks) belong to the Republic of Belarus.

Question 96:

According to the response to Question 80 of WT/ACC/BLR/2, extra-budgetary funds are used
for financing not only investment projects of branch and multi-branch character, but certain
activities aimed at diversification of production capacities as well. The response to Question 80
further statesthat extra-budgetary fundsdescribed in theM emorandum arenolonger oper ational.
Please explain in detail thediffer ence between the extra-budgetary fundsdescribed in theresponse
to Question 80 and the extra-budgetary investment funds described in the Memorandum.

Answer:

Decision on the formation of extra-budgetary fundsis taken annualy by the Law on budget
for the next fiscal year.

In accordance with the Law of the Republic of Belarus " On the Budget of the Republic of
Belarus for 1995", in 1995 a decision was taken on the formation by the ministries, State concerns,
bodies of Region executive committees and Minsk City Executive Committee of investment funds,
special branch and inter-branch funds for financing research and development work and putting into
production of new science-intensive products and acentralised target fund for facilitation of conversion
of military production facilities.

According to the Law of the Republic of Belarus " On the Budget of the Republic of Belarus
for 1996" (WT/ACC/BLR/5) the ministries and other State bodies were given the right to establish,
in 1996, centralised innovation funds that united the previously independent centralised investment
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funds, special branch and inter-branch funds for research and development work and putting into
production of new science-intensive products and fund for facilitation of conversion of military production
facilities.

In 1995, investment funds were formed at the basis of deductions up to 1 per cent of the
cost of production and up to 15 per cent of depreciation deductions designed for the restoration of the
fixed assets, the R& D funds - of deductions in the amount of up to 1 per cent of revenues from the
sale of products (services) and the conversion fund from deductionsin the amount of up to 3 per cent
of the cost of the products (services) produced by the enterprises of the defence complex.

Therevenuesof innovation fundsin 1996 wereformed at the basi s of accumul ated deductions
fromthe cost of production of goods, work and services of enterprises, amal gamationsand organi sations
in the amount of upto 1.1 per cent aswell asup to 7.5 per cent of the depreciation deductions designed
for the restoration of the fixed assets.

Question 97:

For the years 1995 and 1996 , what amounts of extra-budgetary investment funds were provided
toenterprisesin Belarus? What product sector sreceived thefivelar gest shar esof theseinvestment
funds? Which enter prisesreceived theten lar gest shar esof theinvestment funds? What per centages
of thetotal investment fundsdistributed in 1994 and in 1996 wer ereceived by enterprisesin which
the Republic of Belarus retains at least 25 per cent interest?

Answer:

Incomes of innovation funds in 1996 constituted 5.5 trillion roubles, of which 4.8 trillion
roubleswere provided for the financing of branch and inter-branch investment and innovation projects.
Themost substantia investmentsweredirected for thedevel opment of theenergy sector, communication
facilities, transport infrastructure, restructuring and modernisation of the industry. 1.7 trillion roubles
of the fund were provided to the Ministry of Fuel and Energy, 0.7 trillion roubles to the Ministry of
Communication, 0.7 trillion roubles to the Belorussian Railways, 0.6 trillion roubles to the Ministry
of Industry, 0.3 trillion roubles to the " Belneftekhim" Concern.

Question 98:

What criteriaisconsidered by thebranch ministry and industry associationsin deter mining which
enterprisesreceive theinvestment funds? Areexport production, generation of freely-convertible
currency or import substitution considered as factors in determining which enterprises receive
investment funds?

Answer:

Extra-budgetary innovative funds formed with the view of financing of the structura adjustment
manufacturing of competitiveproducts, scientificand technical work withinbranches, themodernisation
of manufactured products in accordance with international standards and rules, the implementation
of measures on reconstruction and technical updating of production facilities.

All these funds are set up as the programmes necessary for the process of transformation
to market economy and could be considered as measures correspondent to Article 29 of the WTO
Agreement on Subsidies and Countervailing Measures.

See dso answer to Question 174.
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Question 99:

To what extent are these funds made available to firms in which the Government of Belarus has
an equity interest, e.g. the "dominant” firms in which Belarus holds 25 per cent interests? Are
foreign-owned businesses in Belarus eligible to receive extra-budgetary investment funds? How
may foreign-owned businesses received such funds in 1995 and 1996 and in what amounts.

Answer:

The Law of the Republic of Belarus "On the Budget of the Republic of Belarus for 1997"
(WT/ACC/BLR/5) envisaged themandatory formation of innovativefunds by State-owned enterprises,
amal gamations and organisations included into the system of ministries, other republican bodies of
State government, and State amalgamations formed by decision of the Government of the Republic
of Belarus.

The regulation on the procedure of formation and use of resources of innovation funds does
not specifically stipulatesthisissue. Theall ocation of resourcesof innovativefundsto foreignenterprises
has not taken place.

Question 100:

According to the Memorandum the financial responsibility of enterprises will be further
strengthened through the implementation of the Law on Bankruptcy and of the Law on
Counteracting Monopolism and Encouraging Competition. What is the status of implementation
for the Bankruptcy and Monopolism laws? According to WT/ACC/BLR/I/Add.1, the Law "On
Counteracting M onopoly Activities on Encouraging Competition" appears to have been enacted
on 10 December 1992. Please explain why thislaw has not yet been implemented and the proposed
timetable for its realization.

Answer:

The Law of the Republic of Belarus" On Economic Insolvency and Bankruptcy” was passed
by the Supreme Council of the Republic of Belarus on 30 May 1991 (WT/ACC/BLR/V/Add.1). The
Law cameinto forceasfrom 1 July 1991. ThisLaw was amended and supplemented on 17 June 1993
and 18 January 1994.

The Law of the Republic of Belarus "On Counteracting Monopolistic Activities and
Development of Competition" was passed by the Supreme Council of the Republic of Belarus on
10 December 1992 (WT/ACC/BLR/Y/Add.1). The Law came into force as from 1 March 1993.

In conformity with the above Law and for the purpose of limitation, suppression and prevention
of monopolistic activities as well as for the facilitation of development of competition, the State
Committee on Anti-Monopoly Policy of the Republic of Belarus was formed. At the present time the
Ministry of Entrepreneurship and Investmentsis responsibleto carry out the State policy on limitation
of monopoly and development of competition. The Government of the Republic of Belarus and the
departments have passed regulatory acts that determine issues of anti-monopoly regulation and
development of competition.

Thedraft laws of the Republic of Belarus" On the Manager in the Procedure of Bankruptcy",
"On Sanetion" and of the new law "On Bankruptcy (Economic Insolvency)" have been devel oped.
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Question 101:

According to the response to Question 81 of WT/ACC/BLR/2, so far no industries have been
declared bankrupt, but a number of firms are no longer operating? In the absence of an
implemented "Law on Bankruptcy", how were creditors of these firms repaid? What happens
to these firms assets?

Answer:

Compensation to the creditors is paid in accordance with the current legislation "On
Enterprises’, "On Joint-Stock Companies, Limited Companies and Additional Liability Companies’,
which stipulates the order of liquidation and reorganisation of enterprises and the order of complying
with claims of creditors.

Question 102

According to the Memorandum, credits from foreign governments that are guaranteed by the
Belorussian Government are allocated to enterprises by a special interministerial commission on
the basis of project proposals or business plans. In 1995 and 1996, what amounts of such foreign
gover nment-sour ce credits wer e allocated to Belorussian enter prise? Which foreign gover nments
were the largest contributors of these credits?

Answer:

Bdorussian enterprises received foreign credits that are guaranteed by Belorussian Government
in the amount of US$157.7 million in 1995 and US$50.9 million in 1996.

The main creditors in 1995 and 1996 were the Governments of Germany, Russia, Austria
and Switzerland.

Question 103:
What product sectorsreceived thefive largest shares of these foreign gover nment-sour ce credits?
Which enterprises received the ten largest shares of these credits? What percentage of the total
investment fundsdistributed in 1995 and in 1996 wer er eceived by enter prisein which theRepublic
of Belarus retains at least a 25 per cent interest?
Answer:

The greatest shares of credits were received by enterprises of the petroleum and chemica
complex (about 40 per cent), machine-buildingindustry (about22.5 per cent), road construction (about
10.5 per cent), agriculture and food (about 5.5 per cent) and light industry (about 4 per cent).

The following enterprises received the greatest shares of credits:
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Name of enterprise Amount of credit (million USS$) Share in %
Mozyr Oil Refinery 44.41 19.90
Belavtostrada 23.07 10.34
Minsk Tractor Plant 22.78 10.21
"BelTelecom” 17.21 7.71
Mogilev PA "Khimvolokno" 15.62 7.00
"Belshina" 15.00 6.72
"Integra” 10.00 4.48
Rudensk Plant of Plastic Products 9.88 4.43
Minsk Automobile Plant 5.30 2.37
Confectionery Enterpise”Vitba" 5.02 2.25

Question 104:

What criteriaisconsidered by the Interministerial Commission in determining which enter prises
receive the credits? Who participates on the Interministerial Commission? Do the foreign
governments have any input as to which enterprise receive the credits? Are export production,
generation of fredy-convertible currency or import substitution considered as factorsin determining

which enterprises receive credits?

Answer:

The Intergovernmental Commission considers the following criteria to select projects for

financing at the expense of funds of foreign credits:

currency recoupment,
ability of the borrower to repay the demanded amount of credit,
socia and economic importance of the project implementation.

The Currency and Credit Commission includes:

the Prime-Minister of the Republic of Belarus, the first deputy Prime-Minister, deputies
of the Prime-Minister, the Manager of the Credit and Investment Administration of the
Ministry of Foreign Economic Relations, the Chairman of the Manageria Board of the
National Bank, the Head of the Department of International Economic Relations of the
Ministry of Foreign Affairs, the Deputy Head of the Department of Economic Security of
the State Secretariat of the Security Council of the Republic of Belarus, the Chairman of
the Committee of State Control, the Deputy Chairman of the Council of Directors of the
Joint-Stock Commercia Bank for Foreign Economic Activities, the Chairman of Board of
the Open Joint-Stock Company "Saving Bank-Belarusbank”, the Head of the Main
Administration of the Inspection of Currency Control of the committee of State Control,
the Minister of Finance, the Minister of Agriculture and Food, the Minister of Industry,
the Deputy Minister of Foreign Affairs, the Deputy Minister of Economics, the Head of
the Sector of Economic Legislation of the Legal Department of the Administration of the
Council of Ministers, the Head of the Administration of Foreign Economic Activities and
International Co-operation of the Administration of the Council of Ministers.
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In accordance with the Procedure of provision of foreign credits guaranteed by the Government
of theRepublic of Belarusthat wasregisteredon5 February 1996, enter prisesthat manufactureproducts
for export/substitution of import do not enjoy privileges in comparison with other enterprises.

Question 105:

Are foreign-owned businesses in Belarus eligible to receive foreign government-sour ce credits?
How many for eign-owned businessesreceived such creditsin 1995 and 1996 and in what amounts?

Answer:
Foreign-owned businesses in Bdarus are digible to receive foreign government-source credits.
In 1995 foreign-owned businesses received such credits in amount of US$3.86 million.
Question 106:

Aretheforeign government-sourced credits made available to Belorussian enter prises pursuant
tomarket interest ratesor repayment terms? Pleasedescribefully any preferential termsprovided
with these credits.

Answer:

Foreign governmentd credits are provided to Belorussian enterprises on preferentia conditions,
asarule, at the interest rate applied to the credit agreement (equal about 8 per cent with the market
rate for currency credits of about 20 per cent).

Preferences that should be mentioned in connection with the receipt of the above credits
include the following:

- Decree No. 6 of the President of the Republic of Belarus "On Regulation of Allocation of
Preferencesto Legal and Physical Persons of the Republic of Belarus on Taxes and Customs
Payments' dated 10 May 1997 established that goods designed for production purposes
imported by legal personsinto the customs territory of the Republic of Belarus by contracts
the payment for which payments are made at the expense of foreign credits alocated under
guarantees of the Government of the Republic of Belarus shal be exempted from the
value-added tax, customs duties and excise;

- Decree No. 311 of the President of the Republic of Belarus "On Further Regulation of
Procedures of Mandatory Sale of Foreign Currency” dated 2 June 1997 envisages the
cancellation of mandatory sale of foreign currency received on accounts of legal persons
and entrepreneurs who have debts on credits on foreign currency alocated by foreign creditors
and transferred to a special account for the purpose of accumulation of currency funds for
repayment of the above credits and payment of interests on them.

Question 107:

Does the Government of Belarus provide free or reduced-cost energy suppliesto any enterprises
operating in Belarus? Please describe fully the energy subsidy system, including identification
of theenterpriseseligiblefor the subsidies and the conditionsthey must satisfy in order to receive
the subsidies?
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Answer:

Energy resources are not provided to users in the Republic free of charge.

Tariff policy on natura gas and energy (electrical and thermal) in the Republic of Belarus
is implemented with due account of the existing practice of the so called "cross subsidisation” of
preferential users (mainly population) at the expense of other users (mainly industrial users).
IV.3(b) Technical barriersto trade

Question 108:

What practical steps is Belarus taking/planning to take to prepare for the accession to the TBT
Agreement?

Answer:

Itis planned to carry out the work on creation in 1998-1999 of a national information centre
in conformity with the requirements of the Agreement on Technical Barriers to Trade.

Question 109:

Could Belarus please provide an overview of regulations relating to different products/product
areas.

Answer:
The legidative basis that regulates the issues in the sphere of certification of products includes:

- the "Law on Protection of the Consumer Rights' (WT/ACC/BLR/1/Add.1) that defines
(Article 13) "the right of the consumer for safety goods': goods for which the legisliation
and technical documentation have established requirements on assurance of safety for life,
health or property of consumers, protection of the environment shall be liable to mandatory
certification in the National System of certification with afollow-up marking using a mark
of compliance with such requirements;

- the "Law on Certification of Products, Work and Services' (WT/ACC/BLR/1/Add.1)
establisheslegal groundsfor mandatory and voluntary certificationin the Belarus, therights,
duties and responsibilities of participants in certification and regulates lega relationship arising
in the process of certification;

- documents that establish the nomenclature of products liable to mandatory certification in
the Republic of Belarus;

- Resolution No. 635 of the Council of Ministers of the Republic of Belarus dated
22 September 1993;

- Resolution No. 260 of the Cabinet of Ministers of the Republic of Belarus dated 16 April 1996
(WT/ACC/BLR/5);

- Resolution No. 447 of theCouncil of Ministersof theRepublic of Belarusdated 7 May 1997.

These documents have been submitted earlier to the WTO Secretariat.
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Question 110:

Aretechnical regulationsin Belarus based on product requirements in terms of performance or
on design and descriptive characteristics?

Answer:

Generdly, if it is not connected with norms of human life or health safety, environmenta
protection, standards contains terms of production operation, but not requirements to its construction
and design.

Question 111:

Arethe standards used in Belarus voluntary or mandatory; if mandatory, could Belarus please
state the rationale behind this?

Answer:
See answers to Questions 113 and 117.
Question 112

Has Belarus the intention of gradually moving from the use of GOST-standards to the use of
International standards; if so, what is the timetable and the priorities for this change-over?

Answer:
See answers 118 and 120 .

The annual program of State standardisation envisages the use of about ten international
standards in average. The priority is given to standards that establish standards of products safety for
life and health of citizens, protection of the environment, standards that establish progressive methods
of testing and control and standards in the sphere of quality control.

Question 113:

Could Belarus please provide more in-depth information on the procedures and requirements
connected with the mandatory and the voluntary system of certification.

Answer:

Mandatory certification of products and services in the Republic of Belarusis exercised on
the basis of legal acts and governmental resolutions of the Republic of Belarus according to indices
that secure safety for life and health of the people and protection of the environment established in
regulatory documents in forced in Belarus.

Voluntary certification of productsisexecuted ontheinitiativeof themanufacturer, consumer
or supplier of products and the nomenclature of indices specified by them.

Mandatory and voluntary certification in the Republic of Belarus is executed in conformity
with the standards of the National System of Certification of the Republic of Belarus that have been
devel oped with due account of the requirements of the European standards EN 45001, EN 45002, EN
45003, EN 45011, EN 45012, EN 45013 and EN 45014.
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Plans of certification used in the System are based on plans adopted in 1SO as supplemented
by the declaration on the product compliance adopted in the European Union (EU) as an e ement used
by the manufacturer (supplier) to confirm the products compliance with the established requirements
as well as taking into account the modular approach of compliance assessment used in the EU.

Certification of productsisexecuted by bodieson certification of uniform productsaccredited
in the Nationa System of Certification of the Republic of Belarus. Testsfor the purpose of certification
areexecuted by verification and test |aboratories accredited in the System of accreditation of verification
and testing laboratories of the Republic of Belarus.

Certification of domestic and imported products is executed using the same rules and
procedures excluding discrimination.

TheNationa System of Certification of the Republic of Belarusrecognises certificatesissued
in the nationa system of certification of the country that is member to the agreement on mutua
recognition of certificates for products manufactured in this country.

Certification is executed in relation to domestic and foreign products manufacture that have
information in one of the national languages (Bel orussian or Russian) in conformity with the legislation
of the Republic of Belarus.

Products which are subject to mandatory certification shall be cleared in the customsif there
is a compliance certificate of the Republic of Belarus.

Question 114:

Has Belarus developed a quality assurance system? Could Belarus please provide further
information on this system or on any plans to develop such a system?

Answer:
At present there is no system of assurance of quality in the Republic of Belarus.
A guideline document is being prepared on this issue.
Question 115:
Could Belarus also please provide further information on its accreditation system?
Answer:

See answer to Question 114.

Question 116:

It is reported that a decree provides that 75 per cent of the goods on sale in all Belarus stores
must be locally produced. Isthisreport accurate? If yes, how is the Decree implemented? How
would Belarus justify such a provision under WTO rules?
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Answer:

Twenty five per cent level of availability in the trade system of imported industria and food
goods is established not by a decree of the President but by a decision of the Board of the Ministry
of Trade (Protocol No. 11 dated 19 July 1996). These requirements cover only some trade enterprises
as agreed with the Region Executive Committees and Minsk City Executive Committee.

Thismeasureis temporary and will be abolished upon accession of the Republic of Belarus
to WTO.

Question 117:

Do all agricultural imports require certification before importation? If yes, could you provide
detailed information regarding the certification process for both domestic and imported agricultural
products, including the specific criteria applied in granting the certification?

Answer:

No. Inconformity with theList of Products L iableto Mandatory Certification inthe Republic
of Belarus mandatory certification is applied to children’s foodstuff, preserved products from meat,
fish, crustacean, molluscs and other aqueous invertebrate, caviar and caviar substitutes, canned
vegetables, mushrooms, fruit and berries, juice, beverages, syrups, preserved spices; canned milk,
butter, hard cheese; smoked sausages; honey, coffee, tea, cacao, vegetable oil, sugar, confectionery,
salt, al kinds of acoholic and non-alcoholic beverages.

Requirements to mandatory certification of such goods concern both imported and domestic
products.

The procedure of certification of productsis determined in the standard of the Nationd System
of Certification STB 5.1.04-96 " Procedure of Certification of Products. Genera Requirements.”

Certification of domestic and imported products is made according to the same rules.

The main principles of certification of products are based on the performance of testing of
a patch of products for safety indices whereas certification of mass-scale production products on the
basis of assessment of the production condition as well.

Question 118:

Please indicate the provisions of Belarus law or regulation its standards and inspection regime
that implement each Article of the WTO TBT Agreement. Please describe in detail any aspects
of Belarus standards and inspection regime that are currently deficient and the steps Belarus
is taking or will take to remedy the deficiency prior to WTO accession.

Answer:

The Agreement on Technical Barriers in Trade (Article 4) demands that centra bodies of
standardisation (the State Committee on Standardisation, Metrology and Certification in Belarus -
"Gosstandard” or Belst in internationa organisation) should fulfil the Code of established practice on
the development, approval and application of standards. The Law of the Republic of Belarus "On
Standardisation” (WT/ACC/BLR/1/Add.1) takes into account all requirements of the Code.
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Thestandardsdo not includereservationsasto morefavoured treatment of domestic products
as compared to analogous products of other countries.

The adopted procedure for the development of standards assures the maximum use of
international standards. Reviewing draft standards of 1SO/IEC enterprises and organisations submit
at the stage of draft documents to the State Committee on Standardisation proposals on expediency
of application of such standards.

Notification on the beginning of a work on the development of standards is published in
the Supplement to the Journal of the State Committee on Standardisation "News. Standardisation.
Certification".

In 1997, the State Committee on Standardisation became member of the ISONET.

Thereis an interva of at least six months between the date of adoption and introduction
of a standard that is designed for the publication and performance by users of preparatory actions for
the transition to the new standard.

Until adoption, draft standards shall passthrough an all-round discussion and shall beadopted
on the basis of consent by al parties concerned.

Technicd legidation is at the stage of development, however dready in force are the following
laws " On Protection of Consumer Rights' (WT/ACC/BLR/1/Add.1), "On Sanitary and Epidemiological
Weélfare of the Population”, "On Fire Safety”, "On Standardisation” (WT/ACC/BLR/1/Add.1), "On
Certification", " On Securing the Uniformity of Measurements' (WT/ACC/BLR/1/Add. 1), and others.
The above laws are aimed, first of all, at securing safety of products, work and services for the
environment, life, health and property of citizens. Inthenearest future, aseriesof billswill be presented
regarding specific groupsof productsand typesof production. Amongthem aretheLaw " On Regulation
of Production, Circulation and Use of Alcoholic Products’.

Asregards State standards of the Republic of Belarus, in accordance with the Law of Belarus
"On Certification of Products, Work and Services' (WT/ACC/BLR/1/Add.1) the requirements of the
standards have been made mandatory in relation to the products safety.

Question 119:

Please indicate the number of cases, in the past three years, in which the Government of Belarus
has denied or significantly delayed entry of foreign goods on the grounds that the good did not
satisfy regulationson standar ds, measurement or quality, or werenot cor rectly documented under
such regulation. Please provide general descriptions of themost significant problemsthat foreign
goods have encountered in satisfying standards requirements.

Answer:

In practical work of the bodies of certification of food and agricultura products, there have
been cases when certificates of compliance have been denied for imported products.

For example, natural ground coffee, tea, canned fish, instant coffee, etc.
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Question 120:

Does Belstandart publish and circulate draft standards for comments at least 60 days in advance
of finalization? If not, please indicate the steps Belarus is taking to meet this requirement of the
WTO TBT Agreement. Please describe the procedures used by Belstandart to ensure that public
notice of draft standards for comment is provided to all parties. How long is the period for
comments on draft standards, technical regulations and conformity assessment procedures?

Answer:

Article4 of the Law of the Republic of Bdarus" On Standardisation” (WT/ACC/BLR/1/Add.1)
describes the rules for the execution of work on standardisation. This provision of the Law is
implemented on six standards of the national system of standardisation. Specific requirements to the
development of standards, their agreement, approval, registration and publication are determined in
one of the standards of this system, i.e., in STB 2-96.

The final wording of the draft standard must be submitted to the State Committee on
Standardisation for adoption not later than 6 months before the projected date of the standard adoption.

Together with thefinal wording of thedraft standard shall be submitted all responsesobtained
in the process of devel opment and other documents that justify the grounded nature of the requirements
introduced into the standard.

The standard must be adopted only on the basis of mutual consent reached by al parties
concerned.

A specific feature of the national system of standardisation isthe opportunity of direct (without)
application of standards adopted by the Inter-State Council on Standardisation, Metrology and
Certification, i.e., standards abbreviated as GOST. Draft standards (GOST) developed by the CIS member
States included into the Inter-State Council on Standardisation, Metrology and Certification shall pass
through the procedures that are analogous to their own developments. In particular, drafts of such
standards shall be reviewed by all parties concerned. According to the established rules the process
of review must not exceed three months.

On expiration of this period the State Committee on Standardisation must forward into the
Nationa body on standardisation of the developing state a bulletin for voting that should reflect the
stand of Belarus. A positive decision on joining the GOST draft shall be taken on the basis of consent
of al parties concerned.

Originas of standards, the documents that accompany the process of development including
responses, remarks and conclusions on the draft standards shall be kept by the State Committee on
Standar di sation.

Question 121:
Do thelaws or regulationsdirect Belstandart or other agenciesto consider the use of appropriate

international standards when they are drafting standards? Please outline the process by which
standards are developed in Belarus?



WT/ACC/BLR/7
Page 53

Answer:

Article5 of the Law of the Republic of Bdarus" On Standardisation” (WT/ACC/BLR/1/Add.1)
stipulates that the requirements established by standards must be based on modern achievements of
science, technology and international standards.

Implementation of the above regquirements, the STB1.2-96 stipulates the expertise of the
standard from the position of inclusion into it of requirements of international standards.

According to Article 8 of the Law of the Republic of Belarus " On Standardisation” Belarus
can use international standards, norms and rules. Methods of their application are determined in the
standards of the State system of standardisation and are in full agreement with the rules developed
by ISO/IES.

One of thewaysfor expansion of thenumber of appliedinternationa standardsistheincrease
of the number of entities that participate in the work of the technical committees (sub-committees) of
ISO, IEC.

Question 122:

How are final standards and technical regulations published in an official gazette or otherwise
notified to the public? How are importers notified of draft standards or changes in the technical
regulations?

Answer:

TheLaw of the Republic of Bearus" On Standardisation” (WT/ACC/BLR/1/Add.1) (Article 9),
states that the officia information on standards and its adoption must be transparent. Within the
frameworks of this requirements, the State Committee on Standardisation has created a system of
information on regulatory documents on standardisation.

Information about each adopted standard or amendment to it shall beincluded into theofficial
publication of the State Committee on Standardisation that is the Information Directory of Standards,
and the blank order to it. This publication is published every two months.

Question 123:
The WTO Agreement on Technical Barriers to Trade requires the publication in advance of
implementation for comment by interested parties, of conformity assessment procedures and
announcements of draft standards and technical regulations. Does Bestandart publish, for comment
by interested parties, conformity assessment procedures and announcements of draft standards
and technical regulations?
Answer :

See answer to question 120.
Question 124

Belarus should completethe statement of implementation required by the Agreement on Technical
Barriers to Trade and submit it in draft for review by the Working Party.
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Answer:

The statement shall be submitted.
IV.3(c) Sanitary and phytosanitary measures
Question 125:

Please provide translated copies of the Law on "Protection of Health" of 18 June 1993, the Law
on"Veterinary Activity", of 2 December 1994, and theLaw on "Protection of Plants' tothe WTO
Secretariat for review by the Working Party.

Answer:

A copy of the Law of the Republic of Bearus " On Veterinary Practice” isenclosed. Asregards
the Law "On Protection of Plants", it is at the stage of development.

Question 126:

According to the Memorandum, the Belorussian national legidlation is based on the norms and
standards of the WTO Agreement on the Application of Sanitary and Phytosanitary M easures,
theCodex Alimentarius, and thel nter national Convention on Quar antineand Protection of Plants.
Which international standards does Belar us plan to adopt? Are the norms outlined by the Codex
Alimentarius (CODEX), the Organization of International Epizootics, and the European Plant
Protection Organization? What are the Government of Belarus plans for implementing the
harmonized sanitary and phytosanitary measures developed by the Codex Alimentarius
Commission?

Answer:

Phytosanitary control over productsimported into or exported from territory of the Republic
of Belarus and liable to quarantine control is executed in strict conformity with international standards
on quarantine and protection of plants.

At present, a single procedure is being developed for the application of technical,
pharmacologicd, sanitary, veterinary, phytosanitary and ecologica standards and requirementsin relation
to goods imported into customs territories of the States Members of the Customs Union.

Question 127:

According to there response to Question 92 of WT/ACC/BLR/2, Belarus is imposing stricter
standar ds on sanitary and phytosanitary measur esthan those set out bay inter national standards
organizations. Please identify all products, including HS numbers, that are subject to stricter
sanitary and phytosanitary measures than are set out by international standards organizations.
For each such product, please describe how the Belorussian standard is more strict than the
international standard an the scientific basis for imposing a more restrictive standard.

Answer:
Thereisnot any plant productsin relation to which phytosanitary measures are applied that
would be more severe than in other countries. The basic requirement applied to the supplied plant

products is absence of quarantine organisms that have quarantine importance for the country.

As regards veterinary and sanitary requirements, see answer 126.
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The comparison of analysis of parameters (indices) of hygienic safety of products manufactured
in the majority of European countriesin relation to analogous onesin force in the Republic of Belarus
shows that in the mgjority of cases (over 90 per cent) they coincide or have dlight variations that do
not present any hazard to the health of the consumers.

Question 128:

According to the response to Question 91 of WT/ACC/BLR/2, Belarus noted that it may be
necessary to phasein the application of the SPS Agreement over atransition period starting from
the date of accession to the WTO, because the veterinary and phytosanitary knowledge and technical
infrastructure are to be strengthened.

Answer:
See answer to Question 129
Question 129:

Belarus applied for GATT Accession in 1993. It has been in the WTO accession process for over
two years. Belar us should betaking unilateral measurestoadopt WTO provisionswithout waiting
to completeits accession process. | n that manner, the "phasein” period sought by Belarus could
besubstantially completed prior to accession. Pleaseidentify any provisionsof the SPS Agreement
for which Belarus intends to seek a transition period for the implementation of the WTO SPS
Agreement. Would such transitions be product specific? If so, pleaselist all products, including
HS numbers, for which the Republic of Belarus seeks a transition, and for each such product,
please describe the specific reason that a transitional period may be require.

Answer:

In view of the absence of sufficient technica (special) veterinary knowledge, technical
infrastructure, international standards, prescriptions or recommendations that are applied by theWTO
countries as conditions of import that will not allow the veterinary service of the Republic of Belarus
to fulfil fully the requirements of the WTO, and in conformity with Article 5 (7) of WTO Agreement
onthe Application of Sanitary and Phytosanitary Measures, theMinistry of Agricultureand Food thinks
it expedient to postpone the application of the Article 3 of the above-mentioned Agreement for the
period of 5 years from the date of entry into the WTO in relation to the following list of goods that
are liable to the State veterinary supervision:

List of cargo Code HS
Animals of al species 01
Meat and meat by-products 02
Fish and fish products 03
Milk products; eggs of poultry; natural honey; anima food products 04
Anima products 05
Remnants and waste of food industry; ready fodder for animals 23

Phytosanitary control over al types of products that can be vectors of pests and diseases
of plants and weeds is executed in the Republic in conformity with the international requirements.
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Question 130:

Has the Gover nment of Belarus published all sanitary and phytosanitary regulations which have
been adopted? If so, where can traders find them?

Answer:

The list of products subject to the control by the State veterinary service published by the
republican newspapersin 1996. Thelist of products subject to the control by State office on quarantine
of plants (Belorussian State quarantine office) was published in the newspaper "Respublika' on
16 April 1997.

In accordance with the L aw of the Republic of Belarus " On Sanitary and Epidemic Welfare
of the Population™ al sanitary and hygienic standards and rules shall be put into effect by relevant
decreesof the Chief State Sanitary Doctor and shall be publishedin Republican newspapersor in"News"
published the Belorussian State Institute of Standardisation and Certification.

Businessmen can receive the above mentioned standards without any difficulties from the
Ministry of Health or from the Republican Centre of Hygiene and Epidemiology.

Question 131:

Do the proceduresfollowed in implementing Belarus' sanitary and phytosanitary regimeconform
fully with the requirements provided in Annex C of the WTO Agreement on Sanitary and
Phytosanitary Measures? Please identify and describe any deficiencies.

Answer:

The procedure of implementation of sanitary and phytosanitary regimein Belarus meetsthe
requirementsfor control, inspectionandapproval procedures, including proceduresfor sampling, testing
and certification, as indicated in Annex C to the WTO Agreement on the Application of Sanitary and
Phytosanitary Measures.

Question 132

AccordingtotheMemorandum, SPScertificatesmust beobtained prior toimportationfor arather
extensive number of products, including imports of all kinds of wastes, second-hand products,
products whose validity is about to expire, all plants and plant products, all animals and animal
products, foodstuffs, food additives and preserving agents, materials in contact with foodstuff,
children’'s goods, materialsused in water supply systems, chemicalsapplied to skin, cosmetic and
perfumeitems, petr ochemicalsfor industrial and household use, chemical productsfor agricultural
sector, including fertilizer, polymeric and synthetic materials, fibresand threads, synthetic materials
and textileitemsused to makefootwear, machinesand other technological equipment for industrial
and one-industrial use. Are there plansto reduce the exceptionally large number of mandatory
SPS standards?

Answer:

This issueis being studied.
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Question 133:

Please prepare a schedule, to be submitted to the WTO Secretariat prior to the next Working
Party meeting, which identifies all products including HS numbers, subject to SPS certification.
For each product on the schedule, please indicate whether or not the Government of Belarus has
established the scientific basis for the certification requirement. Also please indicate, for each
product, whether the Government of Belarus has conducted risk assessments to establish the
necessity for maintaining the measures.

Answer:

A schedule will be submitted to the WTO Secretariat prior to the next Working Party.
Question 134:
Please provide specific details on sanitary and phytosanitary requirements for all categories of
imported animal and plant products. Please indicate which of these standards are more trade
restrictive than corresponding international standards.

Answer:

The requirements and standards applied in Belarus in the sphere of phytosanitary limit the
trade in plant products not more than those determined by international standards.

For example, food and fodder grain contaminated with quarantine weeds is allowed for
importation into the Republic becausethisproduct islater on used in specificregimesthat areestablished
on the territory of the Republic. Also, phytosanitary limitations have been removed from other kinds
of plant products, especialy if they are designed for industrial processing.

Strict phytosanitary requirements are applied to seed and plantation materials contaminated
with quarantine objects.

Questions connected with sanitary and phytosanitary requirements for al categories of imported
products of animal and plant origin aswell as procedures applied to imported goodsliableto mandatory
sanitary and phytosanitary certification are regulated by specia legal acts.

When goods are cleared customs bodies require a permit of bodies of the Ministry of
Agriculture and Food or of another competent body about the compliance of the cleared goods with
the sanitary, phytosanitary and other requirements.

Question 135:

Wheredomestic standards aremorerestrictivethan international standards, is Belarus prepared
to provide objective scientific justification for the discrepancy?

Answer:

Belorussian standards are not more restrictive than international standards.
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Question 136:

Please provide a list of all quarantine pests. Are any of these pests established in Belarus? If so,
please describe any measures that have been taken to control these pests domestically.

Answer:

Thelist of quarantine abjects for the Republic of Belarus that are registered on itsterritory
is enclosed (See Annex 5).

Question 137:
For products subject to mandatory sanitary or phytosanitary certification, areimportersrequired
to apply for such certification for each individual shipment? Arethereprovisionsfor longer-term
certification, perhaps subject to self-declaration and random inspection? If so, to which products
do such provisions apply?
Answer:

See answer to Question 134.
Question 138:
For imported products subject to mandatory shipment-by-shipment sanitary of phytosanitary
certification requirements, what procedures are used to ensure that domestic producers of the
sameproductsalsocomply with therelevant standar ds? For such products, aredomesticproducer s
required to certify compliance with mandatory standards for each ex-factory shipment?
Answer:

See answer to Question 134
Question 139:

Please describe your SPS regime in the form of a response to the Questionnaire on Technical
Barriers to Trade found in WT/ACCI/I.

Answer:
Theresponseto the Questionnaire on Technical Barriersto Tradeisenclosed. (See Annex 8)
IV.3(d) Tradereated investment measures
Question 140:
Belarus sated in theM emorandum that thereareat present notrade-reated investment measures.

Doesauthority exist in Belor ussian law to apply such measur es, whether at thecentral or subcentral
level? If so, pleasecitetheauthority and provideatranslated copy of it for Working Party review.
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Answer:

At present, Belarus has no TRIMS, neither does it have any lega authority for their
application.

IV.3(e) State-trading practices
Question 141:

PleasedescribetheStatemonopoliesBelar uskaliy (potassiumfertilizer) and Bel pishcheprom (beer,
spirits and tobacco products) in the form of a response to the Questionnaire on State Trading
found in WT/ACCI/I.

Answer :

The Belaruskaliy is included into Section Il of the State Register of entities which have dominant
position on the Republican commodity market whaose activities on the production of minerd fertilisers
are being supervised by the State.

Today, the Production Amalgamation (PA) "Belaruskaliy" produces about half of all potassium
fertilisers in the CIS whereas its share in the world production constitutes about 20 per cent.

The"Belaruskaliy" produces awide range of products: from high-concentration potassium
fertilisers to specia products such as mixed sats, ground silvinite and technical salt. Its production
range aso includes high-efficiency chlorine-free potassium fertilisers - potassium sulphate.

The operation indices of the Production Amalgamation (PA) "Belaruskaliy" for 1996 are:

- the production volume was 4,514,875 kg;
- products total: 4,339,237 kg including 667,908 kg within the Republic.

The Belorussian State Concern " Belgospishcheprom” (food products) was registered in the Republican
Register at number 18,030 by decision of the Minsk City Executive Committee dated 26 May 1997,
No. 437.

The Concern includes eight entities:

- Minsk Plant of Champaign Wines;

- Grodno Taobacco Factory;

- Minsk Confectionery "Slodych";

- Experimental Mechanical Plant " Pishchemash";

- Gomel Fat Combined Enterprise of the Red Banner Order of Labour;

- Belorussian Desigh and Technologica Institute of Food Industry;

- Pukhovichi Food Combined Enterprise;

- State Enterprise "Minsk Printing House of Ministry of Agriculture and Food".

At present, Section Il of the State Register of entities that have dominant position on the Republican
commodity market whose activities are supervised by the State includes:

- Minsk Plant of Champaign Wines (production of sparkling wines);
- Gomel Fat Combined Enterprise (production of washing and toilet soap);
- Pukhovichi Food Combined Enterprise production of fruit and berry wine).
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Section |11 of the State Register includes:

- Grodno Tabacco Factory (production of cigarettes );
- Gomel Fat Combined Enterprise (production of margarine and mayonnaise products).

The Government has established control over these entitiesaswell asregulation of some parameters
of their activities including prices.

The other entities that are members of the Belorussian State Concern " Belgospishcheprom™ are not
monopolists on relevant spheres of commodity markets.

Question 142:
According to the responseto Question 96 of WT/ACC/BLR/2, Belaruswill provide an exhaustive
list of State-trading enterprises by way of completing a relevant questionnaire to be submitted
to the WTO Secretariat. What is the status of the preparation of this questionnaire? How may
entities does the Government of Belarus intend to list?
Answer:

This Questionnaire will be submitted to the WTO Secretariat.
Question 143:
Please provide information requested in the questionnaire on this subject.
Answer:

See answer to question 142.
IV.3(f) Free economic zones
Question 144:
Please provide a translated copy of Presidential Decree No. 114 of 20 March 1996 "On Free
Economic Zones (FEZ) in the Territory of the Republic of Belarus' to the WTO Secretariat for
review by the Working Party.
Answer:

Enclosed. In addition, we enclose the regulation on the Free Economic Zone "Brest".

Question 145:

Also please provide a translated copy of the draft Law on Free Economic Zones to the WTO
Secretariat. What is the legislative status of this draft law?

Answer:

Thedraft Law " On FreeEconomic Zones' isat the stage of co-ordination with the concerned
ministries and departments.
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Question 146:
Please identify thelocations of the free economic zones and describe folly the incentives available
to enterprise operating in the free economic zones. What is the current status of the proposals
to establish free economic zones in Grodno, Gome and Minsk?
Answer:

At present, in the Republic of Belarus there is one free economic zone "Brest" which was
organised in 1996 by Decree No. 114 of the President of the Republic of Belarus dated 20 March 1996
"On Free Economic Zones on the Territory of the Republic of Belarus' (WT/ACC/BLR/5).

This Zone borders on the Republic of Poland, is adjacent to the City of Brest and covers
the area of over 651 sgquare kilometres where there is a first-category international airport.

The Free Economic Zone "Brest" islocated at the cross-roads of which the most important
is the transit corridor E-30 Berlin-Warsaw-Brest-Minsk-M oscow.

Preferences allotted to residents of the Free Economic Zone "Brest":
Foreign trade preferences envisage theintroduction for the residents of the Zone of aspecial

customs-tariff treatment (cancellation of export and import duties) and a simplified procedure for
execution of foreign trade operations.

When goods are imported into the territory of the Free Economic Zone the import customs duty, the
value-added tax and the excise tax are not levied, measures of economic policy are not applied, excise
stamps are not required.

When goods are exported to other countries, the customs duty and other payments are not levied with
the exception of the customs clearance fees.

Productsproduced by theresidents of the Free Economic Zoneand exported from theZone are exempted
from customs payments with the exception of the customs clearance fees.

Customs clearance fees are levied at the rate of one minimum salary.

Tax preferences include standards connected with the tax stimulation of specific kinds of
production and economic activities. These preferences were related to the taxation basis (profits and
cost of property), the level of tax rates and issues of tax exemption.

Residents of the Free Economic Zone pay 15 per cent tax on profits and incomes, the income tax on
citizens, 10 per cent value-added tax, ecologica tax, fees for social and State insurance, State duties
and fees and excise tax.

Enterprises - residents of the Zone whose activities are considered priority activities are exempted,
in addition, from the payment of profit tax and other taxes by the decision of the Government of the
Republic of Belarus.

Residents of the Free Economic Zonewho sell goods and services of their own production are exempted
from payment of the profit tax during 5 years from the time they declare profit including thefirst year
of profit.
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Residentswho supply not lessthan 70 per cent of their products manufactured withinthe Free Economic
Zone for export pay, during the subsequent five years, the profit tax in the amount of 50 per cent of
the tax rate.

Dividends owned by the residents of the Free Economic Zone are not liable to taxation within five
years from the time of registration.

Financial preferencesenvisagevariousformsof subsidies. They are provided aslower prices
for communal services, reduced rental payment for the use of land and production rooms, credits, etc.

The amount of rental fee for land in the Free Economic Zone is within the range of US$0.5-0.8 per
square meter per annum for 99 years. The amount of the rental fee depends on the volume of
investments, nature of production, category of land, etc.

Residents of the Free Economic Zone are exempted from mandatory sale at the Inter-Bank Currency
Exchange of fundsin freely convertible currency and in Russian roubles received from export of goods
on the territory of the Zone.

Foreign workers are guaranteed a free transfer abroad of incomes received by them on the territory
of the Free Economic Zone.

Administrative preference are provided by the Administration of the Zone for the purpose
of simplifying the procedure of registration of enterprises.

At present, the Agency on the development of the Free Economic Zone "Minsk" has been
formed the main abjective of which is co-ordination of work performed by the concerned services of
the City of Minsk and the Minsk Region on creation of a free economic zone in the vicinity of the
township "Nationa Airport "Minsk", the township Obchak and the industrial zone " Shabany".
Question 147:

Areforeign enter priseand foreign-owned enter prisesallowed to oper atein thefr ee economic zones
and take full advantage of the incentives available to domestic firms?

Answer:

In accordancewith paragraphs9 and 10 of the Regul ation on the Free Economic Zone" Brest"
the status of the free economic zone coversall residents of thisZone. Theresident of the Free Economic
Zone "Brest" can be a Belorussian and/or foreign physical person registered by the Administration.
Question 148:

For 1995 and 1996, what were the total revenues generated by firms operating within the free
economic zones?

Answer:

Thefirst residents of the Free Economic Zone "Brest" were registered only in early 1997.
Below we provide a list of residents of the Free Economic Zone "Brest" for 31 July 1997.

List of residents of FEZ "Brest" see in Annex 6.
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Question 149:

Are goods sold into the rest of Belarus from the zones subject to the normal tariff and non-tariff
import measuresapplied toimports? I f not, why not? Theimported componentsof goodsproduced
in the duty free zones subsequently sold into the rest of Belarus should be subject to the same
taxes, tariffs, certification requirements, licences, and other non-tariff requirements applied to
direct imports.

Answer:

If imported components of goods produced in the duty-free zone are sufficiently processed
the goods are treated as produced in duty-free zone and are not subject to taxation. Otherwise these
goods are subject to the same taxes, tariffs, certification requirements, licences, and other non-tariff
requirements applied to direct imports.

Question 150:
Please explain why the Supreme Court is considering the legislation for the free economic zones.

Answer:

The Supreme Court is not a legislative body. In conformity with the Constitution of the
Republic of Belarus the legidative body of the Republic of Belarus is the Parliament.

Question 151:

Please provideatrangated copy of thelegidlation relating to the free economic zonesto the WTO
Secretariat for review by the Working Party.

Answer:

A trandated copy of the Decree of the President of the Republic of Belarus No. 114 "On
Free Economic Zones in the Territory of the Republic of Belarus' dated 20 March 1996 and the
regulation on the Free Economic Zone "Brest" are enclosed. (WT/ACC/BLR/5)
IV.3(k) Trade agreements leading to country-specific quotas allocation
Question 152
According to the response to Question 78 of WT/ACC/BLR/2, in trade with Russia, Moldova,
Ukraine and Uzbekistan, deliveries take place on the basis of both direct commercial contracts

and intergover nmental agreements.

For each country, what per centage of importsand exportswith these countriestakes placethrough
intergover nmental agreements?

To what extent is the trade through intergovernmental agreements undertaken via barter or
counter -trade transactions?
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Answer :

In 1997, the Republic of Belarus did not conclude inter-governmental trade agreement with
Russia, Ukraine and Uzbekistan. In conformity with the Agreement between the Government of the
Republic of Moldova and the Government of the Republic of Belarus trade and economic co-operation
is implemented through contracts between entities.

Question 153:

According to the Memorandum, Belarus has bilateral trade agreements with Ukraine, Moldova
and Uzbekistan that providefor deliveriesof specified quantitiesof alimited number of products.
Areimports under these agreements subject to tariffs, taxes, and other import measures applied
toimportsfrom third countries? If thereisadifferencein application, pleasedescribeit in detail.

Answer :

Tax legidation of the Republic of Belarus does not include standards that allow the
establishment of specificfeatures of taxation of goods supplied within theframework of trade agreement
made. In this connection, import of products from Ukraine, Moldova and Uzbekistan effected in
accordancewithbilatera tradeagreementswer e subject to taxati on according to thegenerally established
procedure applied to the import of any other products supplied from these countries.

Question 154
Are any of these agreements fulfilled through barter arrangements?
Answer :
No.
Question 155:
Does Belarus have a similar agreement with Russia?
Answer :
No.
Question 156:
According to the response to Question 105 of WT/ACC/BLR/2, it is foreseen that the bilateral
trade agreementswith Ukraine, M oldova and Uzbekistan will be discontinued in 1997. Havethese
agreements been discontinued?
Answer :
See Answer 152.
Question 157:

Pleaseidentify all products, including HSnumbers, and thequantitiesof each product that Belarus
is obliged to import and export from each of these countries.
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Answer :
See Answer 152.
Question 158 :

How doesthe Gover nment of Belarusensurethat Belorussian enter prises satisfy thetermsof these
agreements? Are all the bilateral agreements satisfied through the use of State orders? Does the
Government mandate that the enterprise purchase any of the products included in these
agreements? DoestheGover nment providefavour ablefinancingtoenter prisespur chasing products
subject to these agreements? Please describe any incentives used by the Gover nment to encour age
its enterprises to sall its product pursuant to these bilateral agreements, rather than exporting
them to countries that can provide freely convertible currency.

Answer :

Lists of trade items, attached to such agreements, were of a purely indicative character and
could not oblige individua enterprises to engage in foreign trade operations. Nor did the Government
operate any specia schemes or incentives to ensure implementation of such agreements.

Question 159:

According to the Memorandum, State orders to enterprises to fulfil bilateral trade agreements
with CI'S countries have now been reduced to less than 6 per cent of industrial output. What are
the terms of these State orders? Does the Government of Belarus pay a premium to ensure that
its orders are filled? Are enterprises operating in Belarus obliged to fill State orders?

Answer :

Indeed, the Republic of Belarus signed a number of agreements with the CIS States that
envisage possibilities of the mutua supplies of products. The list and the volume of products to be
supplied must be arranged annually by relevant protocol s to given agreements, however for 1997 such
protocols have not been signed with any state and supplies have not been executed.

Suppliers of products were determined on the basis of competition. This procedure was
established by the Law of the Republic of Belarus "On Supplies of Goods for Needs of the State".
Supplying enterprises were to fulfil the made contracts.

The current regulatory documents do not stipulate the provision of bonuses to supplying
enterprises for timely fulfilment of orders.

IV.3(I) Government procurement
Question 160 :
When isthedraft Law on Government Procurement expected to be adopted? Does the draft law

respect all the general principles set out in the WTO Agreement on Government Procurement?
Can a copy of the draft law be provided in a WTO language?
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Answer :

This draft Law has been developed on the basis of the UN Modd Law on Government
procurement.

At present, the draft Law on State Procurement is still at the stage of elaboration. After this
Law is passed, its text will be submitted to the WTO Secretariat.

Question 161 :

Please explain how the system of preferences for domestic production works at each level of
government.

Answer :

When procurements are made at the expense of the Republican budget customers must apply
the preference provisions. All received tender offers shall be divided into two groups. Thefirst group
shall include offers of residents of the Republic of Belarus: producers of their own production as well
as suppliers (agents) presenting products of enterprises residents of the Republic of Belarus that are
referred, according to the established procedure, to the products of their own production. The second
group shall include al other offers. After that, a comparison of the submitted tender offers shal be
made. If the tender price of the domestic offer exceeds the price of the tender offer of aforeign offer
by not more than 20 per cent, then the above tender offers while comparison shall be given equa
assessments as to the price.

Question 162 :
Belarus should commit to join the Government Procurement Agreement as part of its accession
protocol commitments, and a schedule of commitments should be submitted to the Gover nment
Procurement Committee to initiate the negotiations within three months after accession. Does
Belarus intend to accede to the Government Procurement Agreement as soon as it becomes a
member of the WTO?
Answer :

After Belarus' accession to WTO this issue will be subject to additional negotiations.
Question 163:
Please provide a translated copy of the draft Law On Government Procurement to the WTO
Secretariat for review by the Working Party. What is the current legislative status of this draft
law?
Answer :

See Answer 160.
Question 164:

Please provide a translated copy of the Law on Procurement of Goods for Government Needs,
dated 24 November 1993 to the WTO Secretariat for review by the Working Party.
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Answer :

The trandlated copy of the Law on Procurement of Goods for Government Needs, dated
24 November 1993 is enclosed.

Question 165:

Accordingto theresponseto Question 120 of WT/ACC/BLR/2, the Supreme Council, the Cabinet
of Ministersand local gover nments grant prefer ences within the scope of their competence. Please
describe the criteria used by the Supreme Council and Cabinet of Ministers to determine the
preference scheme for local suppliers.

Answer :

When tender offers are assessed, the Customer must apply a preferentia correction to the
tender price of the domestic producer who offers for supply goods, work and services of his own
production. If the tender price of the domestic offer exceeds the price of the tender offer of aforeign
offer by not more than 20 per cent, the above tender offers shall be given equal assessments as to the
price.

Question 166:

Pleasedescribeany major Gover nment procur ement pur chasesthat arenot open and implemented
on a competitive basis. What criteria are applied in determining whether a gover nment procurement
contract will be tendered on an open and transparent basis?

Answer :

Government procurement contracts are tendered on an open basisif the contract price does
not exceed the following levels:

- ECU 80,000- price on goods and services;
- million ECU - price on procurement of works.

However, while purchasing of expensive and complicated goods/works, in order to limit
anumber of bidders, the customer may decide to apply alimited tender procedure. If the approximate
contract priceis lower than the above-mentioned one, simplified direct tender procedures are applied.

Question 167:

How aretheupcoming tendersnotified? Do therequestsfor tender s specify whether or not foreign
enterprises are digible to be awarded the contracts?

Answer:

The current Law of the Republic of Belarus " On Supply of Goods for Needs of the State"
and ResolutionNo. 437 dated 13 June 1994 inimplementation of theL aw do not specify any restrictions
on the composition of tendersfor purchase (supply) of goods. In accordance with the current procedure
for the announcement of tenders for the purchase in excess of ECU 10,000 shall be published in the
press and anyone can submit his offer and take part in the tender.
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IV.3(m) Regulations of trade in transit
Question 168:

According to theresponseto Question 121 of WT/ACC/BLR/2, the Republic of Belarus abolished
the transit tax and introduced dues. Are the dues imposed in the same amounts and under the
same conditions for both foreign and domestic individual and legal entities? Please describe the
dues system, including amounts.

Answer:

Owners and users of automotive facilities of foreign States shall pay, in accordance with
the Law of the Republic of Belarus " On Dues for the Use of Means of Motor-Roads of Common Use
of the Republic of Belarus' (WT/ACC/BLR/1/Add.1), dues for the roads usage. The rates of dues
were approved by Resolution No. 338 of the Cabinet of Ministers of the Republic of Belarus dated
29 June 1995.

Question 169:

Accordingtotheresponseto Question 121 of WTO/ACC/BLR/2, transporter sfrom somecountries
aregranted exemptionsfrom theroad usagefeeunder mutual bilater al agreements. Pleaseidentify
the countries whose transporters receive exemptions from this fee. How does Belarus intend to
bring this fee system into confor mity with the requirements of GATT Article V.5?

Answer:

In 1997, the parity of travel swas used as the basis for exemption from payment of thetransit
duescarriersof 16foreign states, namely: theRepublic of Mol dova, the Republic of Poland, the Austrian
Republic, the Kingdom of Belgium, the Italian Republic, the Czech Republic, the Republic of Bulgaria,
Ukraine, the Kingdom of Spain, Romania, the Federal Republic of Germany, the Greek Republic,
the Hungarian Republic, the Republic of Slovenia, the French Republic and the Lithuanian Republic.
The above measures have allowed to create for Belorussian automobile carriers favourable conditions
for operation on the transport markets of the above countries as well as correspond to the tendency
for exemption of foreign carriers (including Bel orussian ones) from the payment of road duesthat exist
in a number of West European countries

Question 170:

Please describe the chargesfor the use of the Motor Road Brest-Minsk. Arethe chargesthe same
for foreign and domestic transporters? Aretransporters from any countries excluded from these
charges for any reason?

Answer:

In the Republic of Belarus, payment has been established for the usage of automobile road
M-1.E-30 Brest-Minsk-border of the Russian Federation. Payment for the usage of this road is mandatory
for al foreign carriers without exclusion.

Temporarily, for two years, payment for the usage of this road is not levied from owners
(users) of transport facilities registered in the Republic of Belarus as well as from owners and users
of automobile facilities that carry cargo as humanitarian aid on producing relevant documents. On
expiration of two years it is envisaged to levy this payments from the nationa carriers according to
the established rates.
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V.4 Agriculture

Question 171:

Please supply information on domestic support and export subsidies in ACC/4 format for the
most recent three-year period.

Answer:
This materia will be submitted to the WTO Secretariat.
Question 172

Wehope that Belarus will shortly provideinformation on agriculturesubsidiesin theWT/ACC/4
format?

Answer:
This materia will be submitted to the WTO Secretariat.
Question 173:

Please describethe domestic support and export subsidiesfor agriculturein theform of aresponse
to WT/ACC/4 and circulate this response to the Working Party prior to the next meeting.

Answer:

This materia will be submitted to the WTO Secretariat prior to the next meeting of the
Working Party.

Question 174

According to the Memorandum, an extra-budgetary support fund for agriculture has been
established to cover themost urgent financial needs of theagricultural sector. Please providemore
information describing the nature and scope of the support programme, who qualifiesto participate,
the conditions to fulfil in order to receive funds.

Answer:

As aresult of the Chernobyl accident more than 1.8 million ha were heavily affected by
the radioactivefall-out, of which 265 thousand ha of arable land can no longer be used for agricultural
purposes. Starting from 1996 Belarus formed the extra-budgetary fund for support of producers of
agricultura producers and food. Thisfund isamed at minimisation of the consequences of the radioactive
contamination affects and structural adjustment of agricultural sector.

Thefund isformed with the participation of al enterprises and organisations of Belarus (except
agricultura enterprises); the deductions are made in the amount of 1 per cent of the receipts from the
sale of products, work and services.
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In 1997, the above fund has been spent for:

- equalisation of economic conditions;

- decreasing the cost of minera fertilisers;

- acquisition of machinery on conditions of leasing;
- provision of preferentia interest rates on credits;
- urgent needs.

Question 175:

According to the Memorandum, State enterprises produce 20 per cent of total Belorussian
agricultural output and operate on 24 per cent of the arable lad. Collective farms accounted for
nearly 60 per cent of arable land and 45 per cent of production. Private farms are practically
non-existent. Does the Gover nment maintain any owner ship interests in the co-oper atives? Does
the Government control in any way the operations of the co-oper atives? Please describe in detail
the nature of the control.

Answer:

The State does not maintain any ownership interests in the property of co-operatives (collective
farms). Thecontrol over activities of co-operatives(collectivefarms) isexercised through the collection
of taxes as well as through the complete fulfilment of products supplies for the needs of the State.
Question 176:

Please describe in detail how the State-owned enterprises dispose of the goods they produce.
Answer:

In conformity with the Law of the Republic of Belarus "On Enterprises in the Republic of
Belarus' (WT/ACC/BLR/V/Add.1) enterprises are independent to plan their activities including sale
of manufactured products proceeding from the demand for the products and the necessity to secure
the production and socia development of the enterprise on the basis of contracts made with the

consumers.

The enterprises executes work and suppliesfor the needs of the State on the contractual basis
inaccordance with the L aw of the Republic of Belarus™ On Supply of Goodsfor the Needs of the State".

In accordance with the anti-monopoly legislation of the Republic of Belarus for enterprises
that occupy dominant position on the market temporary restrictions of freedom for the reaisation of
products (work, services) can be established.

Question 177:
Please describe the steps Belarus intends to take to introduce private ownership of farms.

Answer:

When private farms are formed in Belarus, the process is guided by the laws " On Peasant
(Private) Farms', "On Property”, "On Leasing" and the Code on Land of the Republic of Belarus.
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Asaresult of thework performed, the number of farmswas 2,977 by 1 January 1997 which
possessed 61.4 thousand hectares of land including 43.4 thousand hectares of arable land.

The funds of the Republican budget allocated for farms are used to devel op design and cost
estimate documents and fulfil work on the primary arrangement of farms (construction of roads, lines
of radio and electric transmission lines, water supply, gas supply, telephone lines, land arrangement
land reclamation). Beginning from 1994, farms are provided, from the farm support fund, with
interest-free loans for the production construction (for five years up to 50 per cent of the estimates
cost) while after the adoption in 1995 of the new regulation " On the Republic Fund of State Support
of Peasant (Private) Farms' the loans are aso provided for the plantation of young plants (up to
80 per cent of the cost) and acquisition of grain-harvesting machinery and equipment for grain drying
(up to 100 per cent of the cost).

The funds of the budget are used to finance design and devel opment work, manufacture of
pilot specimens of agricultural machinery and equipment, development and mass production of typical
and experimental plans for construction of farm houses.

For the above purposes the foll owing amounts have been dlocated from the Republican budget:
in 1994 - 13.4 billion roubles, in 1995 - 44.2 billion roubles, in 1996 - 44.0 billion roubles. In the
current year, 70 billion roubles are alocated from the budget.

Thus, the Government of the Republic of Belarus encourages introduction of private ownership
of farms and structural adjustment of agricultural sector.

Question 178:

We areinterested in more information in relation to the trade and industry policies of Belarus
as they affect wool. Could Belarus please provide information in relation to:

- tariffs, quotas and any non-tariff measures relating to imports of wool;

- standards and certification requirements applicable to imported wool;

- internal taxes (such as VAT) applicable to wool, as well as to competing fibres such
as cotton;

- the activities of any State-trading enterprises in the wool sector;

- thenatureof thewool growing and processingindustriesin Belarus, including any forms
of government assistance provided to these activities, either in the domestic or export
markets.

Answer:

The tariff on import of wool is 20 per cent. Non-tariff measures are not applied.
There are no specific standards and certification requirements applicable to imported wool.
VAT on imported wool and cotton is 20 per cent.

There are no State-trading enterprisesin thewool sector asit is defined in Article XVII GATT.

No government assistance is provided to activities in the wool sector.
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Question 179:

Please explain the minimum price system for imported alcoholic drinks. Please provide a table
showing details of these minimum prices and current prices of analogous products produced in
Belarus. What action is taken if the imported products are presented at the customs at prices
below the minimum?

Answer:
Minimum disbursement prices for imported alcoholic products are established for vodka
and liqueurs stronger than 28 degrees in connection with the necessity to protect human health.

In such case, the minimum price for the above products from foreign States (except CIS
countries) represents the amount of mandatory paymentsfor import (excise, value-added tax, customs
duty) and constitutes 100 thousand roubles per 0.5 litre whilefrom the CIS countries (that are not liable
to customs duties and the VAT (see answer to Question 65)) - 50 thousand roubles for 0.5 litre.
Therefore, prices for the imported products declared to customs bodies cannot be lower than the minimum
level as it includes only mandatory payments for import.

See dso answer to Question 15.
Question 180:
We seek further details on the tax exemptions for the export of production. Does this apply to
agricultural products? If so, which products are covered? We also seek more information on the
tax exemptions mentioned in the agricultural sector?
Answer:

In accordance with the Law of the Republic of Belarus "On Vaue-Added Tax"
(WT/ACC/BLR/2/Add. 1) goods (including agriculturd products) that are exported, except to the member
states of the Commonwealth of Independent States, shall not be liable to the value-added tax.

In accordance with the Law of the Republic of Bearus "On Excise Tax"
(WT/ACC/BLR/1/Add. 1) goods for which the excise tax rates are established when exported, except
to the member states of the Commonwealth of Independent States, shall not be liable to the excise tax.
At present, excise tax is not applied to agricultural products.

Reason of collection of exciseand Vaue-Added Tax from goods exported from the Republic
of Belarus to the CIS States is described in answer on Question 65.

Question 181.:
Which areas are regarded as disadvantaged for the purposes of agriculture support payments?
Answer:

At present, the basic branches of agriculture in Belarus need support from the State. The

support isaimed at structural adjustment of agricultural sector and at minimisation of the consequences
of the radioactive contamination affects of Chernobyl accidence.
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Question 182:

Does Bdarus provide any support to specific agricultur e sectors apart from cattle-breeding
and poultry farms?

Answer:
TheProgramme of development of pork productionfor 1996-2000 was devel opedin Belarus.

This Programme envisages annua allocation of funds from the budget for decreasing the
cost of super-concentrates. Thus it corresponds to Article 29 of the Agreement on Subsidies and
Countervailing Measures.

Question 183:
What activities in the agriculture sector are financed from the Budget?
Answer:

The funds of the State budget are used to finance the following directions in the agricultural
sector: budgetary institutions of agriculture (veterinary network, State seed inspection), introduction
of loamintoacid soil, expendituresfor financing State complex programmes, State support for peasantry
farms, expenses of material and technical resources used by agricultural enterprises.

Question 184:

How are the purchases for public stockholdings regulated? What products are covered and how
are the purchasing prices set? Are there specific enterprises that undertake the purchasing?

Answer:

Taking into account the seasona character of agricultura production and the need for warranted
food provision to the population of the Republic, the Ministry of Economicstogether with the Ministry
of Agriculture and Food form every year volumes and ranges of supplies for the State needs of the
most important kinds of agricultural produce which are informed, after having been discussed by the
Council of Ministers of the Republic of Belarus, to the State customers and Region Executive
Committees. Taking into account local demands for such produce, the Region Executive Committees
inform about thevolumesof itssuppliesand purchasetheregional executivecommitteesand stock-piling
organisationswhereastheregional executivecommitteesinform about it co-operatives(collectivefarms)
and other land users that carry on production in kind. Together with the notification of volumes of
supplies of agricultural produceto the producers, the Ministry of Agriculture and Food informs about
the minimum purchasing pricesfor the producethat shall be corrected, during theyear, with due account
of modification of pricing factors (with account of the dollar exchange rate). Purchase for the needs
of the State of most important kinds of agricultura produce is made by the State Customer, i.e., the
Ministry of Agricultureand Food through the subordinated organisation, enterprisesand other divisions
irrespective of the form of property.
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Asregardstheformation of the State Reserve, weinform that the material valuesaresupplied
to the State Reserve according to fixed prices (if fixed prices are established for the given produce)
or according to free (contractual) prices. The nomenclature of material values of the State Reserve
and the amount of their accumulation are approved by the Council of Ministers of the Republic of Bdarus
and cannot be disclosed.

There are no specific agricultural enterprises dealing with the purchase (supply) of materia
values for the State Reserve.

V. TRADE-RELATED INTELLECTUAL PROPERTY REGIME
V.| General

V. 1(a) Intellectual property policy

Question 185:

According to theresponse to Question 132 of WT/ACC/BLR/2, the Government of Belarusindicated
that it would implement theWTO TRIPSAgreement within areasonableperiod upon itsaccession.

Belarus will have to adopt and implement WTO TRIPS-compatible legislation covering all types
of intellectual property prior to WTO accession. The TRIPS Agreement is an integral part of
the obligations undertaken by all WTO Membersand we expect all acceding countriesto commit
gofull implementation, without resort to any transition periods, asof thedate of accession. Belarus
has made a start in this process by joining the Paris Convention for the Protection of Industrial
Property and committing to join the Berne Convention, the International Convention for the
Protection of New Variety of Plants and the Madrid Agreement for the Registration of Marks.

Belarus has already established many TRIPS obligationsin bilateral trade agreementswith other
countries. If these obligations have been observed implementation of the WTO TRIPS Agreement
should not be difficult.

In order to make the second Working Party meeting as productive as possible, Belarus should
prepareareport, to besubmitted tothe Secretariat prior tothe meeting, identifying all deficiencies
in Its PR regime and providing a timetable for addressing each such deficiency. Belarus should
also consider submitting translated copies of draft |PR legislation to the Secretariat for review
by the Working Party.

Answer:
See Annex 7.
Question 186:
Could the delegation of Belarus give us a clearer picture of the various intergovernmental

agreements (Russia-Belarus, Ukraine-Belarus) being prepared or already adopted in the field
of intellectual property. (WT/ACC/BLR/I)
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Answer:

The Agreement between the Government of the Republic of Belarus and the Government
of the Russian Federation on co-operation in the sphere of protection of industria property dated
20 July 1994 dtipulates the carrying on and development of co-operation in the sphere of protection
and use of industria property facilities on the basis of mutua benefit and equality in conformity with
international agreements to which they are or will be participants. Co-operation between the Parties
includes solution of issues connected with the protection and use of rights for inventions, industrial
specimens, trade marks and other industrial property facilities, simplification of the procedure of
submission and consideration of application for protection documents of the applicants of the Republic
of Belarus in the Russian Federation and of the applicants of the Russian Federation in the Republic
of Belarus as well as exchange of information, regulatory and other documents and of experience in
the sphere of protection of industrial property. The Agreements provides physical and legal persons
of the Parties the national treatment status. The Parties recognise the force, on the territories of their
states, of previously issued protection documents of the USSR for industrial property facilities, assure,
in conformity with their legal acts, the payment of remuneration to the authorsfor the use of inventions
and industrial specimens on the territories of their States. The Committee of the Russian Federation
on patentsand trademarks makesinformationretrieval, rendersassistanceto the State Patent Committee
of the Republic of Belarus in the organisation of its work on filling the national patent fund, the
development of automated patent information systems, etc. In accordance with Article 6 of the
Agreement, when applications are submitted for theissue of protection documents, obtai ning protection
documents and keeping them in force patent attorneys of one State are given the right to have affairs
directly with the patent office of the other State representing in this case interests of the national
applicants only. National applicants of one State are aso given the right to carry proceeding for the
obtaining of protection documents and keeping them in force directly with the patent office of the other
state.

The Agreement between the Government of the Republic of Belarus and the Government
of the Ukraine on Co-operation in the Sphere of Protection of Industria Property dated 20 October 1993.
In accordance with Article 1 of this Agreement, when applications are submitted for the issue of
protection documents, the obtaining of protection documents and the keeping them in force, applicants
and patent attorneys of both States can have affairs directly with the patent office of the parties. In
such case, patent attorneys of both States have the right, within the framework of the Agreement, to
represent interests of the national applicants only.

These standards were introduced into these agreementsin 1993 when these States just began
to developinstitutions of patent attorneysand the absence of apatent attorney could become an obstacle
for timely submission of documents to patent offices.

Question 187:

Aretherespecific obligationscontained in bilater al agreementssigned with countriesof theformer
USSR in the sphere of protection of intellectual property that Belarus does not wish to extent
to other countries?

Answer:

The Republic of Belarus participates in two agreements with the countries of the former
USSR in the sphere of protection of industrial property as follows:
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- The Agreement between the Government of the Republic of Belarus and the Government
of the Russian Federation on Co-operation in the Sphereof Protection of Industria Property.
In accordance with Article 6 of the Agreement when applications are submitted for the issue
of protection documents, protection documents are obtained and kept in force, patent attorneys
of one State are given the right to deal directly with the patent office of the other State
representing in such case interests of nationa applicants only. Nationa applicants of one
State are a'so given the right to deal directly with the patent office of the other State in the
issues of obtaining of protection documents and maintaining the documents in force.

- The Agreement between the Government of the Republic of Belarus and the Government
of the Ukraine on Co-operation in the Sphere of Protection of Industrial Property. In
accordance with Article 6 of the Agreement when applications are submitted for the issue
of protection documents, protection documents are obtained and kept in force, applicants
and patent attorneys of both States, on the principles of reciprocity, can deal directly with
patents offices of the Parties. In so doing, the patent attorneys of both States have theright,
within the framework of this Agreement, to represent interests of national applicants only.

These standards were introduced in the agreements in 1993 when the states just began to
develop patent attorney institutions and the absence of the patent attorney could become an obstacle
in the process of timely submission of documents to patent offices.

V.1(c) Membership of international intellectual property conventions
Question 188:

When does Belarus intend definitively to joint the Conventions mentioned on page 247
(WT/ACC/BLR/)

Answer:

The Law of the Republic of Belarus " On Joining of the Republic of Bdarusto Bern Convention
on Protection of Literature and Art Works (Paris Act of 24 July 1971 as amended on
28 September 1979)" wassigned on 14 July 1997 by Decreeof the President of the Republic of Belarus.

TheCommittee on Authors’ and Related Rightstogether withthe Ministry of Foreign Affairs
of the Republic of Belarus continues the work on the preparation for joining to Rome Convention on
protection of interests of performing artists, makers of sound tracks and broadcasting organisation.

Question 189:

Pleaselist and describethoseobligationsconcer ningintellectual property that Belarushasassumed
pursuant to its accession to the Eurasian Patent Convention?

In conformity with the Eurasian Patent Convention the Republic of Belarus has entered the
international system of obtaining the patent for the invention having effect on the territory of al
contracting States. Contracting States preserve the full sovereignty in the part of development of their
national systems on protection of inventions. No provision of the Eurasian Patent Convention shall
be understood asrestriction of therights envisaged by the Paris Convention on protection of industrial
property. The Convention does not concern the right of any contracting state to issue national patents
and is not an obstacle for the independent participation of the contracting state in any international
organisation and develop different forms of international co-operation.
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V.(e) Fees and taxes
Question 190:

In its answer to the question 131 (document WT/ACC/BLR/2), Belarus indicated that national
treatment does not apply to patent fees. Does Belarus believe that this different treatment is
compatible with the national treatment provided for in Article 2 of the Paris Convention for the
Protection of Industrial Property, which isincorporated by referencein Article 2.1 of fee TRIPS
Agreement?

Answer:

Patent duties and fees for all kinds of activities connected with the acquisition of the rights
to industrial property facilities protected in the Republic of Belarus are established by the Council of
Ministers of the Republic of Belarus. The size of duties and fees were established in conformity with
Decree No. 126 of the Cabinet of Ministers of the Republic of Belarus dated 21 February 1996. The
national treatment does not cover foreign applicants as regards duties and fees which is a temporary
measure caused by the economic situation in the country. The payment in per cent of the minimum
salary or as afixed rate is determined by the above Decree depending on the permanent residence or
location on the territory of the Republic of Belarus. In connection with the adoption of the Law "On
Patentsfor Inventionsand Useful Models' sizeof dutiesfor theprotection of industrial property facilities
will bereviewed and anew decreewill be passed. When thesize of dutiesisdetermined thisdiscrepancy
will betaken into account so as to decrease the difference in payment of duties by foreign and national
applicants.

Question 191:
What is the situation with regard to trade mark fees? Is national treatment applied?
Answer:

See answer to Question 190.
V.2 Substantive Standards of Protection
V.2(@) Copyright and related rights
Question 192
The responses to Questions 134 and 183 of WT/ACC/BLR/2 indicate that there is a new Law
on Copyright and Related Rights. Please provide a translated copy of thislegisation tothe WTO
Secretariat for review by the Working Party. Please describe fully any differences between the
provisions of this law and the requirements of the TRIPS Agreement.
Answer:

This Law has been submitted to the WTO Secretariat (See WT/ACC/BLR/S).

The scope of the authorship rights given on the basis of this Law and the duration of their
protection period are in full agreement with the requirements of Section |, part Il, of the TRIPS

Agreement. Besides, the Law recognises the range of individual non-property rights of the authors
whose works are protected the scope of which is greater than the scope stipulated by Article 6bis of
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Bern Convention on protection of literature and art works; the right to allow or ban the rent of the
copies of worksis recognised for the authors of al types of works without any exclusion and for their
SUCCESSOr'sS.

In the sphere of protection of adjacent rights the Law gives the performers and makers of
sound tracks and broadcasting organisations the scope of rights that is greater than the one required
in accordance with Article 14 of the TRIPS Agreement. Thus, the performers are given, in addition
to the property rights, individual non-property rights (the right to the name and the protection of
performance against distortion); the performer is given theright to obtain remuneration for the public
performance, broadcasting or announcement for general knowledge over cable of sound tracks onto
which his performance has been recorded.

In addition to the rights stipulated in paragraph 2 of Article 14 of the TRIPS Agreement,
the Law givesthe makers of phonogramsthe right to obtain remuneration for a second use of the sound
tracks (by way of its public performance, broadcasting or announcement for general knowledge over
cable).

In addition to the rights stipulated in paragraph 3 of Article 14 of the TRIPS Agreement,
the Belorussian legislation recognises the right of broadcasting corporations to allow or ban the use
of their broadcasting by way of announcement to general knowledge over cable; theterm of protection

of the rights of broadcasting organisation constitutes, in conformity with the Law, 50 years after the
first broadcasting.

V.2(c) Geographical indications, including appellations of origin
Question 193:

What stage has the work reached on legislation concer ning geographical indications, including
appellations of origin? (WT/ACC/BLR/I)

Answer:

The Draft Civil Code of the Republic of Belarus (WT/ACC/BLR/1/Add.1) approved by
both Chambers of the National Assembly stipulateslegal protection of the name of goods origin places.
The Draft Code specifies that the procedure and conditions of registration and issue of certificates,
recognition asinvalid and termination of the validity of registration and certificates is determined by
the law on the name of the goods origin places.

The law on the name of goods origin places is planned to be developed and passed in
1998/1999.

V.2(f)  Plant variety protection
Question 194

Please provide a translated copy of the Law on Protection of Varieties of Plants to the WTO
Secretariat for review by the Working Party.

Answer:

See answer to Question 125.
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V.2(g) Layout designs of integrated circuits
Question 195:
Please provide translated copies of the draft Law on Layout Designs of Integrated Circuits and
thedraft Law on Protection of Utility Modelsto the WTO Secretariat for review by the Working
Party. What is the current status of this legislation?

Answer:

The copy of the Law of the Republic of Belarus "On Lega Protection of the Topology of
Integrated Circuits' will be submitted to the Secretariat of WTO as soon as possible.

V.2(h)  Requirements on undisclosed information
Question 196:

Please providetranslated copies of the provisions of the Civil Code and Criminal Codethat apply
to the protection of undisclosed information.

Answer:
Protection of confidentid information corresponds to the provisions of Article 39 of the TRIPS
Agreement. Thegenera standardsof the Criminal Code protect confidential information by establishing

liability for its disclosure.

Thecivil legislation regulates the procedure of compensation for the material damage caused
to the owner of information by way of its unauthorized disclosure.

V.4 Enforcement

V.4(b) Provisional measures; administrativeprocedur esand remedies; special border measures
Question 197:

What is the present situation as regards special border measures? (WT/ACC/BLR/I)

Answer:

The Republic of Belarusis making preparations for the implementation of the WTO TRIPS
regulation regarding border enforcement.

Question 198:

When does the Government of Belarus intend to implement these measures? What steps is the
Government of Belarus taking to enact rules and regulations dealing with these measures?

Answer:
The current legislation of the Republic of Belarus (Article 40 of the Law "On Authorship

Right and Related Rights") stipulates opportunity of application by judicia bodies of provisiona measures
in correspondence with the reguirements of Article 50 of the TRIPS Agreement.
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Considering a clam of the owner of the copy-right or related rights the Court of Justice
can adjudicateto forbid the defendant to commit definite actions, namely the fabrication, reproduction,
sale, import or another use as well astransportation, storage or possession with aview of release into
public circulation of copies of works and sound tracks assumed to be counterfeited.

The court may also adjudicate, before considering the case, to arrest and confiscate all copies
of works and phonograms assumed to be counterfeited as well as associated materia s and equipment.

The above measures are applied as methods of securing the submitted claim; the decision
on application of correspondent measures is taken by the court when a case if started by the suit of
the proprietor without the need for the defendant to be present.

As regards measures applied on the border (Section 4, part Il of the TRIPS Agreement),
the Republic of Belarusis making preparations for the implementation of the WTO TRIPS regulation
regarding border enforcement.

VI. TRADE-RELATED SERVICES REGIME
Vi1 General
Question 199:

Belarus mentions that at present detailed legislation exists only on financial services. What isthe
situation as regards the other service sectors? (WT/ACC/BLR/I)

Answer:

Belarus will provide the exhaustive information concerning regulation of service sector as
soon as possible.

Question 200:

Please describe your services regime in the form of a response to WT/ACC/5 and circulate this
description prior to the next Working Party meeting.

Answer:

Theformat WT/ACC/5 will beused asabasisfor preparing Belarus' initial offer on services,
which will be submitted for consideration by the WTO Member States

V1.2 Policies Affecting Trade in Services

V1.2(a) Government departments, agencies, professional associations

Question 201.

Doesquestion 168 (WT/ACC/BLR/2) refer toacademicor to professional recognition of diplomas?
Answer:

This item refers both to academic and professional recognition of diplomas.
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Question 202

Could Belarus clarify whether foreigners granted free market access and national treatment?
If not, what are the specific limitations? (Question 170, WT/ACC/BLR/2). In reply to whether
nationality requirements apply to activities other than attorney and notary services, only civil
service was mentioned. Could Belarus confirm what is the status of a foreign legal consultant?
i.e. on which laws can he give advice?

Answer:

All laws of the Republic of Belarus include standards that regulate relationship connected
with the institutions of patent attorneys. Citizens and stateless persons (apatrides) living outside the
Republic of Belarus or foreign legal persons having a permanent location in foreign countries commit
in the Republic of Belarus actions on obtaining of patents and certificates and the maintenance of their
force through patent attorneys registered in the patent office.

Inthe Republic of Belarus, adifferentiated admission of foreign labour onthedomesticlabour
market is practised based on the principles of economic expediency. Preference is given to foreign
citizens and persons without nationality who invest the economy of the country, render consultation
and information servicesin the sphere of new technol ogies and experience of organisation of production
and work process and act as sponsors in charitable foundations.

The basic regulatory act that regulates the legal status of foreign citizens in the Republic
of Belarusis the Law of the Republic of Belarus "On Legal Status of Foreign Citizens and Apatrides
in the Republic of Belarus'. In conformity with this Law foreign citizens in the Republic of Belarus
enjoy the same rights and freedoms and execute the same duties as citizens of the Republic of Belarus.
Restrictions of rightsand freedomsfor foreign citizens can be established only in casesif suchisrequired
for protection of rights and basic freedoms of citizens of the Republic of Belarus, assurance of the
State security, the protection of public order and health of the population.

Foreign citizenstemporarily living on theterritory of the Republic of Belarus have theright
to carry on labour, economic or other activities if this is compatible with the purposes of their stay
and in other cases - only if they are given aspecial permit issued by State bodies authorized to do this
by the Council of Ministers of the Republic of Belarus.

Foreign citizens permanently living in the Republic of Belarus and carrying on, on legal
grounds, labour, economic or other activities have the right to all social and economic rights enjoyed
by citizens of the Republic of Belarus including the right to social security.

Foreign lega consultants can give advice on al laws without any restrictions.
V1.2(c) Qualification requirements and procedures, licensing and registration requirements
Question 203:
Please elaborate on the criteria to obtain a licence and the procedures for issuing licences.
Answer:

Thesecriteriaaredescribedin Resolution No. 213 of the Cabinet of Ministersof theRepublic

of Belarus dated 1 December 1994 which is submitted to the WTO Secretariat. (See
WT/ACC/BLR/T/Add.1)
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Question 204

Could Bdarus confirm that licensing requirements do not entail an economic needs test and are
not restricted by the number of suppliers already in market? (Question 176, WT/ACC/BLR/2).

Could Bdarus establish whether there are any other transport enterprises which are not subject
to privatization (like railway transport enterprises)? (Question 178, WT/ACC/BLR/2).

Answer:

Requirements to import licensing do not entail analysis of economic demands and are not
limited by the number of suppliers aready present on the market. As regards goods included into
sub-groups 3808, 2618-2620 and 3915 licensing isamed only at assuring the safety of the environment
and the health of the nation.

All transport enterprises (except railway transport enterprises) are subject to privatization.
Question 205:

Has Bearus any new information, previously unavailable, concerning the forms of subsidies
affecting trade in services? (Question 179, WT/ACC/BLR/2).

Answer:

Resolution No. 389 of the Cabinet of Ministersof the Republic of Belarusdated 24 July 1995
" On Introduction of the State System of Financial Support to Citizensin Conditions of Increased Tariffs
for Living and Communal Services' envisagesthegrant of non-cash housing subsidiesto citizensliving
in houses of the State and public housing funds, in houses of housing-construction and housing
co-operatives and in living houses owned by citizens by the right of property for which the amount
of expenses for the maintenance of housing accommodations and communal services with due account
of the current privileges exceeds 15 per cent of the total income of the family.

The budget for 1997 stipulates the coverage of expenses at the expense of the population
at fixed tariffs in the amount of 50 per cent, at the expense of shifting a part of expenses on services
for the population to other users and with due account of rental payment in the amount of 40 per cent
and 10 per cent at the expense of subsidies from local budgets.

Forms of subsidisation of citizens for the payment of housing and communal services are
constantly improved in details without modification of the main requirement: they areto be given only
to those who spend more than 15 per cent of the income for payment of services.

To activate export of construction services, Decree No. 101 of the President of the Republic
of Belarus dated 24 January 1997 " On Support of Export Activities of Enterprises of the Construction
Complex of the Republic of Belarus' (WT/ACC/BLR/5) has provided preferencesto Belorussian legal
persons on taxes and payments.

As regards the transport sector, the scope of State subsidies (financial aid) has, at present,
adefinite impact on thetransport services connected, first of all, with the fulfilment of urban passenger
transportation by electric transport facilities and urban and suburban bus transportation.
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Question 206:

Could Bdar us specify what aretherequirementsfor obtaining awork permit? And verify whether
the issuance of a work permit is subject to an economic needs test? (Question 181,
WT/ACC/BLR/2).

Answer:

Entities including entities without formation of the legal person can attract the required number
of foreign citizensiif it isjustified that equal specialiststhat can claim these vacant jobs are not present
among citizens of Belarus.

To obtain a permit for attraction of foreign specialists, entities, irrespective of the form of
property, are required to submit an application, copies of statutory documents, certificates about the
State registration, an approximate draft contract with migrant workers or the contract with a foreign
contractua firm.

V1.2(d) Monopolies and exclusive service suppliers
Question 207:

Telecoms: Could Belarus establish whether there are any plans to license additional operators
in thear eas of voicetelephony and mobiletelecoms? Or whether thereareany initiativestoreduce
the scope of the reserved services (long-distance and international communications services)?
(Question 184, WT/ACC/BLR/2)

Answer:

At present period, it is not planned to license additiond operators on the provision of telephone
communication services.

As regards the provision of land-based mobile radiotelephone communication (mobile
communication), it is planned to issue, this year, one license for the creation of the nationa network
of type in the GSM standard to be given to the winner of the competition for the above license. It is
projected to consider, after two to threeyears, the possibility of issue of asecond license on the mobile
communication services in the GSM standard.

No restrictions have been established for the creation of local networks of dispatch radio
communication of departmental designation while their number is regulated by the availability of a
free radio frequency resource.

Limitations on participation of foreign capital

Question 208:

Regarding the details of registration for joint venture and wholly-owned firms as a legal person,
could Belarus explain why the level of the registration fee is set at eight minimum salaries? Is

there an obligation for new companies to employ a minimum number of Belarus citizens? Isthe
fee directly related to administrative costs?. (Question 187, WT/ACC/BLR/2).
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Answer:

Feefor registrationintheamount of eight minimum salariesisestablished by DecreeNo. 436
of the Cabinet of Ministers of the Republic of Belarus "On Approva of the Regulation on the Genera
Republican Registration of Entities’. Thereisno commitment to hire adefinite number of Belorussian
citizens. Theregistration feeispaid from profitsof theenterpriseto bereferred to the cost of production.

Question 209:

Weunder stand that regulationswer e not designed to cause problemsfor foreign nationals. Could
Belarus confirm that national treatment is guaranteed? (Question 189, WT/ACC/BLR/2)

Answer:

Yes. The national treatment is guaranteed.
Financial services
Question 210:

We understand that Belarus will examine carefully whether the national interest test on capital
transfers can be lifted to the extent necessary in order not to affect the specific commitments
undertaken regarding trade in services. Will the review of capital transfers be complete in time
for the drawing-up of Belarus initial offer (Question 192, WT/ACC/BLR/2).

Answer:
Yes.

Question 211:

It is stipulated that the criteria for deciding on whether capital exports are in national interest
aretaken on a case-by-case basisupon submission of documents. Could Belar us specify how many
applications? And what is the Pass rate? (Question 185, WT/ACC/BLR/2).

Answer:

Since early 1997 about 350 applications have been received from entities of different forms
of ownership for granting a permission of capital exports. 70 applicants were refused to have the
permission on export of the capital.

Question 212

Could Bearus clarify whether there is any review planned of the 49 per cent ceiling of foreign
participation in insurance and also of the several exceptions regarding national treatment (i.e.
ownership of land and real estate, acquisition of State properly through privatization, licensing
requirementsfor securitiesdealings, post, telephoneand telegraph servicesand operation of radio
and TV stations plus min, authorized funds for banks is ECU 5 million) (Question 193,
WT/ACC/BLR/2).
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Answer:
The 49 per cent ceiling of foreign participation in insurance companies is still applied.

In accordance with Article 4 of the Law of the Republic of Belarus” On Foreign Investments
on the Territory of the Republic of Bdarus' dated 14 November 1991 foreign investments on the territory
of the Republic can be executed in the forms of:

- shared participation in enterprises created together with Belorussian lega and physical persons;

- organisation of an enterprise fully owned by foreign investors;

- acquisition of the enterprise, building, structure, stock or other securities;

- acquisition of the right to use land and other natural resources as well as property rights;

- in any other forms of economic activities or other activities that do not contradict the
legislation of the Republic.

Foreign legal and physical persons, enterprises with foreign investments as well as foreign
States, international associations and organisations are not allowed to have in the Republic of Belarus
plots of land through the right of ownership.

Plots of land to the above subjects are alocated for use on terms of lease for 99 yearsin
conformity with the Code on Land of the Republic of Belarus. This rule on opportunity of acquisition
by foreign investors of the right of land use but not the land property is envisaged by Article 5 of the
Law of the Republic of Belarus " On the Right of Ownership of Land" dated 16 June 1993.

Asregards property rights, it should aso be mentioned that property (immovable property)
is provided to foreign investors for lease on the basis of contracts in conformity with the Law "On
Lease" (WT/ACC/BLR/1/Add.1) of the Republic of Belarus.

Acquisition of immovable property for owning is regulated aso by Article 26 of the Law
on Foreign Investments on the Territory of the Republic of Belarus (WT/ACC/BLR/T/Add.1). According
to this Article foreign investors are given the right to buy out enterprises (their shares) if labour
collectives and other Bel orussian subjectsrefuseto acquire such enterprises (their shares) in accordance
with the programme of privatisation. Payment of the cost of acquired enterprises and uncompleted
construction facilities can be made both in foreign currency and in the currency used on the territory
of the Republic of Belarus.

In case of privatisation of facilities belonging to communal property if privatised by foreign
legal and physical persons, the privatisation bodies of local Councils of Deputies are obliged to obtain
apermit from the Ministry on Management of State Property and Privatisation (Article 19 of the Law
on Dedtatization and Privatisation of State Property in the Republic of Belarus, WT/ACC/BLR/1/Add.1).

In case of dienation by State-owned enterprises, amagamations, organisations and institutions
of property owned by the Republic of Belarus foreign legal and physical persons enjoy the same rights
as Belorussian receivers (buyers).

Access of foreign partnersto servicesin the sphere of communication is exercised only through
the creation of joint ventures on the territory of the Republic of Belarus and their registration in the
manner established by the legislation of the Republic of Belarus. A licenseisissued not to the foreign
participant directly but to the joint venture formed with their participation.

The Republic of Belarus is not planning now to review the minimum authorized fund for
banks that is equal to ECU 5 million.
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V1.3 Market Access and National Treatment
Question 213:

Please describe any restrictions on the forms of legal entities that apply to foreign financial
institutions which are seeking to deal in securities.

Answer:

No restriction are stipulated by the legislation of the Republic of Belarus for the setting up
of foreign financial institutions that intend to operate in the sphere of securities. Requirements to the
organisation of financia institutionsincluding foreign onesarelaid down in the Provisional Regulation
of Non-Banking Financial Organisationsin the Republic of Belarus approved by Resolution No. 480/6
of the Ministry of Finance of the Republic of Belarus and the National Bank dated 23 July 1996.

Question 214:

Please describe fully any digibility requirements or conditions which must be satisfied for the
issuance or retention of a license to deal in securities, other than passing the examination with
the State I nspection on Securities.

Answer:
To elect specidists that secure skilled fulfilment of their duties before the participants of
the securities market such method as specialists testing is used.

Requirements to the qualification of candidates to obtain attestation certificates are reflected
in the Programme of attestation of specialists to the right for execution of operations with securities
that is being developed by the Committee on Securities of the Ministry of Finance of the Republic
of Belarus (hereinafter the Committee). The Programme includes:

- theoretical basis of professiona knowledge that reflect the world experience of functioning
of the securities market;

- requirements of thelegislation of the Republic of Belarusthat regulatetheissue, circulation,

- repayment and pledge of securities (stocks, bonds, State securities, hills, etc.) as well as
deposit certificates;

- issues of privatisation of the State property;

- account of operationswith securities, reporting, proceduresof payment of incomes(dividends
and interests) and taxation on securities;

- investment analysis.

If the attestation results are positive the qualification certificate of the first, second or third
category is issued (hereinafter the certificate) depending on the level of skills of the specialist.

Attestation for thefirst category certificate is allowed for persons having higher economics
education as well as persons having higher education and arecord of work of at least one year in the
capacity of specidist on securities of the professiona participant, the stock exchange or the correspondent
entity of the issuer.

Attestation for the second and third category certificates is allowed for persons who are
18 years of age, have high education and trained at special courses on securities. For persons having
higher economics education the training at the above courses is not required.
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ViI INSTITUTIONAL BASE FOR TRADE AND ECONOMIC RELATIONSWITH THIRD
COUNTRIES
VIl.1 Bilateral or Plurilateral Agreements Relating to Foreign Trade in Goods and Trade
in Services
Question 215:

Please provide a list of all agreements between Belarus and other countries which provide for
preferential treatment, please supply information on each of these along thelines of the standard
format used in WTO.
Answer:

The preferentia treatment in relation to third countries is established in conformity with
Resolution No. 72 of the Council of Ministers dated 10 February 1997, which is submitted to WTO
Secretariat (See WT/ACC/BLR/5S).

A list of al agreements between Belarus and other countries which provide for preferential
treatment, will be submitted in the standard WTO format.

Question 216:

Belarus should adhereto the WTO Agreement on Tradein Civil Aircraft from the date of accession.

Answer:
This question will be considered after Belarus' accession to the WTO.
Question 217:

Please provide a translated copy of the Agreement on Partnership and Co-operation with the
European Union to the WTO Secretariat for review by the Working Party.

Answer:

Thisdocument issubmitted to theWTO Secretariat. (Availableinthe Secretariat, Accessions
Division, Room 1126, for consultation.)

Question 218:

Please provide to the Working Party prior to the next meeting a description of the terms of the
Partner ship and Co-oper ation Agreement with emphasison any provisionsfor national treatment
or for preferential treatment of European Union imports of goods and services vis-a-vis import
from other sources.

Answer:

See answer to Question 217.
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VII.2 Economic Integration, Customs Unions and Free-trade Agreements
Question 219:

We seek further information on the Customs Union between Belarus and Russia, and the current
situation regar ding implementation. Hasany progr ess been made towar dsadopting uniform rules
on tariffsand non-tariff measuresaffectingforeign trade? How will theagr eement affect theability
of Belarus to negotiate market access commitments?

Answer:

In accordance with Article 2 of the Customs Code of the Republic of Belarus
(WT/ACC/BLR/1/Add.1) the territory of the Republic of Belarus forms a single customs territory within
whichall legal and physical personsareaobliged to observetheeffective standards of thenational customs
legidation. In this case, the borders of the customs territories are the customs border of the Republic
of Belarus. The customs border coincides with the State Border of the Republic of Belarus except for
cases with free customs laws (Article 46 of the Customs Code). Moreover, Article 1 of the Treaty
on the Union dated 2 April 1997 establishes that each Member of the Union preserves its State
sovereignty, independence and territorial integrity.

The Customs Committee of the Union of Belarus and Russia has been set up which devel ops,
within the frameworks of the Agreement on the Customs Union between the Republic of Belarus and
the Russian Federation, regulatory documents on unification of the tariff and non-tariff regulations
of foreign trade.

The fifth session of the Integration Committee held on 05.06.97 approved the conceptua
approaches to the formation of the Common Customs Tariff of countries members of the agreements
on the Customs Union that stipulate co-ordination work on agreeing the common customs tariff as
an interim stage towards the complete unification of tariffs by the time of unification of customs territories
of the member states.

In conformity with the decision of the Integration Committee of 25 February 1997 member
countries of the Customs Union shall independently arrange documents on joining the World Trade
Organisation, on making other international and economic agreements and take measures on
implementation of the rights and fulfilment of the commitments that stem, for each of them, from
agreements made earlier by each party with third countries and their integration unions.

Taking into consideration absence of customs control on the border between Belarus and
Russia, the partieshave agreed to exercise customs control with third countries (if the goods passacross
thewestern border) through united efforts of the Customs Services of Russiaand Belaruson theterritory
of the border of the Republic of Belarus.

At the same time bearing in mind the fact that the creation of the Customs Union in full
accordancewith the WT O requirements may require along period of time, Belarus considers necessary
to examine the rules and provisions of the Customs Union after the joining the WTO and relevant
notification of this trade regiona agreement to the WTO Secretariat.

TheTreaty ontheUnion of Belarusand Russiaof 2 April 1997 doesnot affect the Agreement
on Customs Union of 20 January 1995 between the Republic of Belarus, the Russian Federation and
the Republic of Kazakhstan since in accordance with Article 5 of the Treaty it does not concern the
rights and duties of the Parties on other international treaties to which they are participants and is not
directed against third countries.
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Article 6 of the Treaty on the Union stipulates that the Treaty on the formation of the
Community of Belarus and Russia dated 2 April 1996 continues to have force in the part that does
not contradict the Treaty on the Union.

Question 220:

Could Belarus provide more details on the state of implementation of the CIS Free Trade Area
Agreement?

Answer:

For the purpose of creation of conditions for a step-by-step further development of the
economic integration of the CIS countries, free trade zones are formed that envisage the cancellation
of customsdutiesfor tradein goods of the nationa origin when they are moved from customsterritory
into others. At present, the draft Protocol is being devel oped, within the framework of basic measures
of integration development of the CIS countries for 1997, on the mechanism of implementation of the
Agreement on the creation of the free trade zone dated 15 April 1997.

Question 221.

Please identify, including HS numbers, any items that do not receive duty free access under the
CIS multilateral free trade area agreement.

Answer:

Agreements of the CIS countries on free trade stipulate duty-free trade.
Question 222:
Havethe Republics of Russia, Kazakhstan and Belar us alr eady agr eed to a scheduleto har monize
tariffs pursuant to the customs union agreement? Please provide a copy of this schedule to the
WTO Secretariat for review by the Working Party.
Answer:

No.
Question 223:
What isthecurrent trade-weighted average M FN customstariff in the Republic of Belarus? What
will theinitial trade-weighted average customs tariff rate of the customs union common exter nal
tariff asapplied by Belarusbe? What will thetrade-weighted aver agecustomstariff of thecommon
external tariff when fully implemented be? In what year will the common external tariff be fully
implemented? Will Belarus initial goods market access offer incorporate the schedule of
harmonization of the common external tariff.
Answer:

The average MFN weighted tariff equals to 14.3 per cent.

As regards other questions of this paragraph, these issues are being worked at.
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Question 224

Please submit a translated copy of the Customs Union Agreement with Kazakhstan and Russia
to the WTO Secretariat for review by the Working Party.

Answer:

Copies of the Agreement on Customs Union and of the Treaty on the Joining of the Kyrgyz
Republic to the Agreements on Customs Union are enclosed.
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ANNEX 1

Changes in the Trade Regime

Over this period, some aterations have been made in the trade regime of the Republic of
Belarus:

Decrees of the President of the Republic of Belarus

No. 31dated 25 January 1996 " Onthelmprovement of the Government Monetary Policy”. TheDecree
determined the range of legal persons and entrepreneurs who are exempted from the mandatory sale
of foreign currency. (WT/ACC/BLR/5)

No. 46 dated 5 February 1996 "On Provisional Export Customs Tariff". The Decree extended the
time of validity of the provisiona customs tariff of the Republic of Belarus until 1 January 1997.

No. 108 dated 18 March 1996 "On the Bettering of Foreign Economic Activities'. The Decree cancelled
the quoting and licensing of export of petroleum and petroleum products, allowed export without
registration of contracts of some kinds of hydrocarbon materials by economic subjectsthat manufacture
nitric and phosphorous fertilisers, and allowed export of these products in excess of the established
guotawithout licenses and registration of contracts provided that such products are manufactured from
raw and other material sowned by the customer who isnon-resident of the Republic. (WT/ACC/BLR/5)

No. 114 dated 20 March 1996 " On Free Economic Zoneson the Territory of the Republic of Belarus®.
The Decree regul ates the procedure of formation of Free Economic Zones of the territory of the Republic.
(WT/ACC/BLR/5)

No. 120 dated 25 March 1996 "On Making Amendments and Additions to Decree; No. 116 of the
President of the Republic of Belarus, dated 20 March 1995, No. 300, dated 16 August 1995 and No. 45
dated 2 February 1996." The Decreeintroduced the use of the excise stamp on alcoholic and tobacco
products imported into the Republic.

No. 499 dated 28 November 1996 " On Cancdllation of Provisiona Export Customs Tariff of the Republic
of Belarus'.

No. 48 dated 14 January 1997 "On Making Amendments and Additionsto Decree No. 52 of the President
of theRepublic of Belarus, dated 8 February 1995". The Decreeadtered theperiod of transfer of currency
obtained from realisation of products for export contracts. (WT/ACC/BLR/5)

No. 101 dated 24 January 1987 " On Supporting Exports by Enterprises in the Construction Complex
of the Republic of Belarus'. The Decree determined measures on stimul ation of export of construction
work. (WT/ACC/BLR/5)

Decrees of the Government of the Republic of Bdarus

No. 18 dated 10 January 1996 "On Making Amendments and Additions to Decree No. 419 of the Cabinet
of Ministers of the Republic of Belarus, dated 5 August 1995". The Decree determined the procedure
of import into the territory of Belarus of certain kinds of products.
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No. 127 dated 21 February 1996 "On Supply to Users of the Republic of Mineral Fertilisers and
Realisation of Them for Export in 1996". The Decree determined the procedure of the realisation for
export of minera fertilisers manufactured in the Republic.

No. 322 dated 16 May 1996 "On Altering Rental Rates for Export of Wood and Wood Products”.
The Decree introduced aterations into the wood export rental rates.

No. 509 dated 2 September 1996 "On Collection of Value-Added Tax". The Decree determined the
lists of commodities liable to special VAT rates. (WT/ACC/BLR/5)

No. 556 dated 22 August 1996 "On Allocation of Quotas for and Licensing of Import of Food Raw
Material, Spirit and Alcoholic Drinks'. The Decree temporarily introduction in the territory of the
Republic of Belarus of the system of quotasand licensing of Food Raw Materia, Spirit and Alcoholic
Drinks. (WT/ACC/BLR/5)

No. 839 dated 27 December 1996 "On Supply to Users of the Republic of Mineral Fertilisers and the
Realisation of Them for Export in 1997". The Decree determined the procedure of the realisation for
export of minera fertilisers manufactured in the Republic.

No. 72 dated 10 February 1997 "On Customs Tariffs of the Republic of Belarus'. The Decree established
new rates of import customsduties. Ascompared totheratesapproved by Decree No. 340 of the Cabinet
of Ministers of the Republic of Belarus, dated 29 June 1996 " On Modification of Customs Tariff of
the Republic of Belarus" (with amendments introduced by Decree No. 624 of the Cabinet of Ministers
of the Republic of Belarus, dated 13 November 1995) " On Altering Rates of Customs Dutiesfor Things
Imported into the Customs Territory of the Republic of Belarus") about 40 per cent of the rates were
modified, mostly increased. (WT/ACC/BLR/5)

No. 197 dated 14 March 1997 " On Introduction of Commodity Nomenclature of Foreign Economic
Activity of Commonwealth of Independent States’. (WT/ACC/BLR/5)
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Balance of Payments for 1993-1996 (million US$)

1993 1994 1995 1996
Current operations account -403.9 -505.7 -567.4 -909.3
Goods -504.5 -556.2 -777.4 -1335.8
Export 1863.5 2510 4688.5 5403.5
including to CIS countries 1026 1478.6 2912.1 3587.6
Import 2368 3066.2 5465.9 6739.3
including CIS countries 1372.3 2091.5 3645 4490.8
Services 40.7 24.2 131.4 364.3
Non-factorial services 48.1 52.1 182.4 429.7
Interests -7.4 -27.9 -51 -65.4
Transfers 59.9 26.4 78.6 62.2
Capital and financial account 445.5 526.7 179.3 454
Capital account 0 23.8 7.3 47.2
Capitd transfers 0 23.8 7.3 47.2
Financial account 445.5 502.9 172 406.8
Direct investments 17.6 10.5 14.7 69.5
Portfolio investments 0 0 0 5
Other investments 427.9 492.4 157.3 332.3
- Middle- and long-term capital 329.9 251.4 71.1 38.6
Receipts 343.9 355.5 191 124.7
Depreciation -14 -104.1 -119.9 -86.1
- Short-term capital 98 241 86.2 293.7
including reciprocal debts of 46.7 46.7 80.9 272.3
enterprises
Errors and omissions -15.7 98.5 212.9 181.7
General balance 25.9 119.5 -175.2 -273.6
Financing -25.9 -119.5 175.2 273.6
Net demands of the banking -25.9 -118.2 -21.4 27.4
system (net reserve assets):
- Net demands of the Central 49.9 -89.2 -100.2 ar.7
Bank
- Commercia banks -75.8 -29 78.8 -20.3
Emergency financing 0 -1.3 196.6 246.2
Alteration of debts service delay 0 6 9.5 14.5
Other emergency financing 0 -7.3 187.1 231.7
Growth of non-payment for 0 -7.3 187.1 219.6
gas
Growth of non-payment for 0 0 0 12.1
electricity
-13.1% -13.3% -5.5% -6.9%
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1993 1994 1995 1996
in per cent 134.7% 186.8% 115.3%
reference articles 223.4% 261.3% 184.9%
account of current operations in % of 62.5 114.6 402.4 478
GDP
Volume of export in % of the 0.32 0.45 0.88 0.85
previous period
Volume of import in % of the 467.5 976.45 1293.73 1357.54
previous period
Tota reserves in million dollars (at 15.1% 25.7% 12.6% 10.3%
the end of the period)
in months of import 24.5% 38.1% 26.6% 23.3%

Foreign debts at the end of the period,
million dollars*

Foreign debts in % of GDP

Servicing of debts in % of export of
commodities and non-factorial
services

*Total foreign debts at the end of the
period
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List of Goods of Which Export is Carried Out Under Licenses of the Ministry

of Foreign Economic Relations Issued Within Limits of Volumes of the Established Quotas

HS Code The name of the goods The basis for GATT rationa
licensing
1 2 3 4

3101-3105 Fertilizers The rules of a
Commission of the
EC No. 1031/ 92
from 23.04.92

5111, 5112 Fabrics from a wool

yarn

520411000, 520419000

Cotton thread

5205, 5206 Cotton yarn
5208-5212 Woven fabrics of cotton
5306, 5309 Yarn and woven fabrics

of flax

540720110, 5408

Woven fabrics of
artificia fibres

5508 Yarn of staple or waste
synthetic fibres

5509, 5510 Yarn of synthetic and
artificial fibres

5512-5516 Fabrics of synthetic and
artificial fibres

560741000-560750900

Twine, cordage, ropes
and cables of synthetic
fabrics

580211000, 580219000

Terry towelling fabrics

580390

Interweaved binding
fabrics

610110-610130, 610210-610230,
610331000-610339000, 610411000-
610459000, 6105, 6106, 6107,
610821000-610899100, 6110,
611211000-611220000, 6113, 6114

Knitted wear

6115

Panty-hose and tights,
stockings

6117

Knitted accessories of
clothes

The agreement
between the EC
and Republic of
Belarus about
trade in the textile
goods (isinitialled
by November 7,
1995)

Article XX (h)
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HS Code

The name of the goods

The basis for
licensing

GATT rationd

6201, 6202, 620311000-620321000,
620341100,620341900, 620342310-
620342350,620342900, 620343190,
620343900, 620349190, 620349500,
620411000-620421000,

620431000, 620432900, 620433900,
620439190, 620441000-620444000,
620451000-620459100, 620461100,
620462310, 620462330,620510000-
620530000, 620620000-620640000,
621030000

Textile sewing items,
clothes

630120100,630130100, 630140100,
630190100

Blankets, rugs

6302

Bed linen, table linen,
toilet and kitchen linen

630311000-630319000, 630411000,
630491000

Curtains, drapes

6305

Sacks and bags of a kind
used for the packing of
goods

630710100,630790100, 6308

Napkins, sets

The agreement
between the EC
and Republic of
Belarus about
trade in the textile
goods (isinitialled
by November 7,
1995)

Article XX (h)

7204

Woastes and scraps of
black metals

7404. 7503. 7602

Woastes and scraps of
colour metals

Necessary to
ensure essential
guantities to
domestic industry

Article XX (i)
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List of Goods of Which Import is Carried Out Under

Licenses of the Ministry of Foreign Economic Relations

HS Code The name of the goods Ministries of Republic of Belarus
agreeing licensing,
1 2 3
3808 chemical means of plant Ministry of Agriculture

protection

2618-2620, 3915

Industrial waste, dag

Ministry of Natural Resources

List of Goods Produced in Belarus of Which Export is Prohibited

HS Code The name of the goods Article of GATT under which
this measure is introduced
1 2 3
010600990, 060299410, Wild plants with medicinal XX (j)
060299510, 060299590 application and raw materias
from such plants
9705, 9706 Antiques and subjects of a XX ()

collecting, goods received as the
humanitarian aid
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ANNEX 4

Utilization of Quantitative Limits Established on
Export of Textile Products to EC Countries

Utilization of quantitative limits on export of textile products made US$56.21 million for
10 months of the year 1997 (US$24.74 million in Direct export and US$31.47 millionin OPT). The
increase made US$15.58 million (38 per cent) in comparison with the appropriate period of 1996
(Appendix 2).

Theincrease in amounts of utilization was achieved due to the growth of export of products
on the following categories:

Category Description of products Increase in comparison with
10 months of 1996, %
5 pullovers, waistcoats 60
7 women’s blouses 35
8 men’s shirts 82
15 overcoats, rancoats 33
24 pyjamas, dressing gowns 60
83 knitted wear, overcoats 12
117 flax fabrics 20

We note that the EC quantitative limit on category 117 (flax fabrics ) was completely
exhausted for 5 months of the current year. The working level of quotas received by application of
normal flexibilities was also exhausted for the period of 6 months of 1997. In this connection, the
request about the application of exceptiona flexibilities was sent to the European Commission. But
the Commission did not take positive decision on this question.

Reduction in amounts of utilization of the EC quantitativelimitsis observed on thefollowing
categories:

Category Description of products Reduction in comparison with
10 months of 1996, %
20 cotton bed linen 25
29 women’s suits 16
90 ropes 100
118 flax bed linen 36

For ten months of the current year, five categories of 34 have been exhausted on
100 per cent and more, six categories - on 50 per cent and more. The percentage of utilization of
guantitative limits on other categories makes 5-15 per cent. In 1997, 380 licenses on export of textile
products to the EC countries have been issued (for the appropriate period of the year 1996 - 308).
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Information on the Utilization of Quantitative Limits for Export of Textile Products to EC

Countries Carried Out Within the Framework of the Agreement on Trade in Textile Products

Category Quota Utilization for | Utilization % | Quota level Utilization for Utilization
level 1996 | 10 month of 1997 10 month of %
1996 1997
1 2 3 4 5 6 7
1 1125 100 8.9 1164 0 0
2 2820 1935.64 68.6 2919 1966.43 67
3 158 0 0 164 0 0
4 671 000 187700 28 701 000 355558 51
5 570 000 227783 40 596 000 649640 112
6 298 000 85194 28.6 311 000 258500 83
7 400 000 262085 65 418 000 425112 112
8 390 000 32 054 8.2 408 000 459120 112
9 243 000 0 0 254 000 492 0.19
12 3800000 1000000 26.3 3990000 1000000 25
13 1910000 120415 6.3 1967000 136875 6
15 493000 283669 57.5 515000 463898 90
16 81000 600 0.7 85000 14010 16
20 231000 77488 335 239000 20247 8
21 515000 338275 65.7 538000 386638 71
22 255000 0 0 269000 0 0
23 164000 0 0 172000 0 0
24 393000 71675 18.2 413000 322800 78
26 615000 102720 16.7 643000 48780 8
27 615000 60674 9.9 643000 163107 26
29 140000 49000 35 146000 27500 18.84
33 255000 0 0 266000 0 0
36 760000 192765 25.4 802000 107749 13.44
37 300000 0 0 315000 0 0
39 130000 23068 17.7 137000 41600 30
50 82 7400 9 86 15 174
67 218 375 0.2 229 3404 1
73 148000 148000 100 155000 155000 100
74 214000 20290 9.5 223000 28203 12
83 90000 27250 30.3 93000 39807.73 42
90 128000 38350 29.9 134000 0 0
115 57000 0 0 60000 0 0
117 580000 538759 93 609000 707180 113
118 270000 207126 76.7 284000 87060 30
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APPENDIX 2

Utilization of Quantitative Limits on Export or Textile Products to EC Countries for
Ten Months of 1997 in Comparison With the Appropriate Period of 1996, Vaue Terms

31 October 1996 31 October 1997 Increase
million US$ million US$ %
OPT 17.99 31.47 74
Direct export 22.64 24.74 9

Total 40.63 56.21 38
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ANNEX 5

List of Pests, Plant IlIness and Weeds that

are in Quarantine in the Republic of Bearus

PLANT PESTS

Icerya purchsi Mask
Spodoptera litura Farb
Hyphantria cunea Drury
Unaspis citri Comat
Pantomorus leucoloma Boh
Tetradacus citri Chen
Pseudococcus citriculus Green
Unaspis yanonensis Kuw
Grapholitha molesta Busck
Numonia pyrivorella Mats
Spodoptera littoralis Bolsd
Ceroplastes rusci L
Quadraspidiotus perniciosus Coms
Trogoderma granarium Ev
Phthorimaea operculella Z€ll
Callosobruchus chinensis L

L eptinotarsa decemlineata Say
Carposina niponensis Wlaghm
Ceratitis capitata Wied
Pseudaul acaspis pentagona Targ
Viteus vitifolii Fitch
Pectinophora gossypiella Saund
Bemisia tabaci

Dialeurodes citri Ashm
Phyllocnistris citrella Stainton
Pseudococcus gehani Green
Pseudococcus comstocki Kuw
Callosobruchus maculatus F
Caulophilus latinasus Say
Rhagol etis pomonella Walah
Agrilus mali Mats

Popillia japonica Newm
Ceroplastes japonicus Green

L opholeucaspis japonica CKll

PLANT ILLNESS

Fungies

Glomerella gossypii (South) Edgerton
Didymella chrysanthemi (Tassi) Gar et Gull

Puccinia horiana P Henn

Angiosorus solani Thirum et O’Brien

Tilletia (Neovossia) indica Mitra

Mycosphaerdla linorum (Wr.) Garsia Rada
Synchytrium endobioticum (Schilb) Percival
Phymototrichum omnivorum (Schear) Duggar
Cochliobolus  heterostrophus  (Drechsler)
Drechsler Paca T (Helminthosporium maydis
Nisicado et Miyake)

Phomopsis helianthi

Bacterid

Erwinia stewartii

Pseudomonas caryophylli
Xanthomonas campestris pv hyacinthi
Erwinia amylovora

Xanthomonas campestris pv citri

Nematoidal
Globodera palida (Stone) Mulvey et Stone
Globodera rostochiensis (Woll) M et St.

WEEDS

Ambrosia artemisiifolia L
Ambrosia trifida L
Ambrosia psilostachyaD C
Iva axillaris Purah
Acroptilon repens D C
Solanum claeagnifolium Cav
Solanum rostratum Dun
Solanum triflorum L
Solanum carolinense L
Cuscuta sp. sp.

Strige sp. sp.

Cenchrus pauciflorus Benth (fribuloldes L)

Note: List of objects which registered on the
territory of the Republic of Belarus:
Grapholitha molesta Busck

L eptinotarsa decemlineata Say

Globodera palida (Stone) Mulvey et Stone
Synchytrium endobioticum (Schilb) Percival
Mycosphaerdlla linorum (Wr.) Garsia Rada
Cuscuta sp. sp.

Ambrosia artemisiifolia L
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List of Residents of the Free Economic Zone "Brest"

ANNEX 6

Residents of the FEZ "Brest" Sphere of activities Declared authorized
fund
1. Belorussian-German JV industrial  production  activities, DM 4,145,580
"Westline JSC", village |transport carriage, wholesale and
of Kleyniki, Brest region | retail sale
2. Collective farm agricultural produce Rbl. 30,637,600
"Pogranichnik”, Brest
Region
3. Scientific and Production | research activities, developments, Rbl. 10,000,000
Firm "Variant-Plus", educational, methodological and
Brest consultant activities
4, Foreign Enterprise "Brest | production and readlisation of US$20,000
Pharma International Co., | medicinal preparations, cosmetics
Ltd." (Malta), Brest and perfumes
5. Production Firm "Nikor", | production of consumer goods, Rbl. 40,000,000
Brest organisation of transport and
automobile services, purchase and
agency activities
6. Foreign Enterprise "AG- | production of furniture and other US$80,000
MAR-BEL" (Poland), wood products, wholesale and retail
Brest sde
7. Foreign Enterprise deep processing of wood, production US$80,000
"Lesprom" (Czech of construction materias, wholesale
Republic), Brest and retail sale
8. Closed Joint-Stock trade agency, construction work Rbl. 50,000,000
Company "Soyuz", Brest
9. Foreign Enterprise production of paints and varnishes US$20,000
"Condor" (Germany), (lacquers)
Brest
10. Internationa Enterprise production of modular and office Rbl. 450,000,000
"Intermebd”, village of exclusive furniture, furniture for
Kozlovichi, Brest Region | polyclinics, kindergartens, trade
places
11. DSPMK-27 construction work, production of | Rbl. 40,941,000,000
asphalt
12. Belorussian-German JV production of consumer goods DM 85,000
"Delfa-Byg"
13.  Brest region wholesae State purchase, export and import Rbl. 19,140,000
and agency activities
Firm of Belorussian
Concern of materid
resources
14. Production and wholesale and retail sale, production Rbl. 10,000,000
Commercial Firm "SLM- |of consumer goods, food,
Trust" construction materials
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Residents of the FEZ "Brest"

Sphere of activities

Declared authorized
fund

15. Closed Joint-Stock production of office furniture, Rbl. 10,000,000
Company "Bels" consumer goods

16. Bdorussian-Poland JV production of coffee and chocolate US$90,000
"Belorussian Coffee
Company"

17. "Tadan", Ltd. production and sale of modular Rbl. 10,000,000

furniture

18. Bdorussian-Poland JV production of modular furniture and US$300,000
"Anrex" materials for furniture

19. Bedorussian-Poland JV production of furniture from US$800,000
"Black-Red-White" materials of "Anrex" JV

20. Foreign Enterprise "Sif- | organisation of transport and dispatch DM 887,945

Brest" (Germany)

agency activities services
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ANNEX 7

Intellectual Property Regime

In accordance with the Paris Convention for the Protection of Industria Property to which
the Republic of Belarus is a member, industrial property facilities include inventions, industrial
specimens, trademarks, service marks, useful models, trade names and origin reference as well as
repression of unfair competition.

Today, the Republic of Belarus has formed a legidlative basis that assures the protection of
the following facilities:

Inventions

The Law "On Paents for Inventions’ is in force as from 5 February 1993
(WT/ACC/BLR/Y/Add.1). The Law stipulates the expertise of inventions according to three criteria
innovation (absolute world-wide), invention level and industria applicability. The system of deferred
expertise is applied. The time of the patent validity is 20 years.

At present, the National Assembly of the Republic of Belarus has developed and passed in
the first reading the draft Law "On Patents for Inventions and Useful Models" that regulates legal
relations in the sphere of protection of inventions and useful models within the framework of the single
legal act. The draft Law has been submitted to WIPO for expertise to check its compliance with the
provisions of the TRIPS Agreement. All remarks were taken into account by the draft Law.

Industrial Designs

The necessary conditions for the protection of the industrial designs are innovation, origina
character and industrial applicability.

The patent for industria designsisvalid for ten years with the possibility of extension for five
years.

Trademarks

The Law of the Republic of Belarus "On Trademarks and Service Marks'
(WT/ACC/BLR/1/Add. 1) regulates the relations related to the registration and use of trademarks and
service marks. Trademarks and service marks can be registered and obtain protection if they meet the
requirementsof theL aw according to the shape. Trademarkscanbetextual, pictoria, three-dimensional
or as combinations of such of any colour or colour combination. As regards the content trademarks
may not beregistered if they do not havefeatures of differentiation, that is, they areidentical or similar
to such extent that they can be confused with trademarksregistered earlier or submitted for registration
in the Republic of Belarus in the name of another person in relation to homogeneous commodities.

Registration of the trademark is valid for ten years from the date of receipt of the application
by the Patent Office. The time of registration can be extended, at request of the owner, for ten years
each time.
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Kinds of Plant

The Law of the Republic of Belarus " On Patents for Kinds of Plants" regulates the relations
arising in connection with the creation (detection or growing), the legal protection and use of kinds
of plants. A kind is given the legal protection if it possesses features of novelty, differentiation,
homogeneity and stability. In this case theright for the plant kind is certified by the patent. The patent
certifies the exclusive right for the kind of plant. The scope of property rights of the patent owner
for the kind of plant is identical to the scope of the rights of the patent owner for the invention. The
single difference is that the protection of kinds of plants concerns only reproductive materials (seeds)
but not the growing and sale of the plantsthemselves. Inthis connection Article 9 of the Law determines
the expiration of rights of the patent owner asimpossibility to ban any actionsin relation to any material
of thekind of plant under protection after it has been put into circulation, if such actions are not aimed
a afuture proliferation of the given kind. The patent for the kind of plant is valid for 25 years from
the date of registration of the kind in the Register of Protected Kinds.

Patent duties and fees for all types of actions connected with the application of the right for
the industria property facilities protected in the Republic of Belarus were established by decrees of
the Cabinet of the Ministers of the Republic of Belarus.

Carrying onitsactivity within theframework of the national and international law on protection
of industrial property the State Patent Committee had received (by 1 June 1997) 5,752 applications
for inventions (of them, 3,112 from national applicants and 2,640 from foreign applicants), 305
applications for industria specimens (of them 220 from national applicants and 85 applications from
foreign applicants). The number of applications for trademarks for their registration according to the
national procedure constitutes 8,959 (of them 4,202 from nationa applicants and 4,757 from foreign
applicants), and for registration according to the procedure of the Madrid Agreement - 15,213
applications. The number of patents for inventions issued is 1,524, patents for industrial specimens

- 135, the number of trademarksregistered according to the national procedureis 6,280 and according
to Madrid Agreement procedure - 19,969.

To bring the foreign trade regime of the Republic of Belarusin correspondence with the rules
of the TRIPS Agreement, draft Laws of the Republic of Belarus have been prepared: " On Inventions,
Industrial Specimensand Kindsof Plants", "On Legal Protection of Integrated Circuits Analogy"”, "On
Trade Names', "On Suppression of Unfair Competition" and " On the Patent Court". These laws will
be passed in 1997-1998 and, following their passing, the interna legislation can be considered as
sufficient for adequate and effective protection of intellectual property rights.

The Republic envisages measures for assuring the fulfilment in the full scope of nationd treatment
principleinthefull scope. At present, thesizeof thedutiesisdifferent for nationa and foreign applicants
in view of difficulties of economic development during the period of transition. In 1998, it is planned
to devel op anew system of patent duties and feesthat will beuniform for foreign and national applicants.

Despite the fact that the civil procedura legislation of the Republic of Belarus corresponds
to genera commitments of the TRIPS Agreement and no special conditions exist that would contradict
the Paris Convention. The current civil and criminal |egislation does not fully assures the prevention
of violation of intellectual property rights. However, thisdiscrepancy will be resolved after the passing
of the Law "On the Patent Court of the Republic of Belarus'.

Inadditionto national patent marks, therelationsinthe sphereof protection and useof industrial
property in the Republic of Belarus are regulated by international agreements.
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Thedraft Law "On Introduction of Alterations and Additions into the Law "On the Procedure
of Making, Fulfilment and Denunciation of Internationa Agreements of the Republic of Belarus' includes
provisions that generally recognised principles of internationa law and standards of internationa
agreement of the Republic of Belarusthat have comeintoforcearepart of thelaw inforceintheterritory
of the Republic of Belarus.

Asof 14 April 1993 the Republic of Belarus became participant of the following international
agreements:

- Paris Convention for the Protection of Industria Property;
- Patent Cooperation Treaty (PCT);

- Madrid Agreement for the Repression;

- Nairobi Treaty on the Protection of the Olympic Symboal;

In 1997-1998 the Republic of Belarus will join the Rome Convention for the Protection of
Performers, Producers of Phonograms and Broadcasting Organizations, Strasbourg Agreement Concerning
the International Patent Classification, Nice Agreement Concerning the International Classification
of Goods and Services for the Purposes of the Registration of Marks (Geneva 1977, with amendments
1979), Locarno Agreement Establishing an International Classification for Industria Designs (1968).

On 14 July 1997 the Law of the Republic of Belarus was passed " On Joining by the Republic
of Belarus the Bern Convention on Protection of Literature and Art Works (Paris Act of 29 July 1971
as amended on 28 September 1979)".

Accession of the Republic of Belarus to the WTO and realisation of the agreement between
the WTO and WIPO on trade aspects of intellectual property rightsrequiresthat the national legislation
be brought in correspondence with the provisions of the TRIPS. To thisend, the draft Law of Republic
of Belarus "On Patents for Inventions and Useful Models' has been forwarded for expertise for
compliancewiththe TRIPS. TheArticlesof the TRIPS Agreement will aso betaken into account during
the development of draft laws "On Making Amendments and Additions to the Crimina Law of the
Republic of Belarus' and "On Making Amendments and Additions to the Code on Administrative
Offenses of the Republic of Belarus'; these aterations will be finally developed in December 1997.

The following draft laws have been developed and are at the stage of agreement: "On Lega
Protection of Integrated Circuits Topology" and "On Trade Names'. These laws are planned to be
passed in 1998.
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ANNEX 8

Information on Technica Barriers to Trade

1. Descriptionof relevant laws, regulations, administrativeorders, etc., relatingtoimplementation
and administration of technica barriers to trade.

The following legal acts regulate standardization and conformity assessment:

- The Law of the Republic of Belarus " On Certification of Products, Works and Services', adopted
on 5 September 1995 (WT/ACC/BLR/1/Add.1), establishes legal basis for mandatory and
voluntary certification of products, worksand servicesinthe Republic, regulateslegal relations
arising in the process of certification as well as rights, obligations and responsibilities of
participants of certification;

- The Law of the Republic of Belarus "On Protection of Consumers’ Rights', adopted on 19
December 1993 and entered into force on 1 January 1994 (WT/ACC/BLR/1/Add.1), which
establishes the rights of consumers in accordance with the UN Resolution 39/248 " Guidelines
for Consumer Protection”;

- Article 6 of the Law "On Certification of Products, Works and Services' and Article 13 of
the Law "On Protection of Consumers’ Rights' state that products, which shal to satisfy
requirementsrelated to the security of life, health, or property of consumer or to environmental
protection, aresubject to mandatory certificationintheNationa Certification System, followed
by marking of products with the sign of conformity to these requirements. This statement
concerns both domestic and imported goods.

The List of products subject to mandatory certification in Belarus is defined by:

- Resolution No. 635 of the Cabinet of Ministers of 22 September 1993 (in force from 1 January
1994);

- Resolution No. 1 of the Committee on Standardization, Metrology and Certification
(BELSTANDART) of 28 February 1994;

- Order No. 179 of GOSSTANDART of 27 October 1995;

- Resolution No. 260 of the Cabinet of Ministry of 16 April 1996;

- Order No. 545 of the Ministry of Education and Science of 19 December 1996;

- Resolution No. 447 of the Cabinet of Ministry of 7 May 1997.

The State Standardization System, the National Certification and Accreditation Systems have
been established in accordancewith requirements of 1SO and | EC international standards, and European
Standards EN 45000 and EN 29000.

The State Standar di zation System and theL aw " On Standardi zation" (WT/ACC/BLR/1/Add. 1)
establish the following obligatory requirements:

- requirements of standards related to the security of life, health and property of citizens,
environmental protection, interchangeability and compatibility;

- other requirements if the manufacture has made a written application on conformity of his
products to these requirements.
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The Law " On Assurance of M easurements Uniformity” (WT/ACC/BLR/1/Add. 1) of the Republic
of Belarus, adopted on 5 September 1995, isvalid in metrology. The Law specifies the basis of lega
metrology and is directed at assurance of measurements uniformity, legal defence of lega entitiesfrom
sequences of inaccurate and incorrect measurements as well as regulates relations between State
manageria bodies of the Republic of Belarus and economic entities on the matters of manufacturing,
using, repairing, selling, importing and hiring out of measuring instruments.

If mandatory standardsareviolated, the State Surveillance Bodies for Observance of Standards
have the rights to impose fines amounting to 25 per cent of the value of sold products. This procedure
is established by Resolution No. 360 of the Cabinet of Ministers of 2 June 1993. If the requirements
for mandatory certification of products are violated, the manufacture (seler) is subject to afine amounting
to 100 per cent of the value of sold products. This fine is established by the Law "On Protection of
Consumers Rights' of consumer goods, and also included in the Law "On Certification of Products
and Services' (WT/ACC/BLR/L/Add.1) in respect of other products and services.

The Republic of Belarus is a full member of the International Standardization Organization
(1S0O), International Electrotechnical Commission (IEC), International Organizationof Legal Metrology
(OIML), has joint in the "Agreement concerning the Adoption of Uniform Conditions of Approva
and Reciprocal Recognition of Approva for Motor Vehicle Equipment and Parts’ (Decree No. 247
of the President of the Republic of Belarus of 3 September 1994).

The Republic of Belarus has signed the Agreements on Mutual Recognition of Certificates of
Conformity between Belarus and each of the following countries: each of the CIS countries, China,
Lithuania, Latvia, Poland, Slovak Republic and Turkey.

2.(@) Theprocedurefor e aborating standardsand equivalent documentsisestablished by thestandard
of the State Standardization System (SSS) - STB 1.2.-93 SSS of the Republic of Belarus. Procedure
of elaboration and adoption of laws.

(b) An enquiry service has been established for al countries to provide reliable information on
standardization and conformity assessment (certification) aswell ason standards, technical norms other
datain this areain accordance with the requirements of Articles10.1 and 10.3 of the WTO Agreement
on Technical Barriers to Trade:

The State Committee for Standardization, Metrology and Certification (GOSSTANDART) -
The Republic Body for Standardization, Metrology and Certification.

Address: 93 Starovilensky trakt, Minsk 220053, Belarus
Phone: (0172) 37 52 13,

Fax: (0172) 37 25 88,

E-mail: BELST@MCSM.BELPAK.MINSK.BY

Consultation in accordancewith Article 14 and other special functionsof the Agreement related
to al issues in the area of standardization, metrology and conformity assessment (certification) are
conducted by the State Committee for Standardization, Metrol ogy and Certification (GOSSTANDART)

Address: 93 Starovilensky trakt, Minsk 220053, Belarus
Phone: (0172) 37 52 13,
Fax: (0172) 37 25 88,

E-mail: BELST@MCSM.BELPAK.MINSK.BY



WT/ACC/BLR/7
Page 109

See item (C).

The State Committee for Standardization, Metrology and Certification (GOSSTANDART) is
agovernmenta authority, which is responsible at the nationa level for the procedures of notification
in the area of standardization, metrology and conformity assessment (certification) according to
Articles 10.10 and 10.11 of the WTO Agreement.

The procedure for preliminary information on preparation of new technical regulations and
of changes in technical regulations is defined by the State Standardization System of the Republic of
Belarus.





