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General Council

GENERAL COUNCIL

Annua Report (1997)

The present report has been prepared in pursuance of the Procedures for an Annual Overview
of WTO Activities and for Reporting under the WTO (WT/L/105), and sets out the actions taken by

the General Council in the period since its previous annual report.*

In carrying out its tasks, the General Council has held 8 meetings since the period covered
by the previousreport. Theminutes of thesemeetings, which remain therecord of theGeneral Council's

work, are contained in documents WT/GC/M/17-WT/GC/M/25.

The following subjects are included in the report:

2. Preparations for the 1998 Ministerial Conference and the commemoration of the 50th
anniversary of the multilateral trading system . . ... ....................
3. Arrangementsfor convening the High-L evel Meeting onintegrated initiativesfor least-
developed countries' trade development . . . ... ... ... L L
4, Working Groups on the relationship between trade and investment, the interaction
between trade and competition policy, and transparency in government procurement
PracliCeS . . . . . e
5. Committee on Baance-of-Payments Restrictions . . . . ... .. ...............

€) Consultations . . . . . . . ..
(b) NOteSON MEEtiNgS . . . . . . o o e e

6. Committee on Budget, Finance and Administration . . . . ... ...............
- REPOMS . . . e

7. Agreement on Preshipment Inspection - Review under Article 6 of the Agreement

8. Waivers under Article IX of the WTO Agreement . . .. ....... ... ........
@ EC/France - Trading arrangements with Morocco . . . ... ............

(b) Hungary - Agricultural export subsidies . . . .. ...................

The annual report of the General Council for 1996 was circulated as WT/GC/7.
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10.

11.

12.
13.
14.
15.

16.

17.
18.
19.
20.
21.
22.

23.

(© Harmonized System . . . . . . . . . . . ..
) Bangladesh, Boliviaand Nicaragua . . . . ... ...............
(i) SriLanka . ... ..
(iii) Bangladesh, Nicaraguaand Sri Lanka . . .. ................
(d) Renegotiations of Schedules . . . . . ... ... ... ... . . ... ... ...
() Senegal - Renegotiation of Schedule XLIX .. ...............
(i) Zambia - Renegotiation of Schedule LXXVIII .. .. ...........

(e Decision on the introduction of Harmonized System changes into WTO
schedules of tariff concessonson 1 January 1996 . . . . .. ............
® Review of waivers pursuant to Article 1X:4 of the WTO Agreement . . . ...

Action pursuant to Article X:9 of the WTO Agreement . . ... ..............
@ Deletion of the International Dairy Agreement from Annex 4 of the WTO

Agreement . . ... L
(b) Deletion of the International Bovine Meat Agreement from Annex 4 of the

WTO Agreament . . . . . . . . e
ACCESSION . . .
€) ANdorra . . . .
(b) Azerbaijan . . . ...
(© GEOIgIA - . o o e e e
(d) Panama . . . . . . .
(e Seychelles . . . . . . . . . e

Marrakesh Agreement Establishing the World Trade Organization . . ..........
- Extension of time-limit for acceptance of the Agreement by the Republic of
theCongo . . . . . . .
Brazil - Import financing restrictions . . . . . . ... ... ... ..
Peru - Recent customs tariff changes . . . . . . .. ... ... .. .. ... ...
Ecuador - Commitments under the Protocol of Accession . .. ...............

Frugality measuresin Korea . . ... ... ... ... ... .. . ..

United States - Recent action with regard to Korea under Section 301 of the Omnibus
Trade and Competitiveness Act of 1988 . . . . . . . . . ... .. ... .. ... ...

Accreditation of Permanent Representatives to the WTO . ... ... ... ........
Institutional reform and restructuring of the Secretariat . . ... ..............
Scheduling of meetings of WTO bodies . . .. ....... ... ... . ...........
Follow-up to paragraph 22 of the Singapore Ministerial Declaration . . .........
Frequency of meetings of WTO bodies . ... ..... ... ... ... .. .........
Supply of information to the integrated data base for personal computers . . . ... ..

Issuance of aDaily Bulletin. . . ... ... ... ... .. . . . . .
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24, Secretariat efforts to improve transparency and general contact with the public . . . . . 19
25, Status of the collaboration between the WTO and ILO Secretariats pursuant to
paragraph 4 of the Singapore Ministerial Declaration . . . .. ................ 20
26. Arrangements for effective cooperation with other intergovernmental organizations . . 20
@ Office Internationa des Epizooties . . ... ....... ... ... ......... 20
(b) IMFand WorldBank . . .. ... ... . . ... 20
27. International Trade Centre UNCTAD/WTO ... ... .. . . ... 21
- Reports of the Joint Advisory Group . . . ... ... ... ... .. 21
28. Administrative matters . . . . . . . .. 21
€) Conditions of serviceof WTO staff . . . ... ... ... ... ......... 21
(b) Offices of the Deputy Directors-General . . ... ................... 23
29. Observer StaluS . . . . . . o 24
@ International intergovernmental organizations. . . . ... ..... ... .. .... 24
(b) Holy See . . . . . 25
(© Ethiopia . . . . . ... 25
30. Appointment of officersto WTO bodies . . . . .. ... ... ... ... . .......... 26
31. Election of Chairperson . . .. ... ... . . . e 26
32. Review of WTO activities . . . . . . . . .. e e e e 26
33. Annual overview of developments in international trade and the trading system . ... 26

1. WTO Logo (WT/GC/M/19)

At the General Council meeting on 24 April 1997, the Chairman recalled that Singapore had
offered to hand over to the WTO for its use the logo used at the 1996 Ministeria Conference, together
with the copyright thereon, and that this offer -- the only one on the table -- had received widespread
support. He proposed that the General Council agree to accept Singapore's offer, and authorize the
Secretariat to work out the necessary arrangements with Singapore.

The Genera Council so agreed (WT/L/214).?

2. Preparations for the 1998 Ministeria Conference and the commemoration of the 50th anniversary
of the multilatera trading system (WT/GC/M/18, 19, 20, 21, 23, 25)

AttheMinisterial Conferencein December 1996, Ministers had agreed that thenext Ministeria
Conference would be held in Geneva and had invited the General Council to determine its dates and
duration (WT/MIN(96)/SR/9). Ministers had aso noted that the 50th anniversary of the multilateral
trading system would occur early in 1998 and had instructed the General Council to consider how this
historic event could best be commemorated (WT/MIN(96)/DEC, paragraph 23).

2The Logo of the WTO, as adapted from the origina commissioned by the Government of Singapore for
the firg Minigterial Conference, was officially unveiled by the Director-General at a ceremony on 9 October 1997.
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At the General Council meeting on 7 February 1997, the representative of Canada proposed
a short one-to-two day meeting a Ministerial level to commemorate the 50th anniversary of the
multilateral trading system, and suggested that this meeting could be held back-to-back with an equally
short meeting of the Ministerial Conference in 1998.

The representatives of Morocco, Cuba and New Zedand, and the Director-General and the
Chairman spoke.

The Generd Council took note of the satements and authorized its Chairman to hold consultations
on this matter.

At the Genera Council meeting on 24 April 1997, the Chairman announced that he had raised
the question of dates of the next Ministerial Conference at an informal consultation with delegations,
and that there appeared to be a widespread view that the next Conference should be held in the first
semester of 1998. Heintended to intensify his consultationsin the near future, and invited del egations
to reflect on the matter in the meantime to help expedite the consultations.

The representatives of Canada, Switzerland, Norway, Morocco, Pakistan, Japan, Korea and
Cuba, and the Chairman and the Director of the Finance and Genera Services Division spoke.

The Genera Council took note of the statements and agreed that the Chairman should hold
consultations on this matter.

At the Genera Council meeting on 30 June - 1 July 1997, the Chairman proposed, onthebasis
of consultations he had been holding, that the 1998 Ministeria Conference and the meeting to
commemorate the 50th anniversary of the multilatera trading system be held in the period
18-20 May 1998.

The General Council so agreed.

At its meeting on 16 July 1997, the Director-Genera informed the General Council of points
that had been raised in the many multilateral and bilateral meetings he had had in the past three months
regarding the organization of the 50th anniversary commemoration meeting and the 1998 Ministerial
Conference.

The Chairman spoke.
The Generad Council took note of the statements.

Atitsmeeting on 22 October 1997, the Chairman informed the General Council of consultations
he had been holding recently concerning preparations for the Ministerial Conference and the
commemoration of the 50th anniversary of the multilatera trading system, on the basis of which he
proposed that the General Council agreethat theMinisterial Conference beheld on18-19 May, followed
on 20 May by the commemor ation of the 50th anniversary of themultilateral trading system. Hefurther
proposed that the General Council invite the Director-Genera to prepare a paper on the organization
of the commemoration of the 50th anniversary.

The Genera Council took note of the statement and so agreed.

At the General Council meeting on 10 December 1997, the Chairman reported on consultations
recently held on the paper prepared by the Director-General regarding the organization of the 50th
anniversary commemoration event (document 6410), and on preparations for the Ministerid Conference.
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On the basis of the consultations, he proposed that the Genera Council agree as follows: (i) that it
would be desirable and important for Members to indicate to the Secretariat, by a target date of
31 January 1998, the level of their representation at the commemoration of the 50th anniversary in
order to allow sufficient time for the preparation of this event; and (ii) that the report of the Genera
Council tothe 1998 Ministerial Conference consist of the 1997 Annua Reports of the Genera Council
and its subsidiary bodies together with a brief update report of the General Council concerning
developments in the first months of 1998, and that Chairpersons of subsidiary bodies be invited to
report oraly to the General Council on work done since December 1997.

The representatives of Argentina, Jamaica, Korea, Paraguay, Pakistan and Hong Kong, China
spoke.

TheGeneral Council took noteof the statements, a so took notethat further consultationswould

be resumed at an appropriate time in the following year, and agreed to the Chairman's proposals.

3. Arrangements for convening the High-Level M esting on integrated initiatives for |east-devel oped
countries trade development (WT/GC/M/22)

At theMinisteria Conference in December 1996, Ministers had agreed to " organize ameeting
with UNCTAD and the International Trade Centre as soon as possiblein 1997, with the participation
of aid agencies, multilateral financial institutions and | east-devel oped countries to foster an integrated
approach to assisting these countries in enhancing their trading opportunities® (WT/MIN(96)/DEC,

paragraph 14).

Atits meeting on 7 October 1997, the General Council considered arrangementsfor convening
the High-Level Meeting on integrated initiatives for |east-developed countries' trade devel opment.

The Chairman proposed that the General Council, asthe WTO body instructed to conduct the
functions of the Ministeria Conference in the interva s between meetings of the latter, and following
the mandate given by WTO Ministers in Singapore, invite the WTO Director-General to convene the
High-Level Meeting for L east-Devel oped Countries' TradeDevel opment on27-28 October intheWTO,
towhichwould beinvited WT O Members and observer governments, and all |east-devel oped countries.
Specia invitations to participate should be extended to the UNCTAD and ITC secretariats, in view
of the key role that they were playing in preparations for the High-Level Meeting and the importance
that WTO Members, and the least-developed countriesin particular, attachedto UNCTAD'sand ITC's
full and active participation in the implementation of trade-related technical assistance activities under
the Integrated Framework that would result from the High-Level Meeting. Invitations should similarly
be extended to the IMF, UNDP, and World Bank which, along with the WTO, ITC and UNCTAD
secretariats, were directly involved in the preparation and follow-up to the High-Level Meeting.

The representatives of the European Communities, Bangladesh and Pakistan, and the Deputy
Secretary-Genera of UNCTAD and the Chairman spoke.

The Generd Council took note of the statements and agreed to the Chairman' s proposal regarding
the organization of the High-Level Mesting.

The Chairman then proposed that the intergovernmental organizations that had observer status
in the WTO and, upon request, other intergovernmental organizations that had responsibilitiesrelated
to the purposes of the High-Level Meeting should be invited to attend the High-Level Meeting as
observers. Furthermore, non-governmental organizations might be invited to participate in country-
specificroundtables at the High-L evel Meeting by thoseleast-devel oped countriesthat wereresponsible
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for organizing their own country-specific roundtables, and in the thematic roundtables upon invitation
from the Chairpersons of those roundtables.

The General Council agreed to the Chairman's proposas regarding the attendance of
intergovernmental and non-governmental organizations at the High-Level Meeting.

4. Working Groups on the relationship between trade and investment, the interaction between
trade and competition policy, and transparency in government procurement practices
(WT/GC/M/18, 19)

At the Ministerial Conference in December 1996, Ministers had agreed to establish working
groups on therelationship between trade and investment, theinteraction between trade and competition
policy, and transparency ingovernment procurement practices(WT/MIN(96)/DEC, paragraphs20 and
21).

At the General Council meeting on 7 February 1997, the Chairman said that since the three
working groups came within the purview of the General Council, it was important for the Genera
Council to take the necessary steps to enable them to start their work as soon as possible.

The representatives of Pakistan, Jamaica, Morocco, Uruguay, Egypt and Hong Kong spoke.

The General Council took note of the statements and agreed to authorize its Chairman to hold
consultations and to propose to the Genera Council the names of chairpersons for the three working
groups.

The representatives of Morocco, Singapore, the United States and India, and the Chairman
spoke.

The Generad Council took note of the statements.

At the Genera Council meeting on 24 April 1997, the Chairman announced that in the light
of his extensive consultations there appeared to be consensus on the following appointments:
Mr. Krirk-Kra Jirapaet (Thailand) for the Working Group on the Relationship between Trade and
Investment; Mr. Frédéric Jenny (France) for the Working Group on the Interaction between Trade
and Competition Policy; and Mr. Werner Corrales Leal (Venezuel@) for the Working Group on
Transparency in Government Procurement. The term of office of these Chairpersons would be the
caendar year of 1997, with the possibility of reappointment for another year as appropriate. The
guestion of possible reappointment, or the appointment of new chairpersons, would be taken up on
the context of consultations on the appointment of chairpersons of WTO bodies for 1998.

The Genera Council took note of the statement and agreed to the appointments (WT/L/215).
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5. Committee on Balance-of-Payments Restrictions

@ Consultations (WT/GC/M/18, 19, 23)

At the Genera Council meeting on 7 February 1997, the Chairman of the Committee on Balance-
of-Payments Restrictions made an ora report on the Committee's consultation with India.

Therepresentatives of the European Communities, the United States, Switzerland, Japan, India
and Korea spoke.

The Generad Council took note of the statements.

At the Generd Council meeting on 24 April 1997, the Chairman of the Committee on Baance-of-
Payments Regtrictions introduced the Committee' s reports on its consultations with India (WT/BOP/R/22)
and Nigeria (WT/BOP/R/25).

The representatives of the United States, Australia, the European Communities, Japan, New
Zealand, India and Nigeria spoke.

The General Council took note of the statements and adopted the reports in WT/BOP/R/22
and WT/BOP/R/25.

At the Generd Council meeting on 22 October 1997, the Chairman of the Committee on Balance-
of-Payments Restrictions introduced the Committee's reports on its consultations with Pakistan
(WT/BOP/IR/27), India(WT/BOP/R/32), Tunisia (WT/BOP/R/31), the Czech Republic (WT/BOP/R/33),
Bulgaria (WT/BOP/R/34) and Nigeria (WT/BOP/R/35), and on the simplified consultation with
Bangladesh (WT/BOP/R/28).

The representatives of the European Communities, the United States, India, Egypt, Pakistan,
Bangladesh, Cuba, Sri Lanka, Colombia, Brazil, Canada, Japan, Austraia, Switzerland, Argentina
and New Zeaand spoke.

The General Council took note of the statements and that it would be desirable to hold full
consultations with Bangladesh in the autumn of 1998 or in any case before May 1999, agreed that
Bulgaria and Tunisia be deemed to be in compliance with their obligations, and adopted the reports
in WT/BOP/R/27, WT/BOP/R/28 and WT/BOP/R/31-35.

(b) Notes on meetings (WT/GC/M/19, 23, 25)

At the Genera Council meeting on 24 April 1997, the Chairman of the Committee on Balance-of-
Payments Restrictions drew attention to the Committee's discussion of its ongoing business reported
in WT/BOP/R/23 and WT/BOP/R/24.

The General Council took note of the statement and of the information in WT/BOP/R/23 and
WT/BOP/R/24.

At the Genera Council meeting on 22 October 1997, the Chairman of the Committee on Balance-
of -Payments Restrictions drew attention to the Committee' s discussion of its ongoing businessreported
in WT/BOP/R/26 and WT/BOP/R/29-30.

The General Council took note of the statement and of the information in WT/BOP/R/26 and
WT/BOP/R/29-30.
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At the General Council Meeting on 10 December 1997, the Chairman of the Committee on
Balance-of -Payments Restrictions drew attention to the Committee' s discussion of its ongoing business
reported in WT/BOP/R/36 and WT/BOP/R/38.

The General Council took note of the statement and of the information in WT/BOP/R/36 and
WT/BOP/R/38.

6. Committee on Budget, Finance and Administration
- Reports (WT/GC/M/17, 19, 21, 23, 25)

At the General Council meeting on 26 November 1996, the Chairman of the Committee on
Budget, Finance and Administration introduced the Committee's report in WT/BFA/28.

The Generad Council took note of the statement, approved the Committee's specific
recommendations in paragraphs 4, 20, 23, 24, 25, 26, 27, 28, 29 and 30 of itsreport in WT/BFA/28,
and also approved the draft Resolution referred to in paragraph 20. The General Council then adopted
the Budget Committee' s report in WT/BFA/28, including the recommendations contained therein and
the Resolution on the revised expenditure of the WTO in 1997 and the ways and means to meet that
expenditure.

At the General Council meeting on 24 April 1997, the Chairman of the Committee on Budget,
Finance and Administration introduced the Committee's report in WT/BFA/30.

The Generad Council took note of the statement, approved the Committee's specific
recommendations in paragraphs 8 and 10 of its report in WT/BFA/30, and adopted the report.

At the General Council meeting on 16 July 1997, the Chairman of the Committee on Budget,
Finance and Administration introduced the Committee's report in WT/BFA/31.

The representatives of Morocco and Bangladesh spoke.

The General Council took note of the statements, approved the Committee's specific
recommendationsin paragraphs 12, 13, 17 and 20 of itsreportin WT/BFA/31, and adopted the report.

AttheGeneral Council meeting on 22 October 1997, the Chairman of the Committee on Budget,
Finance and Administration introduced the Committee's report in WT/BFA/32.

The representatives of Morocco and the United States spoke.

The General Council took note of the statements, approved the Committee's specific
recommendations in paragraphs 4, 5, 19, 32, 33 and 38 of its report in WT/BFA/32, as well as the
contents of paragraph 41, and aso approved the draft Resolution referred to in paragraph 19. The
General Council then adopted the Budget Committee's report in WT/BFA/32, including the
recommendations contained therein and the Resol ution on the revised expenditure of the WTO in 1998
and the ways and means to meet that expenditure.

At the General Council meeting on 10 December 1997, the Chairman of the Committee on
Budget, Finance and Administration introduced the Committee's report in WT/BFA/33.



WT/GC/10
Page 9

The representative of Egypt referred to the text in the second sentence of paragraph 7 of the
Committee' s report, which he said had been added after the initial agreed text had been circulated to
Committee Members. Hisdelegation had not previously been aware of thismaodification and suggested
that the text in question be deleted from the Committee's report to the General Council.

The representatives of Jamaica and Germany, and the Budget Committee Chairman and the
Chairman spoke.

The Genera Council took note of the statements and of the wish of Committee Members that
the text in the second sentence of paragraph 7 be considered deleted from the Committee' sreport before
the Genera Council in WT/BFA/33. The Genera Council then approved the Budget Committee's
specific recommendationsin paragraph 6 of itsreport, and adopted thereport asamended (WT/BFA/33
and Corr.1).

7. Agreement on Preshipment Inspection - Review under Article 6 of the Agreement
(WT/GC/M/25)

In November 1996, the General Council, on the basis of a recommendation from the Council
for Trade in Goods, had established a working party under the Goods Council to conduct the review
provided for under Article 6 of the Agreement on Preshipment Inspection, and to report to the General
Council in December 1997 through the Goods Council.

At its meeting on 10 December 1997, the General Council considered the Working Party's
report (G/L/214).

The representative of Jamaica and the Chairman of the Working Party spoke.

TheGenera Council took noteof thestatements, approved therecommendationsof theWorking
Party in paragraphs 1 - 9 of section B of itsreport, and adopted thereport. The General Council agreed
that the life of the Working Party be extended for one year for the purposes described in paragraph 8
of section B of its report.

8. Waivers under Article IX of the WTO Agreement (WT/GC/M/23)

At the Genera Council meeting on 22 October 1997, the Chairman of the Council for Trade
in Goods addressed the general question of requests for waivers submitted for initial consideration to
the Goods Council.

The Generad Council took note of the statement.

@ EC/France - Trading arrangements with Morocco (WT/GC/M/25)

At its meeting on 10 December 1997, the General Council considered arequest by EC/France
(G/L/196) for an extension of a waiver previously granted for France s trading arrangements with
Morocco, and a draft decision to this effect (G/C/\W/96).

The Chairman of the Council for Trade in Goods reported on the consideration of this request
by the Council.

The representatives of Australia and the European Communities spoke.
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The General Council took note of the statements and, in accordance with the Decision-Making
Procedures Under Articles X and XI1 of the WTO Agreement (WT/L/93), adopted the draft decision
(WT/L/250).

(b) Hungary - Agricultural export subsidies (WT/GC/M/23)

At its meeting on 22 October 1997, the Genera Council considered a request by Hungary
(G/L/183) for awaiver fromits obligations under paragraph 3 of Article 3, Article 8, and paragraph 2
of Article 9 of the Agreement on Agriculture, and a draft decision to this effect (G/C/\W/86).

The Chairman of the Council for Trade in Goods reported on the consideration of this request
by the Council.

The representative of Mexico, and the Chairman spoke.

The Genera Council took note of the statements® and, in accordance with the Decision-Making
Procedures Under Articles IX and XI1 of the WTO Agreement (WT/L/93), adopted the draft decision
(WT/L/238).

(© Harmonized System

) Bangladesh, Bolivia and Nicaragua (WT/GC/M/19)

At its meeting on 24 April 1997, the Genera Council considered requests by Bangladesh
(G/L/163), Bolivia (G/L/161) and Nicaragua (G/L/166) for extensions of waivers previously granted
in connection with their implementation of the Harmonized System, and draft decisions to this effect
(Bangladesh - G/C/W/74; Bolivia- G/C/W/72; Nicaragua- G/C/WI/77).

The Chairman of the Council for Tradein Goodsreported on the consideration of theserequests
by the Council.

The Genera Council took note of the report and, in accordance with the Decision-Making
Procedures Under Articles X and XI1 of the WTO Agreement (WT/L/93), adopted the draft decisions
(WT/L/209 - Bangladesh; WT/L/212 - Bolivia; and WT/L/211 - Nicaragua).

(i)  Sri Lanka (WT/GC/M/21)

At its meeting on 16 July 1997, the Generd Council considered arequest by Sri Lanka (G/L/164)
for an extension of awaiver previously granted in connectionwith itsimplementation of the Harmonized
System, and a draft decision to this effect (G/C/W/73/Rev.1).

The Chairman of the Council for Trade in Goods reported on the consideration of this request
by the Council.

The Genera Council took note of the report and, in accordance with the Decision-Making
Procedures Under Articles IX and XI1 of the WTO Agreement (WT/L/93), adopted the draft decision
(WT/L/224).

%Including the statement by Hungary on this matter at the meeting of the Council for Trade in Goods on
6 October 1997 (G/C/M/23, item 4).
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(iii) Bangladesh, Nicaragua and Sri Lanka (WT/GC/M/23)

At its meeting on 22 October 1997, the Genera Council considered requests by
Bangladesh (G/L/186), Nicaragua (G/L/187) and Sri Lanka (G/L/188) for extensions of waivers
previoudy granted in connection with their implementation of the Harmonized System, and draft decisions
to this effect (Bangladesh - G/C/W/89; Nicaragua - G/C/W/87;, Sri Lanka- G/C/W/90).

The Chairman of the Council for Tradein Goodsreported on the consideration of theserequests
by the Council, and the representative of Bangladesh spoke.

The General Council took note of the statements and, in accordance with the Decision-Making
Procedures Under Articles X and XI1 of the WTO Agreement (WT/L/93), adopted the draft decisions
(Bangladesh - WT/L/239; Nicaragua - WT/L/240; Sri Lanka- WT/L/241).

(d) Renegotiations of Schedules

() Senegal - Renegotiation of Schedule XLIX (WT/GC/M/19)

At its meeting on 24 April 1997, the Genera Council had before it a request by Senegal
(G/L/165) for an extension of awaiver previously granted in connection with its renegotiation of its
schedule, and a draft decision to this effect (G/C/W/76).

The Chairman of the Council for Trade in Goods informed the Genera Council that since the
Goods Council meeting at which this request had been considered, Senega had concluded its pending
negotiations under Article XXVIII of GATT 1994. Senegal was therefore not pursing its request on
the waiver, and the General Council did not need to take further action on this item.

The Genera Council took note of the statement.

(i) Zambia - Renegotiation of Schedule LXXVIII (WT/GC/M/19, 23)

Atitsmeetingon 24 April 1997, theGeneral Council considered arequest by Zambia(G/L/162)
for an extension of a waiver previously granted in connection with its renegotiation of its schedule,
and a draft decision to this effect (G/C/W/75).

The Chairman of the Council for Trade in Goods reported on the consideration of this request
by the Council.

The Genera Council took note of the report and, in accordance with the Decision-Making
Procedures Under Articles X and XII of the WTO Agreement (WT/L/93), adopted the draft decision
(WT/L/213).

At its meeting on 22 October 1997, the General Council considered a request by Zambia
(G/L/189) for an extension of the waiver previously granted in connection with its renegotiation of
its schedule, and a draft decision to this effect (G/C/W/91).

The Chairman of the Council for Trade in Goods reported on the consideration of this request
by the Council.

The Genera Council took note of the report and, in accordance with the Decision-Making
Procedures Under Articles X and XII of the WTO Agreement (WT/L/93), adopted the draft decision
(WT/L/242).
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(e Decision on the introduction of Harmonized System changes into WTO schedules of
tariff concessions on 1 January 1996 (WT/GC/M/19, 23)

At its meeting on 24 April 1997, the General Council considered a draft decision extending
the time-limit of the Decision on the introduction of Harmonized System changes into WTO schedules
of tariff concessions on 1 January 1996 (G/MA/W/12 and Corr.1).

The Chairman of the Council for Trade in Goods reported on the consideration of this matter
by the Council.

The representatives of Switzerland, Trinidad and Tobago and Argentina, and the Chairman
and the Director-Genera spoke.

The Generd Council took note of the statements and of the report by the Chairman of the Council
for Trade in Goods, including on the consultations held on the proposal made by Switzerland
(WT/GC/W/56 - GIC/WI/79), and of hisintention to hold further consultations with a view to finding
asolution in time for the meeting of the Council for Tradein Goods on 2 June. The General Council
then adopted thedraft decision (WT/L/216) in accordance with the Decision-Making Procedures Under
Articles IX and XII of the WTO Agreement (WT/L/93).

At its meeting on 22 October 1997, the Genera Council considered a draft decision extending
the time-limit of the Decision on the introduction of Harmonized System changes into WTO schedules
of tariff concessions on 1 January 1996 (G/C/W/93/Rev.1)

The Chairman of the Council for Trade in Goods reported on the consideration of this matter
by the Council.

The General Council took note of thereport and that Cuba had requested to be withdrawn from
the list of Members annexed to the draft decision and, in accordance with the Decision-Making
Procedures Under Articles X and XII of the WTO Agreement (WT/L/93), adopted the draft decision
as amended (WT/L/243).

The representative of Switzerland spoke.

The Generad Council took note of the statement.

® Review of waivers pursuant to Article 1X:4 of the WTO Agreement (WT/GC/M/23)

Under Article 1X:4 of the WTO Agreement, "Any waiver granted for a period of more than
one year shall be reviewed by the Ministeriad Conference not later than one year after it is granted,
andthereafter annually until thewaiver terminates.” TheArticlefurther providesthat: "Ineachreview,
the Ministerial Conference shall examine whether the exceptional circumstances justifying the waiver
still exist and whether the terms and conditions attached to the waiver have been met. The Ministerial
Conference, on the basis of the annual review, may extend, modify or terminate the waiver."

At its meeting on 22 October 1997, the Genera Council conducted a review of the following
waivers: Canada - CARIBCAN (WT/L/185); Cuba- Article XV:6 (WT/L/182); EC - The Fourth
ACP-EC Convention of Lomé(WT/L/186); United States- Andean Trade Preference Act (WT/L/184);
United States - Caribbean Basin Economic Recovery Act (WT/L/104); and United States - Former
Trust Territory of the Pacific Islands (WT/L/183). Inso doing, the General Council considered reports
on the implementation of the waivers submitted by the following governments: Canada (WT/L/236),
Cuba (WT/L/231), the European Communities (WT/L/235), and the United States (WT/L/232-234).
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The Genera Council took note of the reports submitted under the waivers.

9. Action pursuant to Article X:9 of the WTO Agreement

€) Deletion of the International Dairy Agreement from Annex 4 of the WTO Agreement
(WT/GC/M/25)

At the General Council meeting on 10 December 1997, the Chairman recalled that on
30 September the International Dairy Council had decided to terminate the International Dairy Agreement
"asof 1 January 1998" (IDA/8), and had requested that theMinisterial Conference deletethe Agreement
from Article 4 of the WTO Agreement upon its termination, in accordance with Article X:9 of the
WTO Agreement. Accordingly, he proposed that the draft decision to this effect in WT/GC/W/70
be adopted.

The representative of Korea and the Chairman spoke.
The Genera Council took note of the statements and adopted the draft decision (WT/L/251).

(b) Deletion of the International Bovine Meat Agreement from Annex 4 of the WTO
Agreement (WT/GC/M/25)

At the General Council meeting on 10 December 1997, the Chairman recalled that on
30 September the International Meat Council had decided to terminate the International Bovine Meat
Agreement "at the end of 1997" (IMA/8), and had requested that the Ministerial Conference delete
the Agreement from Annex 4 of the WTO Agreement upon itstermination, in accordance with Article
X:9 of the WTO Agreement. Accordingly, he proposed that the draft decision to this effect in
WT/GC/WI/71 be adopted.

The General Council so agreed (WT/L/252).

10. Accession
@ Andorra (WT/GC/M/23, 25)
At its meeting on 22 October 1997, the General Council considered a communication from

Andorra (WT/ACC/AND/1) concerning its interest in acceding to the WTO Agreement pursuant to
Article XI1I.

The representatives of Andorra (as an observer), the European Communities, Argentina, the
United States, Brunei for the ASEAN Members, Mexico, Paraguay, Venezuela, Tunisia, Chile, the
Czech Republic, the Slovak Republic, Japan, Romania, Mauritius and Canadaand the Chairman spoke.
The representative of Cuba wished to be placed on record as welcoming and supporting Andorra s
reguest.

The General Council took note of the statements and of the expression of support, agreed to
establish a working party to examine Andorrd s application, and authorized the Chairman to hold
consultations on the procedures and terms of reference of the Working Party. The Genera Council
further agreed to revert to this matter after the consultations were concluded.
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The Chairman invited Andorra, on behalf of the Genera Council, to attend meetings of the
Genera Council and, as appropriate, meetings of other WTO bodies as an observer during the period
when the Working Party was carrying out its work.

At its meeting on 10 December 1997, the Chairman informed the Genera Council that in
consultations he had held it had been agreed that the Working Party would carry out its work under
standard terms of reference as follows: " To examine the application of the Government of Andorra
to accede to the WTO Agreement under Article XII, and to submit to the General Council
recommendations which may include adraft Protocol of Accession”, and that Mr. B. Jonsson (Iceland)
had agreed to chair the Working Party.

The Genera Council took note of this information.
(b) Azerbaijan (WT/GC/M/21, 23)

At itsmeeting on 16 July 1997, the Generd Council considered a communication from Azerbaijan
(WT/ACC/AZE/1) concerning itsinterest in acceding to the WTO Agreement pursuant to Article XI1.

The General Council agreed to establish aworking party to examine Azerbaijan' s application,
and authorized its Chairman to designate the Chairperson of the Working Party in consultation with
representatives of Members and with the representative of Azerbaijan.

At its meeting on 22 October 1997, the Chairman informed the General Council that he was
still pursuing consultations on the designation of a chairperson for the Working Party.

The representative of Azerbaijan spoke.

The General Council took note of the statements.

(© Georgia (WT/GC/M/19)

In July 1996, the General Council had established a working party to examine Georgia's
application for accession to the WTO Agreement, and had authorized its Chairman to designate the
Chairperson of the Working Party in consultation with representatives of Members and with the

representative of Georgia.

At its meeting on 24 April 1997, the Chairman informed the General Council that
Ms. E. Herfkens (Netherlands) had agreed to chair the Working Party.

The Genera Council took note of this information.
(d) Panama (WT/GC/M/19, 20)

In October 1996, the General Council had adopted a Decision (WT/ACC/PAN/20) authorizing
Panama to accede to the WTO Agreement under terms set out in its Protocol of Accession
(WT/ACC/PAN/21). Assetout inits paragraph 7, the Protocol was open for acceptance by Panama
until 30 June 1997.

At the General Council meeting on 24 April 1997, the Chairman announced that Panama had
recently indicated that it might not be able to meet the time-limit of 30 June 1997 for its acceptance
of the Protocol of Accession. If this proved to be the case, a draft decision proposing an extension
of the time-limit would be placed before the Genera Council for consideration at its next meeting.
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The General Council took note of this information.

At its meeting on 30 June - 1 July 1997, the General Council considered a communication
from Panama requesting that the time-limit for acceptance in paragraph 7 of its Protocol of Accession
be changed to 31 October 1997 (WT/GC/W/59), and a draft decision to this effect in the Annex to
that document.

The General Council adopted the draft decision (WT/ACC/PAN/22).
The representative of Panama spoke.

The General Council took note of the statement.

(e Seychelles (WT/GC/M/23)

In July 1995, the General Council had established a working party to examine Seychelles
application for accession to the WTO Agreement, and had authorized its Chairman to designate the
Chairperson of the Working Party in consultation with representatives of Members and with the
representative of Seychelles. 1n July 1996, the General Council had taken note that Mr. Ravaloson
(Madagascar) had agreed to chair the Working Party.

Atitsmeeting on 22 October 1997, the Chairman informed the Genera Council that, following
the departure of Mr. Ravaloson (M adagascar) from Geneva, Mr. Berthet (Uruguay) had agreed to replace
him as Chairman of the Working Party.

The Genera Council took note of this information.

11. Marrakesh Agreement Establishing the World Trade Organization
- Extension of time-limit for acceptance of the Agreement by the Republic of the Congo
(WT/GC/M/19)

At the General Council meeting on 24 April 1997, the Chairman announced that the Republic
of the Congo had notified the WTO on 25 February 1997 of itsratification of the Marrakesh Agreement.
However, the time-limit for acceptance of the Marrakesh Agreement by contracting partiesto GATT
1947 digible to become original Members expired on 1 January 1997, as provided in Article X1V:1
of the Agreement. Given that the Republic of the Congo was the only remaining contracting party
to GATT 1947 digible to become an originad Member before 1 January 1997 which was not yet a
Member, it was proposed that the General Council adopt the draft decision in WT/GC/W/54, which
would extend retroactively the time-limit for acceptance by the Congo of the Marrakesh Agreement
to 25 February 1997.

The General Council adopted the draft decision (WT/L/208).*

“The Congo was thus deemed to be a WTO Member as of 27 March 1997, i.e. 30 days after receipt of its
notification of ratification, as provided for in Article X1V:1 of the WTO Agreement.
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12. Brazil - Import financing restrictions (WT/GC/M/21)

At the Genera Council meeting on 16 July 1997, the representative of the European Communities
expressed concern at measures recently imposed by Brazil on import financing which he said had the
effect of reducing the availability of short-term credit.

The representatives of Brazil and Switzerland spoke.

The Genera Council took note of the statements.

13. Peru - Recent customs tariff changes (WT/GC/M/19)

At itsmeeting on 24 April 1997, the representative of Peru informed the Genera Council that
tariff duties on goods imported into Peru had been modified as of 13 April, and that these unilateral
changes did not affect Peru's rights and obligations under the WTO Agreement.

The Generad Council took note of the statement.

14. Ecuador - Commitments under the Protocol of Accession (WT/GC/M/18)

At its meeting on 7 February 1997, the Genera Council considered a communication from
the United States (WT/L/202) expressing concern that Ecuador had not implemented certain commitments
in its Protocol of Accession.

Therepresentatives of the United States, Ecuador, the European Communities, Venezuelaalso
on behalf of Colombia, New Zealand and Switzerland spoke.

The Generad Council took note of the statements.

15. Frugality measures in Korea (WT/GC/M/19)

At the General Council meeting on 24 April 1997, the representative of the European
Communities expressed concern at theimpact on Community exportsof theso-called frugality campaign
in Korea, which affected not only trade in goods but also trade in services.

The representatives of the United States and Korea spoke.

The General Council took note of the statements.

16. United States - Recent action with regard to Korea under Section 301 of the Omnibus Trade
and Competitiveness Act of 1988 (WT/GC/M/23)

At the General Council meeting on 22 October 1997, the representative of Korea expressed
concern at recent USactionidentifying Korea sautomobilemarket practiceasa” priority foreign country
practice” under Section 301 of the Omnibus Trade and Competitiveness Act of 1988, and reserved
Koreda's rights under the WTO Agreements in this connection.

The Generad Council took note of the statement.
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17. Accreditation of Permanent Representatives to the WTO (WT/GC/M/21, 23)

At the General Council meeting on 16 July 1997, the Chairman said that this matter had been
discussed at an informal meeting on 23 June on the basis of a text circulated by the Secretariat at his
request (WT/GC/W/61), and at a further informal meeting on 10 July on the basis of a revised text
by the Secretariat (WT/GC/W/61/Rev.1). It appeared that additional time was needed to settle certain
aspects of the issue and to alow for further reflection by some delegations. He hoped that, following
further work on the procedures, it would be possible to take a decision thereon after the summer break.

The representatives of Switzerland, Tunisia, Paraguay, Japan, Uruguay, Singapore on behal f
of the ASEAN Members, Canada, Chile and Hungary spoke.

The Genera Council took note of the statements and agreed to revert to this matter at its next
meeting.

At its meeting on 22 October 1997, the Chairman informed the Genera Council that arevised
text on accreditation procedures (WT/GC/W/61/Rev.2) had been considered at an informal meeting
on 2 October, and that following the comments made at that meeting he had undertaken to circulate
afurther revised text with aview to seeking agreement thereon. However, it had not proved possible
to reach a consensus on this text, and he proposed therefore to continue consultations with interested
delegations before submitting a further revised proposa. He had, in the meantime, requested the
Secretariat to circulate a note on the existing accreditation practices with regard to international
intergovernmental organizations.

The Genera Council took note of the statement and agreed to revert to this matter at a future
meeting.

18. Institutional reform and restructuring of the Secretariat® (WT/GC/M/19, 23, 25)

At the Generd Council meeting on 24 April 1997, the Chairman said that a number of delegations
had been of the view that, in the light of the first two years of operation of the WTO Secretariat,
consideration should be given to how its functioning and operationa efficiency might be enhanced to
meet the challenges facing the Organization. The view had aso been expressed that the number of
Deputy Directors-Generd should be reduced at an appropriate time. He drew atention to a draft decison
on the WTO Secretariat and senior management structure (WT/GC/W/57), which had resulted from
broad-based informal consultations on this matter.

The representatives of Pakistan, Singapore on behaf of the ASEAN Members, Mexico, Hong
Kong, India, Korea, Colombia, New Zealand, Trinidad and Tobago, Peru, Argentina, Morocco,
Switzerland, Norway, Venezuela and Tunisia spoke.

The Genera Council took note of the statements and adopted the draft decision on the WTO
Secretariat and Senior Management Structure (WT/L/207).

The Director-Genera spoke.

The Generad Council took note of the statement.

5Some discussion relating to thismatter iscarried under sub-point 28(b) - " Offices of the Deputy Directors-
Genera".
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At its meeting on 22 October 1997, the Chairman informed the General Council that the report
reguested of the Director-General on this matter by the Decision of 24 April 1997 (WT/L/207) had
recently been circulated to delegations, and that he intended to hold consultations thereon in the near
future.

The Genera Council took note of this information.

At the General Council meeting on 10 December 1997, the Chairman said that the Director-
Genera'sreport had been discussed briefly at informal consultations on 2 December, at which he had
invited delegations to give careful consideration to the report and had indicated his intention to hold
further consultations on this matter early in the following year.

The General Council took note of this information.

19. Scheduling of meetings of WTO bodies (WT/GC/M/18)

At the Genera Council meeting on 7 February 1997, the Chairman said that concerns expressed
by a number of delegations about the excessive number of meetings and their ability to follow them
pointed to the need to further intensify effortsto rationaize work in the WTO through a tricter adherence
to the guidelines on arrangements for scheduling of meetings (WT/L/106). He intended to suggest
to the future Chairperson of the General Council to take this matter into account in consultation with
chairpersonsof other WTO bodiesto ensurethat theguidelineswereapplied tothefullest extent possible
and to seek practical solutions to the problems encountered.

The representative of Tanzania spoke.

The Generad Council took note of the statements.

20. Follow-up to paragraph 22 of the Singapore Ministerial Declaration (WT/GC/M/19)

At the General Council meeting on 24 April 1997, the representative of Egypt expressed the
hope that informal consultations on ways to minimize the burdens on del egations, especially thosewith
more limited resources, in the organization of the WTO's work referred to in paragraphs 20 and 21
of the Singapore Ministerial Declaration (WT/MIN(96)/DEC), would be continued.

The Chairman spoke.

The Generad Council took note of the statements.

21. Freguency of meetings of WTO bodies (WT/GC/M/23, 25)

At the General Council meeting on 22 October 1997, the representative of Egypt expressed
concern at the frequency of meetings of WTO bodies, and urged consideration of this issue by the
Genera Council to ensure strict adherence to the guidelines on the arrangements for scheduling of
meetings of WTO bodies (WT/L/106) and the provisions of paragraph 22 of the Singapore Ministerial
Declaration in this regard (WT/MIN(96)/DEC).

The representatives of Jamaica, Brunel on behalf of the ASEAN Members, India and Cuba
spoke.
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The Chairman proposed that he hold structured consultationson thismatter. Theconsultations,
open to al, would be held as soon as possible and would take into account the suggestions made by
Egypt on how to address this issue. The Secretariat would be reguested to prepare some additional
information for circulation to Members on this matter.

The General Council took note of the statements and so agreed.

At its meeting on 10 December 1997, the Chairman informed the General Council of informal
consultations he had held recently on this matter.

The Generad Council took note of the statement.

22. Supply of information to the integrated data base for persona computers (WT/GC/M/21)

At its meeting on 16 July 1997, the Genera Council considered a draft decision on the supply
of information to the integrated data base for personal computers (G/C/\W/82).

The Chairman of the Council for Trade in Goods reported on the consideration of this matter
by the Council.

The General Council took note of the statement and adopted the draft decision (WT/L/225).

23. Issuance of a Daily Bulletin (WT/GC/M/21, 25)

At its meeting on 16 July 1997, the Chairman, on the basis of consultations he had held regarding
the possibility of issuing adaily bulletin to assist ddegations in following meetings a the WTO, informed
the Genera Council that: (i) the bulletin would be issued in English only and placed in the pigeon
holes assigned to delegations at the WTO before the close-of-business on each working day. 1t would
indicate the meetings to be held the following day, and contain abrief factua description of theresults
of formal meetings held the previous day; (ii) the bulletin would not be made available to the public
and the press; and (iii) the bulletin would be circulated on atria basis for three months starting in
September 1997, and would be reviewed in the light of experience and financial implications, if any.

The representatives of Cote d'lvoire and Venezuela spoke.
The Genera Council took note of the statements.

At the Genera Council meeting on 10 December 1997, the Chairman proposed that, in light
of thegenerally positive experiencethusfar with theissuanceof the Daily Bulletin, the Bulletin continue
to beissued for afurther tria period of three months in english only, sinceits issuance in French and
Spanishwould havefinancial implicationsthat would haveto be examined by the Committee on Budget,
Finance and Administration.

The Genera Council took note of the statement and so agreed.

24, Secretariat effortsto improvetransparency and general contact with the public (WT/GC/M/25)

At its meeting on 10 December 1997, the Director-General informed the Genera Council of
efforts being made by the Secretariat to improve transparency and general contact with the public.
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The representatives of the United States, Switzerland and Pakistan spoke.

The Generad Council took note of the statements.

25. Status of the collaboration between the WTO and ILO Secretariats pursuant to paragraph 4
of the Singapore Ministerial Declaration (WT/GC/M/21)

At the General Council meeting on 16 July 1997, the representative of Norway recalled the
provisions of paragraph 4 of the Singapore Ministerial Declaration (WT/MIN(96)/DEC) and requested
the Director-Genera for information as to the status of the collaboration between the WTO and ILO
secretariats and whether the WTO Secretariat had received any information on the issue of the ILO's
work on core labour standards that could be shared with Members.

The Director-Genera, and the representatives of the United States, Egypt, Pakistan, Brazil,
Morocco, India, Peru, Austraia, Singapore on behalf of the ASEAN Members, Canada, Japan, Cuba,
Colombia, the European Communities and Switzerland, and the Chairman spoke.

The Generad Council took note of the statements.

26. Arrangements for effective cooperation with other intergovernmental organizations

€) Office International des Epizooties (WT/GC/M/23)

At its meeting on 22 October 1997, the General Council considered draft texts of an exchange
of letters proposed as the basis for establishing relations between the WTO and the Office Internationa
des Epizooties (G/SPS/W/61), which had earlier been approved by the General Session of the OIE
and by the WTO Committee on Sanitary and Phytosanitary Measures and the Council for Trade in
Goods.

The General Council approved the draft texts of the exchange of letters.

(b)  IMF and World Bank (WT/GC/M/23, 25)

At the General Council meeting on 22 October 1997, the Chairman recalled that under the
Decision approving the Agreements between the WTO and the IMF and World Bank (WT/L/194),
the Director-General wasto hold consultationswith Members under the auspi ces of the General Council
Chairman, and that these consultations should include reports on the coherence consultations between
the Heads of the three organizations as well as on other matters. He informed the General Council
that afirst report was being prepared, and that the consultations with Members would be held in the
near future.

The Genera Council took note of this information.

At its meeting on 10 December 1997, the Chairman informed the General Council that the
Director-Genera had held consultations with Members on 2 December under the auspices of the
Chairman of the General Council on matters relating to the implementation of the Agreements with
the IMF and World Bank, in the course of which the Director-General’ sreport on the implementation
of the Agreements (WT/GC/W/68) had been considered.
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Therepresentatives of Jamaica, Pakistan, the United States, India, Argentina, Korea, Norway,
Morocco and Hong Kong, China, and the Director-General and the Chairman spoke.

The Genera Council took note of the statements and of the Director-General's report, and
agreed that the idea of broad discussions early the following year on the matters raised by Members
be pursued. The General Council also agreed that the Secretariat compile the referencesin the WTO
Agreements to the IMF and its Articles of Agreement.

27. International Trade Centre UNCTAD/WTO
- Reports of the Joint Advisory Group (WT/GC/M/18, 21)

At its meeting on 7 February 1997, the General Council considered the report of the Joint
Advisory Group of the International Trade Centre UNCTAD/WTO on its twenty-ninth session
(ITC/AG(XXI1X)/157).

TheVice-Chairman of theGroupintroduced thereport. Therepresentativesof Egypt, Jamaica,
India, Singapore on behalf of the ASEAN Members, and Japan, and the Executive Director of the
ITC and the Chairman spoke.

The General Council took note of the statements and adopted the report.

Atitsmeeting on 16 July 1997, the General Council considered thereport of the Joint Advisory
Group of thelnternational Trade Centre UNCTAD/WTO onitsthirtieth session (ITC/AG(XXX)/164).

The Chairman of the Group introduced the report, and the representative of Pakistan spoke.

The General Council took note of the statements and adopted the report.

28. Administrative matters

€) Conditions of service of WTO staff (WT/GC/M/18, 19, 20, 21, 23, 24)

In November 1996, the Genera Council had decided that it would in 1997 continue its
consideration of the draft decision of 18 September 1996 on conditions of service of WTO staff, with
aview to reaching a fina conclusion by 30 June 1997 at the latest (WT/L/197).

At the Genera Council meeting on 7 February 1997, the Chairman proposed the establishment
of an open-ended working group to assist the General Council in meeting the 30 June deadline for
afina conclusion to this matter, with terms of reference that he read out.

Therepresentatives of Egypt, Germany, Morocco, Norway, the United States, Uruguay, Jamaica,
Hong Kong, Canada, Haiti, Singapore on behaf of the ASEAN Members, Mexico and Korea, and
the Director-General and the Chairman spoke.

The General Council took note of the statements, agreed to the Chairman's proposal regarding
the establishment and terms of reference of aworking group to study this matter, and authorized the
Chairman to designatethe Chairman of theWorking Groupin consultationwith Members.® TheGeneral

50n the basis of hisconsultations, the Chairman subsequently designated Mr. Morjane (Tunisia) as Chairman
of the Working Group (WT/L/205).
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Council aso agreed that the Chairman should hold further consultations on the question of participation
of the WTO Staff Council as an observer in the Working Group.

At the General Council meeting on 24 April 1997, the Chairman of the Working Group on
conditions of service reported on the work undertaken by the Group thus far.

The Director-Genera expressed concern that work in the Group had thus far not proceeded
aswell or as expeditiously as expected. He suggested that, in order to facilitate consensus, Members
first take the political and institutiona decision, and then address the budgetary aspects of establishing
an independent Secretariat.

The representatives of Norway, Hong Kong, Iceland, Nigeria, Brazil, the Czech Republic,
Japan, Turkey, Australia, Singapore on behalf of the ASEAN Members, Korea, France, Switzerland,
Belgium, the United Kingdom, Germany, India, Italy and Morocco spoke.

The Generad Council took note of the statements.

At its meeting on 30 June - 1 July 1997, the Genera Council had before it a draft decision
on conditions of serviceof WTO staff (WT/GC/W/63) prepared by the Chairman of the Working Group
on conditions of service. Following further informal consultations during the course of the meeting,
the Genera Council considered a revised text of the draft decision (WT/GC/W/63/Rev.2).

The representatives of the United States, Germany, the United Kingdom, Paraguay on behal f
of the Latin American and Caribbean Group (GRULAC), and Nigeria spoke.

The Generad Council took note of the statements and adopted the draft decision in
WT/GC/W/63/Rev.2.”

The Chairman then read the following statement: "In light of the views expressed by some
Members, subject to your agreement | propose to request the Director-Generd to contact the Internationa
Civil Service Commission as soon as possible in order to explore the possibilities for implementing
reforms in WTO conditions of service, taking into account the different options raised by Members.
The Director-Genera will report back to the General Council not later than October 1997 on theresults
of these consultations." He added that he had discussed this matter with the Director-Generd, and
the latter was ready to respond to this request.

The General Council took note of this statement, and of further statements by the Chairman
and the representative of Morocco.

Atthe Genera Council meeting on 16 July 1997, the Chairman recall ed that the Working Group
on Conditions of Service established in February had been asked to submit its final report by the end
of May 1997. By their Decision on conditions of service of WTO staff of 1 July (WT/L/223), Members
had implicitly extended the 30 June deadline for a final conclusion to this matter established in
November 1996 (WT/L/197) by agreeing that the Genera Council would consider this matter further
not later than October 1997. Since much technical work was still required in connection with the question
of conditions of service, hewished to confirm that the original mandate of the Group was also extended
so that it might pursue its work as appropriate in light of the 1 July Decision.

The Generad Council took note of the statement.

"The Decision was subsequently also adopted by the Executive Committee of the Interim Commission for
the International Trade Organization (ICITO), and circulated as WT/L/223.
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The Chairman then informed the General Council of his decision, pursuant to paragraph 2
of the 1 July Decision on conditions of service (WT/L/223), and in consultation with the Chairman
of theWorking Group on Conditions of Service, to designate Mr. Christopher Daykin, the Government
Actuary of theUnited Kingdom, to preparethe second opinion onthecal cul ations of theWT O consulting
actuary with regard to the proposed WTO pension plan.

The Genera Council took note of this information.

At the General Council meeting on 22 October 1997, the Chairman noted that the additional
information onthismatter that Membershad requested at the Genera Council meeting on 30 June-1 July
had since been received from the UN Joint Staff Pension Fund, the UK Government Actuary and the
International Civil Service Commission. It was his understanding that certain governments were still
considering this matter and were not yet in a position to join in a consensus. He therefore proposed
that, notwithstanding the deadline of October 1997 set by the Genera Council for adecision, the General
Council agree to defer further consideration of this matter to a future meeting to be convened by the
second week of November at the latest.

The General Council so agreed.

The Chairperson of the WTO Staff Council, and the Director-General spoke.

The General Council took note of the statements.

At the Genera Council meeting on 14 November 1997, the representative of the United States
indicated that his authorities could in principle accept the establishment of the WTO Secretariat on

an independent basis, and specified conditions which the United States would expect to see reflected
in the package prior to afina decision.

Therepresentatives of Morocco, the Netherlands, Japan and Hong Kong, China, and the Director-
Genera and Mr. Lavorel, Deputy Director-General, spoke.

In the light of the statements that had been made, the Chairman invited the Chairman of the
Working Group on Conditions of Service to prepare arevised draft decision for the consideration of
Members, taking into account the latest developments. He proposed that the meeting be adjourned
in the meantime and that it be reconvened at the earliest possible date with aview to taking a decision
on this matter.

The Genera Council took note of the statements and so agreed.®

(b) Offices of the Deputy Directors-Genera (WT/GC/M/18, 19)

At its meeting in April 1996, the General Council had agreed that the contracts of the three
Deputy Directors-Genera that were due to expire on 31 July 1996 be extended for one year, and that
the Director-Genera initiate consultations on further renewals or new appointmentsearly in 1997, well
in advance of the date of expiration of their terms of office.

At the Genera Council meeting on 7 February 1997, the Director-General, in accordance with
the proceduresfor the future appointments of the Deputy Directors-General (BISD 34S5/173), informed
the General Council of theinitiation of his consultations on the posts of the Deputy Directors-General.

8The discussion at the reconvened meeting will be reflected in an addendum to the present report.
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The representatives of Morocco, Pakistan, Singapore on behaf of the ASEAN Members, and
Mexico, and the Chairman spoke.

The Genera Council took note of the statements.

At the General Council meeting on 24 April 1997, the Director-General announced that he
had decided to extend the present contracts of the four Deputy Directors-General until 30 April 1999,
the date on which he would leave office. He believed that in taking his decision he was not touching
on Members' freedom of action to change the present senior management structure® and the timetable

for implementing that change.

The representatives of the European Communities, Colombia and Mexico, and the Chairman
spoke.

The Genera Council took note of the statements and of the Director-General' s announcement.

29. Observer status

€) International intergovernmental organizations (WT/GC/M/17, 18, 23, 25)

At the General Council meeting on 26 November 1996, the Chairman said it was his
under standing that, pending agreement ontheorganizationsto beaccorded observer statusinthe General
Council in accordance with the guidelines for such status agreed on 18 July 1996, the United Nations,
UNCTAD, IMF, World Bank, FAO, WIPO and OECD would be invited to the next meeting of the
General Council.

The Genera Council took note of this information.

At the General Council meeting on 7 February 1997, the Chairman noted that the IMF and
the World Bank had been given observer status in the Generd Council and other WTO bodies as provided
for in their recently concluded respective Agreements with the WTO (WT/L/195), and proposed the
followingwithregardto other international intergovernmental organizationsthat had requested observer
status: (a) that the organizations that had ad hoc observer status in the General Council, namely, the
United Nations, UNCTAD, FAO, WIPO and OECD be granted observer status immediately; (b) that
the Chairman consult on theinternational intergovernmental organizationswhoserequestsfor observer
statushad not yet been considered; and (c) that the General Council invite other WTO bodiesto proceed
in asimilar way with regard to observer status for international intergovernmental organizations.

The representatives of Jamaica, the United States and Morocco spoke.
The General Council took note of the statements and agreed to the Chairman's proposal.

At the General Council meeting on 22 October 1997, the representative of Egypt expressed
concern at the inconsistency in dealing with requests for observer status from certain international
organizations in various WTO bodies, and requested information from the Chairman on his efforts
to find an acceptable solution soon to this issue.

°See point 18 - "Ingtitutional reform and restructuring of the Secretariat”.

The guiddlines are reproduced as Annex 3 of WT/L/161.
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The representatives of Brunel on behalf of the ASEAN Members, Bangladesh and Argentina,
and the Chairman spoke. The Chairman said that he would reactivate broad informal consultations
with delegations on this matter as soon as possible.

The Generad Council took note of the statements.

At the Genera Council meeting on 10 December 1997, the Chairman reported that he had
recently held consultations on this matter, and that further consultations would need be held early the
following year. Inthe meantime, he proposed that the International Trade Centre, asajoint subsidiary
organ of theWTO and UNCTAD, beinvited, as appropriate, to attend meetings of those WTO bodies
it wished to attend without having to submit a request for observer status.

The Genera Council took note of the statement and so agreed.
(b) Holy See (WT/GC/M/19, 21)

At the General Council meeting on 24 April 1997, the Chairman recalled that in informal
consultations he had informed delegations of informal enquiries from the Vatican regarding the possibility
of being allowed to observe meetings of the General Council, and had invited al toreflect on thismatter
and to inform him by the time of that meeting whether they would have any difficulty in considering,
at afuture meeting, aformal request from the Vatican. He announced that no Member had until then
indicated any difficulty in considering such a request.

The Genera Council took note of this information.

At its meeting on 16 July 1997, the Genera Council considered a communication from the
Holy Seerequesting observer statusintheMinisterial Conference and the General Council (WT/L/221).

The representatives of India and Paraguay, and the Chairman spoke.

The General Council took note of the statements and agreed to grant the Holy See observer
status at meetings of the Ministeria Conference and the General Council. Taking into account the
uniqueness of the Holy See's situation, the General Council further agreed to waive the requirement
concerning theintention to initiate accession negotiations set out in Annex 2 of the Rules of Procedure
(WT/L/161), ontheunderstanding that thisdid not constituteaprecedent for futuredecisionson requests
for observer status.

Therepresentatives of Egypt, Bangladesh, Pakistan, Paraguay on behalf of the Latin American
and Caribbean Group (GRULAC), and Indonesia, and theobserver fromtheHoly See, and the Director-
Genera and the Chairman spoke.

The General Council took note of the statements.

(©) Ethiopia (WT/GC/M/23)

At its meeting on 22 October 1997, the General Council considered arequest from Ethiopia

(WT/L/229) for observer statusin the General Council and its subsidiary bodies, and agreed to grant
the request.

The representatives of Ethiopia (as an observer), Morocco on behalf of the African Group,
Egypt, Kenya, India, Brunel on behalf of the ASEAN Members, and Bangladesh spoke.
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The Generad Council took note of the statements.

30. Appointment of officers to WTO bodies (WT/GC/M/18)

At the General Council meeting on 7 February 1997, the Chairman said that in accordance
with the guidelines for appointment of officersto WTO bodies (WT/L/31), he had held consultations
on this matter, and considered that there was a consensus on the following slate of names:

Chairperson of the General Council Mr. C. Lafer (Brazil)
Chairperson of the Dispute Settlement Body Mr. W. Armstrong (New Zeaand)
Chairperson of the Trade Policy Review Body Mr. M. Akram (Pakistan)
Chairperson of the Council for Trade in Goods Mr. T. Johannessen (Norway)
Chairperson of the Council for TRIPS Mrs. C. Luz Guarda (Chile)
Chairperson of the Council for Trade in Services Mr. J. Yung Sun (Korea)
Chairperson of the Committee on Trade and Mr. B. Ekblom (Finland)
Environment
Chairperson of the Committee on Trade and Mr. D. Baichoo (Mauritius)
Devel opment
Chairperson of the Committee on Budget, Finance Mr. K. Morjane (Tunisia)
and Administration
Chairperson of the Committee on Baance-of-Payments Mr. P.R. Jenkins (United Kingdom)
Restrictions
Chairperson of the Committee on Regional Trading Mr. J. Weekes (Canada)
Arrangements

Therepresentativesof Hong Kong, Singaporeon behalf of the ASEAN Members, and Tanzania
spoke.

The Genera Council took note of the statements and of the consensus on the above dlate of
names.

31. Election of Chairperson (WT/GC/M/18)

At the Genera Council meeting on 7 February 1997, the Chairman, as the outgoing presiding
officer of the General Council, made a statement (WT/GC(97)/ST/1).

The Genera Council then unanimously elected Mr. Lafer (Brazil) to the Chair.

32. Review of WTO activities™ (WT/GC/M/25)

33. Annud overview of developmentsin internationa trade and the trading system™ (WT/GC/M/25)

At itsmeeting on 10 December 1997, the Generd Council conducted areview of WTO activities
in pursuanceof the Decision concerning proceduresfor theoverview of WTO activitiesand for reporting
under the WTO (WT/L/105), as well as an overview of developments in international trade and the

At the Chairman' s suggestion the matters under points 32 and 33 were taken up together and the discussion
thereof is reflected accordingly in the Minutes of the meeting.
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trading system as required under paragraph G of the Trade Policy Review Mechanism. In so doing,
the Genera Council considered annua reports for 1997 from WTO bodies and an annua report by
the Director-General on developments in international trade and the trading system (WT/TPR/OV/3
and Corr.1).

The Chairpersons of the respective WTO bodies presented the annual reports submitted by
those bodies.

The Genera Council agreed to the composition of the Textiles Monitoring Body as proposed
by the Chairman of the Council for Trade in Goods (WT/L/253), and also agreed to a proposal by
the Director-General that the Chairman of the TMB, Mr. Szepesi, be reappointed for afurther period
of three years as of 1 January 1998.

Therepresentatives of Ecuador, Colombia, Bolivia, Brunei for the ASEAN Members, Egypt,
India, Pakistan, the United States, the European Communities, Canada, Norway, Mexico and Hong
Kong, China, and the Chairman then spoke.

TheGenera Council took note of the statements, adopted thereport of the Committee on Trade
and Development and took note of the reports of the other WTO bodies.

The Chairman of the Trade Policy Review Body and the Director-Genera then spoke.
The General Council took note of the statements.

The General Council next heard statements on both these points from representatives®. The
Genera Council then agreed that the review of WTO activities and the overview of developmentsin
international trade and the trading system for 1997 had been conducted. It further agreed that the
Chairman would consult with delegations on the possibility of convening an informal meeting early
the following year for the purposes of holding a policy discussion to deal with the matters raised by
delegations relating to the conduct of the end-of-year reviews in the General Council.

2The statements were subsequently circulated as documents in the WT/GC(97)/ST/- series.
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The present report has been prepared in pursuance of the Procedures for an Annual Overview
of WTO Activities and for Reporting under the WTO (WT/L/105), and sets out the actions taken by
the Dispute Settlement Body (DSB) in the period since its previous annual report™.

In carrying out itstask, the DSB has held 14 meetings since the period covered by the previous
report. The minutes of these meetings, which remain the record of the DSB's work, are contained
in documents WT/DSB/M/26-WT/DSB/M/39.

The following subjects are included in the report:
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6. Practice that has developed under Article6.1 of theDSU . .. .. ............. 5
7. Requests to be joined in consultations under Article 4.11 of theDSU . ... ... ... 5
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Adoption of the 1997 Draft Annual Report of theDSB . . ... ..............

Review of the DSU . . . . . . . .

Recourse to dispute settlement procedures . . . . . . .. ... ...

€) Argentina . . . . . .
) Measures affecting imports of footwear, textiles, apparel and other

BEIMS . .

(i) Measures affecting textilesand clothing . . . ... .............

(b) Australia . . ...

- Measures affecting importationof salmon . . . . .. ... ... ... ...

(© Brazil . ... .. .

) Export financing programme for aircraft . .. ...............

(i) Measures affecting desiccated coconut . . . . ... ... ... ...

(iii) Measures affecting imports of textiles from Hong Kong . . .. ... ..

(d) Canada . . .. ... . e

- Certain measures concerning periodicals . . . . ...............

(e Chile . . .. e

- Taxeson alcoholicbeverages . . .. ......... ... .........

® European Communities . . ... ... ... . . ...

) Customs classification of some computer equipment . . ... ... ...

(i) Dutiesonimportsof grains . . . . .......................

(iii) Measures affecting butter products . . ... .. ... .. ... ...

(iv) Measures affecting importation of certain poultry products . . ... ..

(V) Regime for the importation, sale and distribution of bananas . . . . . .

(9) Guatemala . . . ... ...
- Anti-dumping investigation regarding portland cement from

MEXICO . . o o

(h) Hungary . . . . .

- Export subsidies in respect of agricultura products . . . .........

) India . . . ...
) Patent protection for pharmaceuticd and agricultura chemical

products . . . . ...
(i) Quantitative restrictions on imports of agriculturd, textile and industria

products . . . ...

() Indonesia . ... ... ...

- Certain measures affecting the automobileindustry . .. ... ... ...

(k) Japan . .

) Taxeson alcoholicheverages . . . . .. ... ... .. ... . ...,

(i) Measures affecting agricultural products . . . . ... ... ... . ...

() Korea . .. .. .

- Taxeson alcoholicheverages . . . . . ... ... .. ... ...,

(m) Pakistan . . . . . ..
- Patent protection for pharmaceuticd and agricultura chemical

products . . . . ...

(n) TUKEY . . .

- Taxation of foreign filmrevenues . . . .. ....... .. ... .......

(0) United STAEES . . . . . . .
) Anti-dumping duty on dynamic random access memory semiconductors

(DRAMS) of one megabyte or above fromKorea . . . ..........

(i) Import prohibition of certain shrimp and shrimp products . . . . . . ..



WT/DSB/10
Page 3

(iii) Imposition of anti-dumping duties on imports of colour television

receversfromKorea . ........ .. .. ... 21
(iv) Measure affecting imports of woven wool shirts and blouses from
India . . ... 21
(V) Measures affecting textiles and apparel products . . . . ... ....... 21
(vi) Restrictions on imports of cotton and man-made fibre underwear . .. 22
(vii)  Standards for reformulated and conventional gasoline . . ........ 22
(viii)  The Cuban Liberty and Democratic Solidarity Act . .. ......... 23
15. Surveillance of implementation of recommendations adopted by theDSB . . . . .. .. 23
@ United StateS . . . . . . . 23
- Standards for reformulated and conventional gasoline . ... ...... 23
(b) Japan . . . 25
- Taxeson alcoholicheverages . . . . .. ... ... ... .. ... ..., 25
ANNEX: Overview of the state of play of WTO disputes . . . ... ................ 26
1 Election of Chairperson (WT/DSB/M/28, 29)

At the DSB meeting on 22 January 1997, the Chairman proposed that the DSB formally elect
its Chairperson at its next meeting, following the meeting of the General Council, since informal
consultations on a dlate of names for appointment as chairpersons to WTO bodies were under way.

The DSB so agreed.

At its meeting on 25 February 1997, the DSB elected Mr. Wade Armstrong (New Zealand)
as Chairman by acclamation.

2. Chairmanship of the Appellate Body (WT/DSB/M/29)

At the DSB meeting on 25 February 1997, the Chairman recalled that delegations had been
invited to provide their views with regard to the intention of the Appellate Body members to amend
Rule 5(2) of theWorking Proceduresfor Appellate Review so asto alow for aterm of two yearsrather
than one for the first Chairman of the Appellate Body. He said that in the absence of comments, a
revised and consolidated version of the Working Procedures including the amendment and the Rules
of Conduct for the DSU, adopted by the DSB in December 1996, would be circulated in document
WT/AB/WP/3.

The DSB took note of this information.

3. Terms of office of Appellate Body members (Article 17.2 of the DSU) (WT/DSB/M/35)

At the DSB meeting on 25 June 1997, the Chairman stated that during the consultations on
the issue of expiry of the initial two-year terms of three of the seven Appellate Body members in
December 1997, delegations had indicated their acceptance that three Appellate Body members to be
determined by lot pursuant to Article 17.2 of the DSU, would be reappointed for afinal term of four
years. He proposed to suspend the meeting in order to undertake the drawing of lots to determine
the three Appellate Body members. Upon the resumption of the meeting, the Chairman proposed that
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the DSB agree to reappoint Mr. Claus-Dieter Ehlermann, Mr. Florentino P. Feliciano and Mr. Julio
Lacarte-Mur¢ for afina term of four years commencing on 11 December 1997.

The DSB so agreed.

4. Rules of Conduct for the Understanding on Rules and Procedures Governing the Settlement
of Disputes (WT/DSB/M/26, 27)

At the DSB meeting on 20 November 1996, the Chairman of the Informa Group on the Rules
of Conduct, Mr. W. Armstrong (New Zedand), reported on the results of two-year negotiations on
the Rules of Conduct. He said that following the extensive consultations and meetings, it appeared
that a consensus had been reached on the text of the Rules of Conduct which had been circulated in
document WT/DSB/RC/W/1.

The representatives of Norway, India, Pakistan and Brazil spoke.

The DSB took note of the statements, of the consensus in favour of adoption of the Rules of
Conduct and agreed to revert to this matter at its next regular meeting in order to formally adopt the
Rules of Conduct.

At its meeting on 3 December 1996, the DSB adopted the Rules of Conduct contained in
document WT/DSB/RC/W/1.2

5. Indicative list of governmental and non-governmental panelists
(WT/DSB/M/26, 28, 33, 35, 37, 38, 39)

Atitsmeeting on 20 November 1996, the D SB approved thenamescontainedin WT/DSB/W/43
proposed for inclusion on the indicative list in accordance with Article 8.4 of the DSU.

At its meeting on 22 January 1997, the DSB approved the names contained in WT/DSB/W/46
proposed for inclusion on the indicative list in accordance with Article 8.4 of the DSU.

The Chairman recalled that pursuant to the proposal for the administration of the indicative
list (WT/DSB/5, annex, para. 5), thelist should beupdated every two yearsand Memberswererequired
to submit timely updated curricula vitae of persons to be included therein.

The DSB took note of this information.

At its meeting on 23 May 1997, the DSB approved the names contained in WT/DSB/W/53
proposed for inclusion on the indicative list in accordance with Article 8.4 of the DSU.

At its meeting on 25 June 1997, the DSB approved the names contained in WT/DSB/W/56
proposed for inclusion on the indicative list in accordance with Article 8.4 of the DSU.

The Chairman recalled the announcement made in January 1997 concerning the updating of
theindicativelist. Healsoinformed the DSB of the Secretariat' sarrangementsfor making thecurricula
vitae of persons included on the indicative list available on the Document Dissemination Facility.

2Subsequently circulated as document WT/DSB/RC/1.
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Atitsmeeting on 25 September 1997, the D SB approved thenames containedin WT/D SB/W/60
proposed for inclusion on the indicative list in accordance with Article 8.4 of the DSU.

TheChairman stated that in order to enablethe Secretariat to updatetheindicativelist, Members
wereinvited to submit the updated curriculavitae of personsto beincluded therein. Hedrew Members
attention to document WT/DSB/W/58 which outlined the procedure for submission for the updated
indicative list.

The DSB took note of this information.

At itsmeeting on 16 October 1997, the DSB approved the names contained in WT/DSB/W/62
proposed for inclusion on theindicativelist in accordance with Article 8.4 of theDSU. The Chairman

drew attentionto thefact that the proposal concerning the namefrom the United Kingdom should appear
under the heading " European Communities".?

Atitsmeeting on 18 November 1997, the DSB approved thenames contained in WT/D SB/W/65
and 67. The Chairman drew attention to apreliminary update of theindicativelist of pandistscirculated
in document WT/DSB/W/66 and Add.1. He urged delegations that had not yet submitted updated
curriculavitae to do so by 1 December 1997. Thereafter, the Secretariat will finalize the updated list.

The DSB took note of this information.

6. Practice that has developed under Article 6.1 of the DSU (WT/DSB/M/29)

At the DSB meeting on 25 February 1997, the representative of the United States requested
the Chairman to initiate consultations with interested delegations on the practice that has devel oped
under Article 6.1 of the DSU.

Therepresentatives of Argentina, Uruguay, India, Mexico, the European Communities, Japan,
Hong Kong and Peru spoke.

The DSB took note of the statements.

7. Reguests to be joined in consultations under Article 4.11 of the DSU (WT/DSB/M/27)

At the DSB meeting on 3 December 1996, the representative of the European Communities
expressed his delegation's concern with regard to Indonesia refusal to alow the Communities to be
joinedinconsultationsrequested by Japan (WT/DS55/1) and the United States (WT/D S59/1) concerning
Indonesid s measures in the automobile industry.

The representatives of the United States and Japan spoke.

The DSB took note of the statements.

A corrigendum to this effect was made available in the meeting room (WT/DSB/W/62/Corr. 1).
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8. Application of Article 4.11 of the DSU (WT/DSB/M/37)

At the DSB meeting on 25 September 1997, the United States drew attention to the procedural
issue concerning the application of Article 4.11 of the DSU in the context of the consultations held
by some Members on India' s quantitative restrictions.*

Therepresentatives of the United States, India, Canada, New Zealand aswell asof Hong Kong,
China, and Australia spoke.

The DSB took note of the statements.

9. Confidentiality of panel and Appellate Body reports (WT/DSB/M/34)

At the DSB meeting on 12 June 1997, the representative of Norway expressed concern with
regard to theleaking of pandl and Appellate Body reports which, in his delegation'sview, had become
arulerather thanan exception. Norway, which supported transparency intheareaof dispute settlement,
suggested that the problem of |eakages could be considered in the context of the review of the DSU
in 1998.

The representatives of Jamaica and Mexico spoke.

The DSB took note of the statements.

10. Statement by the outgoing Chairman of the DSB (WT/DSB/M/28)

At the DSB meeting on 22 January 1997, the outgoing Chairman of the DSB Mr. C. Lafer
(Brazil) made a concluding statement which had been subsequently circulated in WT/DSB(97)ST/1.

11. L etter from the World Wide Fund for Nature to the Chairman of the Pand on "United States -
Import Prohibition of Certain Shrimp and Shrimp Products' (WT/DSB/M/37)

At the DSB meeting on 25 September 1997, Brazil drew attention to a letter from the World
Wide Fund for Nature which contained a copy of a brief that had been sent to the panel on "United
States - Import Prohibition of Certain Shrimp and Shrimp Products'. Brazil was concerned with the
fact that this information had been sent directly to the panel.

The representatives of Brazil, Thailand, on behaf of ASEAN countries, the United States,
Argentinag, Japan, India, Venezuela, the European Communities, Mexico, the Chairman and Jamaica
spoke.

The DSB took note of the statements.

YIndia - Quantitative restrictions on imports of agricultural, textile and industrial products - request for
consultations by the United States (WT/DS90/1), Australia (WT/DS91/1), Canada (WT/DS92/1), New Zealand
(WT/DS93/1), Switzerland (WT/DS94/1) and the EC (WT/DS96/1).
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12. Adoption of the 1997 Draft Annual Report of the DSB (WT/DSB/M/39)

At the DSB meeting on 18 November 1997, the Chairman submitted for adoption a draft text
of the 1997 Annual Report of the DSB contained in WT/DSB/W/64 and Corr.1. He proposed that
following its adoption, the Secretariat be authorized to update the Annua Report under its own
responsibility in order to include actions taken by the DSB at the present meeting. He also said that
the updated Annua Report be submitted for consideration by the General Council at its meeting on
10 December.

The DSB adopted its Annua Report contained in WT/DSB/W/64 and Corr. 1 on the understanding
that it would be further updated by the Secretariat as proposed by the Chairman.

13.  Review of the DSU (WT/DSB/M/39)

At the DSB meeting on 18 November 1997, the Chairman made a statement concerning the
Decision on the Application and Review of the Understanding on Rules and Procedures Governing
the Settlement of Disputes. He invited delegations to put forward their views on procedural matters
for undertaking the DSU review which would serve as a basis for informal consultations and would
enable him to report back to the DSB on this matter early next year.

The DSB took note of this information.

14. Recourse to dispute settlement procedures
€) Argentina
) Measures affecting imports of footwear, textiles, apparel and other items

(WT/DSB/M/28, 29)

At its meeting on 22 January 1997, the DSB considered areguest by the United States for the
establishment of apaned to examine its complaint regarding Argentina s measures on imports of footwear,
textiles, apparel and other items (WT/DS56/5).

The representatives of the United States and Argentina spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 25 February 1997, the DSB again considered this matter.

The representatives of the United States, Argentina and Hungary spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representatives of the European Communities and India reserved their third-party rights
to participate in the Panel proceedings.®

SAfter the meeting Hungary reserved its third-party rights.
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(i) Measures affecting textiles and clothing (WT/DSB/M/37, 38)

At its meeting on 25 September 1997, the DSB considered a reguest by the European
Communitiesfor theestablishment of apanel to examinetheir complaint with regard to certain measures
taken by Argentina concerning the textiles, clothing and footwear sectors (WT/DS77/3).

The representatives of the European Communities, Argentina, Uruguay and Brazil spoke.
The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 16 October 1997, the DSB again considered this matter. The European
Communities submitted a revised text of their request for the establishment of a pane
(WT/DS77/3/Rev.1) which reflected the concerns raised by Argentina at the DSB meeting on
25 September.®

The representatives of the European Communities, Argentina and the United States spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representative of the United States reserved his Government' s third-party rights to participate
in the Panel proceedings.

(b) Australia
- Measures affecting importation of saimon (WT/DSB/M/30, 31)

Atitsmeeting on 20 March 1997, the DSB considered arequest by Canadafor the establishment
of apanel to examineits complaint with regard to Australia s measures affecting importation of salmon
(WT/DS18/2).

The representatives of Canada, Australia and the United States spoke.

The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 10 April 1997, the DSB again considered this matter.

The representatives of Canada and Australia spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the

provisions of Article 6 of the DSU, it being understood that if the parties could not agree on the terms
of reference for the Panel, the standard terms of reference as provided for in Article 7.1 of the DSU

would apply.

The representatives of the European Communities and the United States reserved ther third-party
rights to participate in the Panel proceedings. ’

SAfter themeeting acorrigendum revising thetitle of therequest wascirculated inWT/DS77/3/Rev. 1/ Corr. 1.

"After the meeting India and Norway reserved their third-party rights.
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(© Brazil
) Export financing programme for aircraft (WT/DSB/M/28)

At the DSB meeting on 22 January 1997, the representative of Canada reported on the status
of consultations held pursuant to Article 4 of the Subsidies Agreement with Brazil regarding its export
subsidies under PROEX® (WT/DS46).

The representatives of Canada and Brazil spoke.
The DSB took note of the statements.

(i) Measures affecting desiccated coconut (WT/DSB/M/30)

In March 1996, the DSB had established a panel to examine this matter at the request of the
Philippines.® In December 1996, the Philippines had notified its decision to appeal against certain
issues of law and legal interpretations developed by the pandl.

At its meeting on 20 March 1997, the DSB considered the Appellate Body Report in
WT/DS22/AB/R and the Panel Report in WT/DS22/R pertaining to the complaint by the Philippines.

Therepresentatives of Brazil, the Philippines, the United States, Indonesia, Mexico, Maaysia
and Sri Lanka spoke.

The DSB took note of the statements, and adopted the Appellate Body Report in WT/DS22/AB/R
and the Panel Report in WT/DS22/R, as upheld by the Appellate Body Report.*

(iii) Measures affecting imports of textiles from Hong Kong (WT/DSB/M/32)

At the DSB meeting on 30 April 1997, the representative of Hong Kong reported on the status
of Hong Kong's dispute with Brazil on the latter's restrictions on imports of certain textiles fabrics,
which had been considered by the Textiles Monitoring Body pursuant to the Agreement on Textiles
and Clothing.

The representatives of Hong Kong and Brazil spoke.
The DSB took note of the statements.

(d) Canada
- Certain measures concerning periodicals (WT/DSB/M/36, 37)

In June 1996, the DSB had established apanel to examinethismatter at therequest of the United
States.™ In April 1997, Canada had notified its decision to appeal certain issues of law and lega
interpretations developed by the panel.

8Programa de Financiamento as ExportacGes.
‘WT/DSB/M/12.
WT/DS22/11/Rev. 2.

"WT/DSB/M/19.



WT/DSB/10
Page 10

At its meeting on 30 July 1997, the DSB considered the Appellate Body Report in
WT/DS3V/AB/R and the Panel Report in WT/DS31/R and Corr.1 pertaining to the complaint by the
United States.

The representatives of Canada, the United States and Switzerland spoke.

The D SB took noteof thestatementsand adopted the Appellate Body ReportinWT/DS31/AB/R
and the Panel Report in WT/DS3L/R and Corr.1, as modified by the Appellate Body Report.

At the DSB meeting on 25 September 1997, Canada announced that pursuant to Article 21.3(b)
of the DSU, the United States and Canada, the parties to this dispute, had agreed that a reasonable
period of timefor Canadato bring itsmeasuresinto compliancewith the DSB' srecommendationswould
be 15 months, beginning from 30 July 1997.

The representative of the United States spoke.
The DSB took note of the statements.

(e Chile
- Taxes on alcoholic beverages (WT/DSB/M/38, 39)

At itsmeeting on 16 October 1997, the DSB considered arequest by the European Communities
for the establishment of a panel to examine their complaint with regard to the Special Sales Tax on
spirits in Chile (WT/DS87/5).

Therepresentatives of the European Communities, Chile, Mexico and the United States spoke.
The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 18 November 1997, the DSB again considered this matter.

The representatives of the European Communities, Chile and Peru spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representatives of Canada, Mexico, Peru and the United States reserved their third-party
rights to participate in the Panel proceedings.

® European Communities
) Customs classification of some computer equipment (WT/DSB/M/29,30)

At its meeting on 25 February 1997, the DSB considered a request by the United States for
the establishment of apanel to examineits complaint with regard to the Regulation by the Commission
of the European Communities which had reclassified certain local area network adapter equipment
and certain types of personal computers. As aresult of this Regulation, the United States products
had become subject to duties in excess of the bound rates in the EC Schedules (WT/DS62/4).

The representatives of the United States and the European Communities spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.
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The representatives of India, Japan, Korea and Singapore reserved their third-party rights to
participate in the Panel proceedings.

At its meeting on 20 March 1997, the DSB considered two requests by the United States with
regard to the reclassification by customs authorities of Ireland (WT/DS68/2) and the United Kingdom
(WT/DS67/3) of certain computer egquipment which had resulted in duties higher than the bound rates
under the EC Schedules.

The representatives of the United States and the European Communities spoke.

At thereguest of the partiesto the dispute, the Chairman proposed that the DSB agree to modify
theterms of reference of the panel established at its meeting on 25 February 1997 pursuant to the United
States request contained in WT/DS62/4, so that the panel requests submitted for consideration at the
present meeting (WT/DS67/3 and WT/DS68/2) beincorporated into the mandate of the existing panel.
He aso proposed that the DSB agree not to establish separate panels pursuant to the United States
reguests contained WT/DS67/3 and WT/DS68/2 and take note that the parties had agreed that the panel
established on 25 February 1997, with the terms of reference as modified at the present meeting would
be able to consider and rule upon any matter that might have been considered if separate panels had
been established, and that the modification of the terms of reference of the panel established on
25 February 1997, was without prejudice to the interpretation of the Communities and their member
States of Article 4.3 of the DSU with regard to the 30-day period referred to in the second sentence
of that paragraph.

The DSB so agreed.

(i) Duties on imports of grains (WT/DSB/M/27, 28, 29, 31, 32)

At the DSB meeting on 3 December 1996, prior to the adoption of the proposed agenda, the
United States withdrew the item concerning its request for the establishment of a panel with regard
to the European Communities' duties on imports of grains (WT/DS13/2 and Add.1).

At the DSB meeting on 22 January 1997, the representative of the United States expressed
his country's concern with respect to the continued delay by the European Communities to fully
implement itstariff concessionson grains. A renewal of arequest for apanel on this matter was under
serious consideration by his Government.

The representatives of the United States and the European Communities spoke.
The DSB took note of the statements.
At its meeting on 25 February 1997, the DSB considered a request by the United States for

the establishment of a pand to examine its complaint regarding the European Communities' duties
on imports of grains (WT/DS13/5).

The representatives of the United States and the European Communities spoke.
The DSB took note and agreed to revert to this matter.
At its meeting on 10 April 1997, the DSB considered a fresh request by the United States for

the establishment of a pand to examine its complaint regarding the European Communities' duties
on imports of grains (WT/DS13/6).
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The representative of the United States and the European Communities spoke.

The DSB took note of the statements and agreed to revert to this matter at its next meeting
to be held on 30 April 1997.

At the DSB meeting on 30 April 1997, prior to the adoption of the agenda, the representative
of the United States withdrew the item concerning the United States' request for the establishment of
apane (WT/DS13/6).12

(iii) Measures affecting butter products (WT/DSB/M/39)

At its meeting on 18 November 1997, the DSB considered a request by New Zealand for the
establishment of a panel to examine its complaint regarding the European Communities decision that
New Zedand butter manufactured by the Ammix butter-making process and the spreadable butter-making
process be excluded from digibility for entry into the Communities under New Zedand' s country-specific
tariff quota established by the EC's Schedule (WT/DS72/2).

The representatives of New Zealand and the European Communities spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representative of the United States reserved her Government' s third-party rights to participate
in the Panel proceedings.

(iv) Measures affecting importation of certain poultry products
(WT/DSB/M/35, 36)

At its meeting on 25 June 1997, the DSB considered arequest by Brazil for the establishment
of apanel to examineits complaint with regard the European Communities' regimefor theimportation
of certain poultry products and the implementation by the Communities of the tariff-rate quotaon these
products agreed in bilateral negotiations pursuant to Article XXVII1:4 of GATT 1994 (WT/DS69/2).

The representatives of Brazil and the European Communities spoke.

The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 30 July 1997, the DSB again considered this matter.

The representatives of Brazil and the European Communities spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representatives of Thailand and the United States reserved their third-party rights to
participate in the Panel proceedings.

2Subsequently, the United States informed the DSB that it was withdrawing its request for the establishment
of apanel in theview of the fact that the Communities had adopted regulations implementing an agreement reached
on this matter (WT/DSL13/8).
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(V) Regime for the importation, sale and distribution of bananas
(WT/DSB/M/37, 38, 39)

InMay 1996, the DSB had established apanel to examinethis matter at therequests of Ecuador,
Guatemala, Honduras, Mexico and the United States.*® In June 1997, the Communities notified their
decision to appea against certain issues of law and lega interpretations developed by the panel.

At its meeting on 25 September 1997, the DSB considered the Appellate Body Report in
WT/DS27/AB/RandthePanedl ReportsinWT/DS27/R/ECU, WT/DS27/R/IGTM -WT/DS27/R/HND,
WT/DS27/RIMEX and WT/DS27/R/USA, pertaining to the complaints by Ecuador, Guatemala,
Honduras, Mexico and the United States.

The representatives of Guatemaa, the European Communities, Ecuador, Mexico, Cote d'lvoire,
Jamaica, Honduras, Nicaragua, Senegal, Costa Rica, Colombia, Japan, the United States, Panama,
Argentinaand Austrdiaspoke. A statement received from Saint Luciawas made available to delegations.

The D SB took note of the statementsand adopted the Appellate Body Report inWT/DS27/AB/R
and the Pand Reportsin WT/DS27/R/ECU, WT/DS27/R/IGTM - WT/DS27/R/HND, WT/DS27/R/IMEX,
WT/DS27/R/IUSA, as modified by the Appellate Body Report.

At the DSB meeting on 16 October 1997, in accordance with Article 21.3 of the DSU, the
European Communities informed the DSB of their intentions to comply with the DSB's recommendations
on this matter.

The representatives of the European Communities, Guatema a, the United States, Honduras,
Ecuador, Mexico and Cote d'Ivoire spoke.

The DSB took note of the statements and of the information provided by the European
Communities regarding their intention to implement the DSB's recommendations.

At the DSB meeting on 18 November 1997, the representative of the European Communities
pointed out that in ajoint communication Ecuador, Guatemala, Honduras, Mexico and the United States™
had requested that the "reasonable period of time" with regard to the implementation of the DSB's
recommendations be determined through binding arbitration pursuant to Article 21.3(c) of the DSU.
He said that in the Communities' understanding the complainants had not raised any objection during
the consultations held on this matter asto the period for implementation proposed by the Communities
(until 1 January 1999). It was therefore the Communities' intention to further consult with the
complainants to clarify the subject of arbitration.

The DSB took note of the statement.

Also, a the DSB meeting on 18 November 1997, the representative of the European Communities
drew attention to arequest for consultations by Panamawith regard to the Communities' bananaimport
regime (WT/DS105/1). In hisview, this request raised a systemic issue since this matter had already
been examined by the Panel and the Appellate Body.

The representatives of India, Panama, Argentina, Jamaica and Uruguay spoke.

BWT/DSB/M/16.

1“Subsequently circulated in document WT/DS27/13.
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The DSB took note of the statements.
(9) Guatemala

- Anti-dumping _investigation regarding portland cement from Mexico
(WT/DSB/M/29, 30)

At its meeting on 25 February 1997, the DSB considered a request by Mexico for the
establishment of a panel to examine the consistency of Guatemala s anti-dumping investigation with
regard to imports of portland cement from Mexico (WT/DS60/2).

The representatives of Mexico and Guatemala spoke.
The DSB took note of the statements and agreed to revert to this matter.
At its meeting on 20 March 1997, the DSB again considered this matter.
The representatives of Mexico and Guatemala spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representatives of Canada and the United States reserved their third-party rights to participate
in the Panel proceedings.®

(h) Hungary
- Export subsidies in respect of agricultura products (WT/DSB/M/28, 29, 36)

At its meeting on 22 January 1997, the DSB considered the requests by Australia
(WT/DS35/4), New Zedland (WT/DS35/5), the United States (WT/DS35/6) and Argentina (WT/DS35/7)
to examine their complaints with regard to Hungary's export subsidies on agricultura products.
The representatives of Austraia, New Zedand, the United States, Argentinaand Hungary spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 25 February 1997, the DSB again considered this matter.

The representatives of Australia, New Zedand, the United States, Argentina and Hungary spoke.

The DSB took note of the statements and agreed to establish a single pand pursuant to Article 9.1
of the DSU and to the Chairman's proposal that the partiesto the dispute consult and draw-up the terms
of reference of the Panel in accordance with Article 7 of the DSU.

The representatives of Canada, Japan, Thailand and Uruguay reserved their third-party rights
to participate in the Panel proceedings.

At the DSB meeting on 30 July 1997, the representative of Austraia, speaking also on behalf
of Argentina, New Zealand and the United States, announced that the parties to the dispute had agreed

BAfter the meeting El Salvador and Honduras reserved their third-party rights.
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that Hungary would seek awaiver under Article IX of the WTO Agreement regarding its export subsidies
on agricultura products.

The DSB took note of the statement.

) India

) Patent protection for pharmaceutical and agricultural chemical products
(WT/DSB/M/26, 37, 38)

At its meeting on 20 November 1996, the DSB considered arequest by the United States for
the establishment of a panel to examine its complaint with regard to India s failure either to provide
patent protectionfor pharmaceutical and agricultural chemical productsor tocomply withtheobligations
under Article 70.8 and 70.9 of the Agreement on Trade-Related Aspects of Intellectual Property Rights
(WT/DS50/4).

The representatives of the United States and India spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representative of the European Communities reserved third-party rights to participate in
the Pandl proceedings.

At its meeting on 25 September 1997, the DSB considered a reguest by the European
Communitiesfor the establishment of apanel to examinetheir complaint regarding the absencein India
of either patent protection for pharmaceutical and agricultural chemica products or formal systems
that permit the filing of patent applications for pharmaceutical and agricultural chemical products and
provide exclusive marketing rights in such products (WT/DS79/2).

The representatives of the European Communities, India and Argentina spoke.
The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 16 October 1997, the DSB again considered this matter.

The representatives of the European Communities, India, and the United States spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representative of the United States reserved his Government' s third-party rights to participate
in the Panel proceedings.

(i) Quantitative restrictions on imports of agricultural, textile and industrial
products (WT/DSB/M/38, 39)

At its meeting on 16 October 1997, the DSB considered a request by the United States for
the establishment of apanel to examineits complaint with regard to quantitative restrictions maintai ned
by Indiaonimportation of alargenumber of agricultural, textileandindustrial products(WT/DS90/8).1°

A corrigendum to this document was subsequently circulated in WT/DS90/8/Corr. 1.
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Therepresentatives of the United States, India, the European Communities, Japan and Switzerland
spoke.

The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 18 November 1997, the DSB again considered this matter.
The representatives of the United States, India, the European Communities and Brazil spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

() Indonesia
- Certain measures affecting the automobile industry
(WT/DSB/M/32, 33, 34, 35, 36)

At its meeting on 30 April 1997, the DSB considered arequest by Japan for the establishment
of apanel to examineits complaint with regard to thelndonesian national -car programme (WT/DS55/6 -
WT/DS64/4).

The representatives of Japan, Indonesia and the European Communities spoke.

The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 23 May 1997, the DSB considered arequest by the European Communities
for the establishment of a panel to examine their complaint with regard to the Indonesian national-car
programme (WT/DS54/6).

The representatives of the European Communities, Indonesia, Japan and Korea spoke.

The DSB took note of the statements and agreed to revert to this matter.

Atitsmeeting on 12 June 1997, the DSB again considered Japan' srequest for the establishment
of a pand to examine its complaints with regard to the Indonesian national-car programme.

The representative of Japan spoke.

The DSB took note of the statement and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

At the same meeting the DSB also considered the European Communities request for the
establishment of a panel to examine their complaint with regard to the Indonesian national-car
programme.

The representative of the European Communities spoke.

The DSB took note of the statement and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representative of Japan reserved his Government's third-party rights to participatein the
Panel proceedings.
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Pursuant to the Communities request, the Chairman proposed that the DSB agree to initiate
theproceduresprovided for under Annex V of the Subsidies Agreement and to designatearepresentative
to perform this task.

The DSB so agreed.

The DSB also agreed to the Chairman's proposal that pursuant to Article 9 of the DSU, the
complaints by Japan and the European Communities be examined by a single pand.*

The representative of Jamaica spoke.
The DSB took note of the statement.

At its meeting on 25 June 1997, the DSB considered a request by the United States for the
establishment of apanel to examineits complaint with regard to the Indonesian national-car programme
(WT/DS59/6).

The representatives of the United States and Indonesia spoke.
The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 30 July 1997, the DSB again considered the United States' request for the
establishment of a panel on this matter.

The representatives of the United States, Indonesia, the European Communities and Japan spoke.

The DSB took note of the statements, agreed to accept the United States' request for the
establishment of a panel with standard terms of reference, and agreed that as provided for in Article 9
of the DSU with respect to multiple complainants, the panel established on 12 June 1997, to examine
the complaints by the European Communities (WT/DS54/6) and Japan (WT/DS55/6 - WT/DS64/4)
would also examine the complaint of the United States as contained in WT/DS59/6. The DSB also
took note of the Chairman's statement concerning the procedures under Annex V of the Subsidies
Agreement in relation to the request by the United States.

(k) Japan
) Taxes on alcoholic beverages (WT/DSB/M/26)

In September 1995, the DSB had established a single panel in accordance with Article 9.1 of
the DSU to examine this matter at the request of the European Communities, Canada and the United
States.’® In November 1996, the DSB had adopted the Appellate Body Report (WT/DS8/AB/R,
WT/DS10/AB/R, WT/DS11/AB/R) and the Panel Report (WT/DS8/R, WT/DS10/R, WT/DS11U/R)
as modified by the Appellate Body Report.*®

At the DSB meseting on 20 November 1996, Japan informed the DSB that pursuant to Article 21.3
of the DSU it intended to consult with the parties to the dispute regarding a reasonable period of time
for implementation of the DSB's recommendations (WT/DS8/11, WT/DS10/11, WT/DS11/8).

After the meeting India, Korea and the United States reserved their third-party rights.
BWT/DSB/M/7.

WT/DSB/M/25.
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Therepresentatives of Japan, Canada, the European Communities and the United States spoke.

The DSB took note of the statements and of the information provided by Japan regarding its
intentions to implement the DSB's recommendations.

(i) Measures affecting agricultura products (WT/DSB/M/38, 39)

At its meeting on 16 October 1997, the DSB considered a request by the United States for
the establishment of a panel to examine its complaint with regard to the prohibition by Japan, under
quarantine measures, of imports of agricultural products (WT/DS76/2).

The representatives of the United States and Japan spoke.
The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 18 November 1997, the DSB again considered this matter.

The representatives of the United States and Japan spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU. The Chairman invited the parties to the dispute to consult on the
terms of reference in accordance with Article 7.1 of the DSU.

Therepresentativesof the European Communities and Hungary reserved their third-party rights
to participate in the Panel proceedings.

() Korea
- Taxes on alcoholic beverages (WT/DSB/M/37, 38)

At its meeting on 25 September 1997, the DSB considered the requests by the European
Communities(WT/DS75/6) and theUnited States(WT/D S84/4) to examinetheir complaintswithregard
to interna taxes imposed by Korea on certain alcoholic beverages pursuant to its Liquor Tax Law and
Education Tax Law.

Therepresentatives of the European Communities, the United States, Koreaand Mexico spoke.
The DSB took note of the statements and agreed to revert to this matter.

At its meeting on 16 October 1997, the DSB again considered this matter.

Therepresentatives of the European Communities, the United States, Koreaand Mexico spoke.

The DSB took note of the statements and agreed to establish asingle panel pursuant to Article 9
of the DSU, with standard terms of reference.

The representatives of Canada and Mexico reserved their third-party rights to participate in
the Pandl proceedings.
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(m) Pakistan
- Patent protection for pharmaceutical and agricultural chemical products
(WT/DSB/M/29)

At the DSB meeting on 25 February 1997, the United Statesinformed Members that the parties
to the dispute would shortly notify the DSB in writing of the terms of settlement with regard to this
matter.?

The representatives of the United States and Pakistan spoke.

The DSB took note of the statements.

(n)  Turkey
- Taxation of foreign film revenues (WT/DSB/M/28, 29)

At its meeting on 22 January 1997, the DSB considered areguest by the United States for the
establishment of apanel to examineitscomplaint withregardto Turkey' staxation of revenuesgenerated
from the showing of foreign films (WT/D$43/2).

The representatives of the United States and Turkey spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 25 February 1997, the DSB again considered this matter.

The representatives of the United States and Turkey spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representative of Canadareserved his Government' s third-party right to participate in the
Panel proceedings.

(o) United States
) Anti-dumping duty on dynamic random access memory semiconductors
(DRAMS) of one megabyte or above from Korea (WT/DSB/M/39)

At its meeting on 18 November 1997, the DSB considered a request by Korea for the
establishment of a panel to examine its complaint with regard to a decision by the US Department of
Commerce not to revoke the anti-dumping duty on dynamic random access memory semiconductors
(DRAMS) of one megabyte or above originating form Korea (WT/DS99/2).

The representatives of Korea, the United States and Japan spoke.

The DSB took note of the statements and agreed to revert to this matter.

2Subsequently circulated as document WT/DS36/4.
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(i) Import prohibition of certain shrimp and shrimp products
(WT/DSB/M/28, 29, 30, 31)

Atitsmeeting on 22 January 1997, the DSB considered ajoint request by Malaysiaand Thailand
for the establishment of a panel to examine their complaints with regard to the United States' embargo
on the importation of certain shrimp and shrimp products (WT/DS58/6).

The representative of Thailand, speaking also on behaf of Maaysia, and the representatives
of the United States, the Philippines, Pakistan, Australia, India, Hong Kong, Mexico, Singapore,
Colombia, the European Communities and Ecuador spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 25 February 1997, the DSB again considered this matter. It aso considered
arequest by Pakistan for the establishment of apanel to examineits complaint with regard to the United
States embargo on the importations of certain shrimp and shrimp products (WT/DS58/7).

The representative of Thailand, speaking also on behaf of Maaysia and the representatives
of Pakistan and the United States spoke.

The DSB took note of the statements and agreed to establish a single pand pursuant to Article 9.1
of the DSU with standard terms of reference.

The representatives of Austraia, Colombia, the European Communities, Guatemala, Hong Kong,
India, Japan, Mexico, Nigeria, the Philippines, Singapore and Sri Lanka reserved their third-party
rights to participate in the Panel proceedings.?

At itsmeeting on 20 March 1997, the DSB considered arequest by Indiafor the establishment
of apanel to examine its complaint concerning the United States' import prohibitionsof certain shrimp
and shrimp products (WT/DS58/8).

The representatives of India and the United States spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

Atitsmeeting on 10 April 1997, the DSB again considered India srequest for the establishment
of a panel (WT/DS58/8).

The representatives of India and the United States spoke.

The DSB took note of the statements and agreed to establish apanel as requested by Indiawith
standard terms of reference, and agreed that pursuant to Article 9 of the DSU in respect of multiple
complainants, the panel established on 25 February 1997 to examine the complaints by Malaysia,
Thailand and Pakistan would aso examine India s complaint as contained in WT/DS58/8.

ZAfter the meeting Costa Rica, Ecuador and Senegal reserved their third-party rights.
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In addition to those delegations that had reserved their third-party rights to participate in the
Panel established at the requests of Malaysia, Thailand and Pakistan, the representative of Venezuela
reserved his Government's third-party rights.

(iii) Imposition of anti-dumping duties on imports of colour television receivers
from Korea (WT/DSB/M/39)

At its meeting on 18 November 1997, the DSB considered a request by Korea for the
establishment of apanel to examine its complaint with regard to the imposition of anti-dumping duties
by the United States on imports of colour television receivers from Korea (WT/DS89/7).

The representatives of Korea, the United States, Thailand and Mexico spoke.
The DSB took note of the statements and agreed to revert to this matter.

(iv) Measure affecting imports of woven wool shirts and blouses from India
(WT/DSB/M/29, 32, 33)

In April 1996, the DSB had established apanel to examinethis matter at the request of India.?

At the DSB meeting on 25 February 1997, the Chairman informed Members that India had
notified the DSB of its decision to appeal the Panel Report in WT/DS33/R.

The representative of India spoke.

The DSB took note of the statements and agreed to refer this matter to the Appellate Body
for consideration.

At the DSB meeting on 30 April 1997, the Chairman proposed to reschedule the next regular
meeting of the DSB in order to be able to consider the adoption of the Appellate Body Report
(WT/DS33/AB/R) and the Panel Report (WT/DS33/R) within the time-period required under
Article 17.14 of the DSU, so as to avoid convening two meetings within a five-day period.

The DSB took note of the statement and agreed to the Chairman's proposal.

At its meeting on 23 May 1997, the DSB considered the Appellate Body Report in
WT/DS33/AB/R and the Panel Report in WT/DS33/R pertaining to the complaint by India

The representatives of India, the United States, Hong Kong and Costa Rica spoke.

TheDSB took noteof the statementsand adopted the Appellate Body Report inWT/DS33/AB/R
and the Panel Report in WT/DS33/R, as upheld by the Appellate Body Report.

(V) Measures affecting textiles and apparel products (WT/DSB/M/36)

At the DSB meeting on 30 July 1997, the representative of Hong Kong, Chinaraised concerns
with regard to his delegation's request to be joined in the consultations requested by the European
Communitieswith theUnited States (WT/DS85/1). Hedrew Members' attentionto the need to balance

2ANT/DSB/M/14.
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the interests of third parties vis-avis the parties directly involved in a dispute and proposed that this
could be considered during the review of the DSU.

The representatives of Hong Kong, China as well as of India, Pakistan, Switzerland, the
Dominican Republic, Japan, Honduras and Argentina spoke.

The DSB took note of the statements.

(vi) Restrictions _on imports of cotton and man-made fibre underwear
(WT/DSB/M/29, 30, 31)

In March 1996, the DSB had established a panel to examinethis matter at the request of Costa
Rica.® In November 1996, Costa Rica had notified its decision to appeal against one aspect of the
Panel Report.

At its meeting on 25 February 1997, the DSB considered the Appellate Body Report in
WT/DS24/AB/R and the Panel Report in WT/DS24/R pertaining to the complaint by Costa Rica.

The representatives of Costa Rica, the United States, India and Hong Kong spoke.

The D SB took noteof thestatementsand adopted the Appellate Body Report inWT/DS24/AB/R
and the Panel Report in WT/DS24/R, as modified by the Appellate Body Report.

At the DSB meeting on 20 March 1997, the representative of the United States informed the
DSB of hiscountry'sintentions in respect of implementation of the DSB's recommendations pursuant
to Article 21.3 of the DSU.

The representatives of the United States and Costa Rica spoke.

The DSB took note of the statements.

At the DSB meeting on 10 April 1997, the representative of the United States announced that
the measure which had been the subject of examination by the Panel (WT/DS24/R) and the Appellate
Body (WT/DS24/AB/R) had been dlowed to expire on 28 March 1997, thereby terminating this dispute.

The representatives of the United States and Costa Rica spoke.

The DSB took note of the statements.

(vii)  Standards for reformulated and conventional gasoline (WT/DSB/M/27)

In April 1995, the DSB had established a panel to examine this matter at the request of
Venezuda.® In May 1995, the DSB had established a panel to examine the same matter at the request
of Brazil.?® The parties to the dispute had agreed that these two complaints be examined by a single
panel in accordance with Article 9 of the DSU. In February 1996, the United States had notified the
DSB of its decision to appea certain issues of law and legal interpretations developed by the panel.

BWT/DSB/M/12.
WT/DSB/M/3.

ZWT/DSB/M/5.
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In May 1996, the DSB had adopted the Appellate Body Report (WT/DS2/AB/R) and the Panel Report
(WT/DS2/R) as modified by the Appellate Body Report.?

At the DSB meeting on 3 December 1996, Venezuela announced that a reasonable period of
timefor implementation of the DSB' srecommendationson " United States - Standards for reformul ated
and conventional gasoline” would be 15 months, starting retroactively from 20 May 1996.

The representatives of Venezuela, the United States and Brazil spoke.
The DSB took note of the statements.

(viii)  The Cuban Liberty and Democratic Solidarity Act (WT/DSB/M/26)

At its meeting on 20 November 1996, the DSB considered a reguest by the European
Communities and their member States for the establishment of a panel to examine their complaint
regarding the United States' legislation, the Cuban Liberty and Democratic Solidarity (LIBERTAD)
Act of 1996, and related measures (WT/DS38/2 and Corr.1).

Therepresentatives of the European Communities, the United States, New Zealand, Cubaand
Norway spoke.

The DSB took note of the statements and agreed to establish a panel in accordance with the
provisions of Article 6 of the DSU with standard terms of reference.

The representatives of Canada and Mexico reserved their third-party rights to participate in
the Panel proceedings.?’

15. Surveillance of implementation of recommendations adopted by the DSB

Matters considered by the DSB under this item are included on the agenda pursuant to
Article 21.6 of the DSU which provides that: "Unless the DSB decides otherwise, the issue of
implementation of the recommendations or rulings shall be placed on the agenda of the DSB meeting
after six months following the date of establishment of the reasonable time-period pursuant to paragraph 3
and shall remain on the DSB's agenda until the issue isresolved. At least 10 days prior to each such
D SB meseting, theMember concerned shall providetheDSB with astatusreportinwriting of itsprogress
in the implementation of the recommendations or rulings."

@ United States
- Standards for reformulated and conventiona gasoline
(WT/DSB/M/28, 29, 30, 32, 33, 35, 36, 37)

At its meeting on 22 January 1997, the DSB considered the first status report by the United
States on the implementation of the DSB's recommendations on this matter (WT/DS2/10).

The representatives of the United States, Brazil and Venezuela spoke.

B\WT/DSB/M/17.

ZTAfter the meeting Japan, Malaysia and Thailand reserved their third-party rights.
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The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At itsmeeting on 25 February 1997, the DSB considered the second status report by the United
States contained in WT/DS2/10/Add. 1.

The representatives of the United States, Brazil and Venezuela spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 20 March 1997, the DSB considered the third status report by the United
States contained in WT/DS2/10/Add. 2.

The representatives of the United States, Brazil and Venezuela spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 30 April 1997, the DSB considered the fourth status report by the United
States contained in WT/DS2/10/Add. 3.

The representatives of the United States, Venezuela and Brazil spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 23 May 1997, the DSB considered thefifth status report by the United States
contained in WT/DS2/10/Add. 4.

The representatives of the United States, Brazil, the European Communities and Venezuela
spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At itsmeeting on 25 June 1997, the DSB considered the sixth statusreport by the United States
contained in WT/DS2/10/Add.5.

The representatives of the United States, Venezuela, the European Communities and Brazil
spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 30 July 1997, the DSB considered the seventh status report by the United
States contained in WT/DS2/10/Add.6.

The representatives of the United States, Brazil, Venezuela, and the European Communities
spoke.
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The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 25 September 1997, the DSB considered this matter in order to discuss the
final statusreport by the United States circulated on 26 August 1997 in document WT/DS2/10/Add.7.

The representatives of Brazil, Venezuela, the United States, Norway and the European
Communities spoke.

The DSB took note of the statements and agreed to revert to this matter.

(b)  Japan
- Taxes on alcoholic beverages (WT/DSB/M/37, 38, 39)

At its meeting on 25 September 1997, the DSB considered the first status report by Japan on
the implementation of the DSB's recommendations on this matter (WT/DS8/18, WT/DS10/18,
WT/DS11/16).

Therepresentatives of Japan, the United States, Canada and the European Communities spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 16 October 1997, the DSB considered the second status report by Japan
contained in WT/DS8/18/Add.1, WT/DS10/18/Add.1, WT/DS/11/16/Add. 1.

The representatives of Japan, the United States and Canada spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.

At its meeting on 18 November 1997, the DSB considered the third status report by Japan
contained in WT/DS8/18/Add.2, WT/DS10/18/Add.2, WT/DS11/16/Add.2.

The representatives of Japan, Canada and the United States spoke.

The DSB took note of the statements and agreed to revert to this matter at its next regular
meeting.
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ANNEX

OVERVIEW OF THE STATE OF PLAY OF WTO DISPUTES

The attached overview, which reflects the state of play of WTO disputes from 1 January 1995
to 31 October 1997, has been prepared by the Secretariat on its own responsibility. Section | summarizes
the developments from theinitia requestsfor consultations until the establishment of panels, including
the cases where mutually agreed solutions were found. Section |1 deals with the stage from the
establishment of panels, circulation of panel reports, appeals and reports of the Appellate Body and
finally the adoption of the reports. Section |11 covers the stage dealing with the monitoring of the
DSB's recommendations.
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WORLD TRADE WT/DSB/10/Corr.1

28 November 1997

ORGANIZATION

(97-5260)

Dispute Settlement Body

DISPUTE SETTLEMENT BODY

Annua Report (1997)

Corrigendum

Item 14(f)(v): European Communities - Regime for the importation, sale and distribution of bananas

Page 13

Fifth paragraph, second line should read: "...European Communities informed the DSB of
their intentions in respect of implementation of the DSB's recommendations ..."

Seventh paragraph, second line should read: "...Communities regarding their intentions in
respect of the implementation of the DSB's recommendations.”
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TRADE POLICY REVIEW BODY







WORLD TRADE WT/TPR/41

28 November 1997

ORGANIZATION

(97-5248)

Trade Policy Review Body

TRADE POLICY REVIEW MECHANISM

REPORT OF THE TRADE POLICY REVIEW BODY FOR 1997

Chairman: H.E. Mr. Munir Akram (Pakistan)

1 The Trade Policy Review Mechanism has now been in existence for seven and a half years.
The Marrakesh Agreement envisages an appraisal of itsoperation at the latest in 1999 (" not more than
five years after the entry into force of the Agreement Establishing the WTO"). Members, however,
have kept the Mechanism under frequent review since its inception and a number of procedura
improvements have been introduced.

2. This report by the Trade Policy Review Body seeks to provide the Body' s annual assessment
of the extent to which the TPRM is fulfilling its stated objectives and its utility to Members. It also
discusses programmes and challenges for the future. A table of Trade Policy Reviews to the end of
1997 and the draft programme for 1998 are annexed.

3. The TPRB is grateful to the former Chairperson, Ambassador Anne Anderson (Ireland), and
to the present Chairman of the General Council, Ambassador Celso Lafer (Brazil), for having chaired
two meetings of the Body in the unavoidable absence of the Chairperson.

Fulfilling its Objectives

4, In framing their expectations of the TPRM, Members are guided by the objectives stated in
Annex 3 to the Marrakesh Agreement:

"to contribute to improved adherence by al Members to rules, disciplines and commitments
made under the Multilateral Trade Agreements and, where applicable, the Plurilateral Trade
Agreements, and hence to the smoother functioning of the multilateral trading system, by
achieving greater transparency in, and understanding of, the trade policies and practices of
Members."

5. By the end of 1997, 87 reviews have been conducted, covering 61 Members counting the
European Union as one (Annex I). The TPRM spotlight has, as noted in the TPRB's report to the
Singapore Ministerial Conference (WT/TPR/27), effectively focused on the significant members in
the WTO trading system and has illuminated the most salient trends. However, the Mechanism has
to run to keep up with the increasing membership of the WTO: since the report to Singapore,
membership (counting the EU asone) hasrisenfrom 108to 117 and 32 Governmentsare in the process
of accession.

6. During 1997, eight reviews have been conducted, for Fiji, Cyprus, Paraguay, Benin, Chile,
Mexico, Maaysiaand the European Union. Four of these have beenfirst-timereviewsfor theMembers
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concerned; the others were repeat reviews, the fourth overal in the case of the EU. The review of
the EU was the first to be conducted under the "interim review" framework agreed by the TPRB in
1996; assuch, it focused on devel opmentsin trade policiesin the past two yearsand on sel ected sectoral
issues, rather than being comprehensive in coverage.

7. A number of reviews have been rescheduled either within the 1997 programme or, as noted
in Annex 11, from 1997 into 1998, for variousreasons. Postponement of reviewsisawaysundesirable,
due to the effects on the overall programme and frequency of reviews.

8. The programme of reviews for 1998 (Annex I1) contains, in addition to the reviews carried
over from 1997, provisionfor reviewsof fifteen Members. Thesecompriseone member onthetwo-year
cycle, four reviews on the four-year cycle, five reviews on the 6-year cycle and five reviews of
|east-devel oped countries.

9. Generaly speaking, procedures for reviews have run smoothly. In most cases, questionnaires
have been answered and information provided within, or closeto, the appropriatetimeframes; missions
have been productive; and pertinent comments have been supplied on Secretariat drafts, giving the
Secretariat the possibility of correcting misunderstandings or inaccuracies. The result has been that
the content and style of the reviews continues to improve. The continued active cooperation of
delegations and the authoritiesin capitalsisan essentid part of the TPR process, without which it would
lose a great ded of its authority.

10. In this connection, four other aspects may be stressed. It is recognized that the Secretariat
reports and the policy statements by Members complement each other well and provide afirm basis
for thediscussionsin the TPRB. The process has a so been favoured with expert discussants who have
consistently highlighted, in an effective manner, the principal issues for discussion in each Review.
Questions posed by Members in the meetings have been concrete, specific and pertinent. And the
level of composition of delegations from members under review continuesto be strong, with leadership
often at Ministerial or Deputy Ministerial level, or in other cases senior officia level, and with
delegationsincluding substantial expertisefrom capitals. All theseelementsareimportantinmaintaining
the strength and credibility of the review process.

Utility to Members

11. As noted in the 1996 Report of the TPRB, thereisaclear value for WTO Members in having
aforum, separated from the legal, dispute-related work of the WTO, where they can openly discuss
all aspects of each other's trade policies and practices, dicit information and register concerns. The
TPRM permitsnot only the" peer pressure” envisaged initsoriginsbut also an assessment by thewhole
WTO membership of the systemic effects of their trade policies and practices. The mechanism can
also provide a valuable input into national policy making, by serving as an independent, objective
assessment which can assist governments in pursuing desirable trade policy reforms. Members have
also commented on the extent to which the experience of review has hel ped to strengthen inter-agency
discussion and co-operation in their own countries. The TPRM may, in addition, illuminate areas
of WTO obligations which may have received insufficient attention and help to ensure that these are
addressed; and for developing countries, the mechanism may be an effective contribution to technical
assistance efforts.

12. In its report to the Singapore Ministerial Conference, the TPRB noted that, in reviewing a
cross-section of countries each year, the TPRM inevitably shows up wider patterns which influence
policy approachesinindividual Members. TheSecretariat hastracedthesewider patternsinthechapters
dealing with "Developments in Trade Policy” in the Annua Reports of the WTO for 1996 and 1997.
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The Annual Overview of Developmentsin theInternational Trading System, provided for in Section G
of the Agreement on the TPRM, may aso be used to develop a structured approach to the composite
picture emerging from individual reviews and to identify wider themes for consideration by WTO
members and committees.

Principal Themes Emerging from 1997 Reviews

13. Each review is specific, and the issues raised in each meeting are necessarily peculiar to the
Members concerned. Nevertheless, during the year, anumber of common themes have arisen during
reviews.

- The macroeconomic and structural context for trade policies, and the relationship among these
elements, have consistently been an important theme. In this field, Members have been
concerned with thedirection of economic and tradereforms, and their effects; thetransparency
of policy making; the effects of specific incentives on trade, investment, and competition
conditions; and any possible reversals stemming from deterioration in economic performance.

- Theba anceamong unilateral (autonomous), bilateral, regional and multilateral strandsof trade
policy making has been amgjor theme. Virtualy all Members reviewed in 1997 are members
of, or potential adherents to, significant regional arrangements. The priority given to, and the
relative paceof, regional and multilateral liberalization have been important systemic concerns.

- Generadly, there has been a closer link than previously between the discussion of individual
Members' trade policiesand practices and theimplementation of WTO Agreements. Attention
has been paid to specific WTO-related aspects of trade policies, inter alia, fulfilment of
notification requirements; the evolution of tariffs, including measures introduced under " ceiling”
bindings; participation, or movestoward participation, in particular WTO Agreements, including
the use of anti-dumping measures, introduction by developing countries of WTO customs
valuation methods, and implementation of TRIPS; adaptation of national legislation to WTO
requirements, particularly where regiona agreements are a'so concerned; and Government
procurement and State trading.

- Sectoral elements of policy discussed in TPRB meetings haveincluded price-related and health
measures in agriculture; provisions applied to the automotive sector; and measures related to
services, including telecommunications and financia services. The inter-sectoral effects of
protective measures have aso been highlighted.

Coverage of Least-Developed Countries

14. In its Report to Singapore, the TPRB noted that " The question of completing the coverage
of TPRs, particularly to the smaller developing and | east-devel oped countries, isonewhich will require
particular attention in the preparation of the TPRB timetable.”

15. Up to 1997, the TPRM has covered ten least developed countries (LDCs). For LDCs, the
reviews may provideinitial contact with the WTO processes, or degpen such contact over an extended
period; give auseful occasion for presentation of their trade policies and needs to the other Members
of the WTO; and be a gateway to continuing technical cooperation. The Secretariat has, as requested
in 1996, attempted to group reviews of LDCs, as well as certain other developing countries, to the
extent feasible and logical; the programme for 1998 includes "grouped" reviews of Burkina Faso,
Togo, and Mali among LDCs, of the Southern African Customs Union, which includes one LDC
(Lesotho), and of Trinidad and Tobago and Jamaica.
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16. According to the Agreement on the TPRM, least developed countries are subject to review
every six years, or at alonger interval. The conclusions of the High Level Meeting of October 1997
encourage L DCs to seek trade policy reviews and encourage the WTO to accommodate such requests.
Out of the 29 LDCs that are currently WTO Members, TPRs have so far covered, are in progress
for, or have been requested by, thirteen LDCs (Bangladesh, Benin, Burkina Faso, Central African
Republic, Chad, Guinea, Guinea-Bissau, L esotho, Mali, Uganda, Solomon Islands, Togo and Zambia).
Thussixteen L DC membersof theWTO remain to bereviewed: Angola, Burundi, Democratic Republic
of Congo, Djibouti, The Gambia, Haiti, Madagascar, Maldives, Maawi, Mauritania, Mozambique,
Myanmar, Niger, Rwanda Sierra Leone and Tanzania.

The balance of demands and resources

17. The programme of reviews for 1998 is a substantial increase from 1997 and, indeed, from
previous years. As noted above, new requests for reviews have already resulted from the High Level
Meeting on Integrated Initiatives for Least Developed Countries Trade Development, and more are
bound to follow. The continuing chalenge is to ensure maximum effectiveness of the human and financia
resources used in these circumstances, while maintaining quality.

18. Additional reviews requested have, in some cases, been carried out with the assistance of
consultants, under the close supervision of the Secretariat. This has been donein three cases, covering
nine Members (Botswana, L esotho, Namibiaand Swaziland in the SACU joint review; BurkinaFaso,
Guinea, Mali and Togo; and the Solomon Islands). Funding for these consultancies has been provided
on a project or trust fund basis from the United Kingdom, Denmark and Austraia.

Enhancing awareness of the TPRM

19. During the year, progress has been made in enhancing awareness of the TPRM outside the
Genevacircle. Documents distributed for reviews are now more readily available to al delegations
in electronic format through the Secretariat's Document Management System. Press briefings are
regularly held by the Chair and in some cases by the Members under review. The Summary
Observations by the Secretariat, the WTO press release, and the Closing Remarks by the Chair are
made available on the WTO Internet home page (http://www.wto.org). The process of post-meeting
publication has been accelerated, achieving publication of reports by the WTO Secretariat, at least
in English, within, on average, two months of TPRB meetings. In addition, TPRs are being made
available on-line under the Financial Times Information Service network from the end of November
1997. Discussions are aso being pursued with an internationa publishing company to publish and
market Trade Policy Reviews on behalf of the WTO. Thereis, moreover, a substantial bibliography
of academic and journal publications concerning the TPRM, which shows that access to and awareness
of the mechanism is growing.
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Conclusion

20. During 1997, the TPRM has continued to fulfil itsrole as an effective exercise in transparency
and evaluation of thefull range of Members' tradepolicies. Theparticipation of Members under review
has been generdly satisfactory, although the postponement of reviews is regretted; adherence to the
schedule of reviews, once established, should be taken as a priority by the Members and Secretariat.

21. The expansion of the Mechanism to deal effectively with questions of services, intellectual
property and other issues in the WTO agenda has continued. The programme for 1998, comprising
17 review meetings covering 24 members, shows the increasing interest taken in the Mechanism by
many Members, including least-developed countries. Taking into account the limited resources of
the Secretariat and the growing number of requests for reviews, it is necessary to keep the efficient
functioning of the Mechanism under review.
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Annex |

Trade Policy Reviews Conducted, 1989-1997

Europe/Middle East Asia/Pacific Africa America
Austria'? Austrdia (2)2 Bénin® Argentina®
Czech Republic® Bangladesh? Cameroon? Brazil (2)°
Cyprus® Fiji® Cote d'Ivoire? Bolivia?
European Union (4)° Hong Kong, China (22 Egypt? Canada (4)°
Finland'? India? Ghana? Chilef
Hungary? Indonesia (2)2 Kenya? Colombia (2)°
lceland? Japan (3)2 Mauritius® Costa Rice
Isragl? Korea (2)° Morocco (2)° Dominican Republic®
Norway (2)° Macau® Nigeria® El Salvador®
Poland? Maaysia (2)2 Senega? Mexico (2)°
Romania? New Zealand (2)° South Africa? Paraguay”®
Slovakia Pakistan® Tunisia? Peru?
Sweden! (2)2 Philippines? Uganda® United States (4)°
Switzerland (2)° Singapore (2)° Zambid® Uruguay?
Turkey? Sri Lanka Zimbabwe? Venezuel &
Thailand (2)°

15 16 15 15

a Reviewed under GATT 1947.

b Reviewed under the WTO.

o Reviewed under GATT 1947 and the WTO.

1 Included in EU from 1995.

0 Figures in brackets show the number of reviews where this is greater than 1.
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Annex 11 Programme of trade policy reviews for 1998
Reviews on the two-year cycle: Canada (interim), Japan*
Reviews on the four-year cycle: Austrdia, Hong Kong China, Hungary?, India!, Indonesia,

Southern African Customs Union', Turkey

Reviews on the six-year cycle: Argentina, Ghana, Jamaica with Trinidad and Tobago
(grouped review)*, Nigeria', Uruguay

Reviews of LDCs: Burkina Faso with Mali and Togo (grouped review),
Guinea, Solomon Idlands

'Rescheduled from 1997 programme
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ORGANIZATION

(97-5498)

Trade Policy Review Body

REPORT OF THE TRADE POLICY REVIEW BODY FOR 1997

Corrigendum

Please note the following corrections to be made to document WT/TPR/41:
1 Paragraph 5, line 1: the figure "87" should read " 88"

2. Paragraph 8, line 2: "fifteen" should read "thirteen"
line 3: "five" should read "three"

3. Paragraph 15, first sentence should read as follows:

"Up to 1997, the TPRM has covered four least developed countries (LDCs); afurther six
LDCs are to be reviewed in 1998".

4, Annex I: insert the figure (2) after Chile in column 4.
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9 December 1997

ORGANIZATION

(97-5407)

Council for Trade in Goods

REPORT (1997) OF THE COUNCIL FOR TRADE IN GOODS

In accordance with the " Procedures for an Annua Overview of WTO Activities and for Reporting
under the WTQO" (WT/L/105), the Council for Trade in Goods is to report "in November each year
to the General Council on the activitiesin the Council aswell asin the subsidiary bodies’. Thereports
areto be"factual in nature, containing anindication of actionsand decisionstaken, with crossreferences
to reports of subordinate bodies and could follow the model of the GATT 1947 Council reports to
the CONTRACTING PARTIES'.

Since the last annual report, the Council for Trade in Goods met on 29 November 1996,
27 January, 12 February, 11 March, 14 April, 11 June, 14 and 21 July, 6, 16 and 20 October, 7, 13 and
19 November and 8 December 1997. The minutes of these meetings are contained in documents
G/C/M/16 to 28.

Thefollowing subject matters which wereraised and/or acted upon in the Council areincluded
in the report:

Pege

1 Chairperson of the Committee on Agriculture . ... ... . .............. 4
2. Election of Chairperson for the Council for Tradein Goods . ............ 4
3. Appointment of Officers for the subsidiary bodies of the Council . ......... 4
4, Chairperson of the Working Party on State Trading Enterprises . . .. ..... .. 4
5. Observer status for International Intergovernmental Organizations . . . .. ... .. 4
6. Rules of procedure of the Committee on Sanitary and Phytosanitary

= 5
7. Recommendations from the Working Group on Notification Obligations

and Procedures (Paragraphs 65 and 76 of G/L/112) . . . .. .............. 5

@ GATT 1947 CONTRACTING PARTIES Resolution on Liquidation

of Strategic Stocks (BISD 3S/51) . . ... ... 5

(b) Preparation of general guidelines for the bodies under the
Council's purview, providing for the regular review of
guestionnaires and formats and of the situation as regards
compliance with notification obligations . . .................. 5
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Status of notifications under the provisions of the Agreements in
Annex 1A of the WTO Agreement . . . . .. .. ... ... ... ...

Decision on Establishment of Consolidated Loose-Leaf Schedules . . .. ... ...

Decision on the Ad Personam Statusof TMB members . . ... ... ... ... ..

Decision on Supply of Information to the Integrated Data Base for
Personal Computers . . . . . . . . ..

Draft Agreement between the WTO and the Office Internationa
des Epizooties (OIE) . . . . . .

Implementation of the Ministerial Declaration on Trade in
Information Technology Products . . . ... .. ... ... ... ... ... ......

Trade Facilitation (paragraph 21 of the Singapore Ministerial
Declaration (WT/MIN(96)DeC) . . .. . .. . e

Periodic Reports of the Committee on Market Access . .. ..............

Waivers under Article IX of the WTO Agreement . . ... ..............

@

(b)
(©
(d)

()
(f)

Harmonized System - Requests for extensions of

waivers from Bangladesh, Bolivia, Guatemala, Nicaragua

and SriLanka . ... .. ...
Senegal - Renegotiation of Schedule XLIX .. .................
Zambia - Renegotiation of Schedule LXXVIII . ... .............
Decision on the Introduction of Harmonized System

(HS) changes into WTO schedules of tariff concessions

on 1 January 1996 - Extension of the time-limit . . .. ... .........
Hungary - Agricultural Export Subsidies .. ..................
France - Trading Arrangements with Morocco . . . .. ............

HS96 Changes and Article Il of GATT 1994 - Rectifications
and Modifications to Schedules of Tariff Concessions and
their Certification . . . . . . . . .

Magor review of the implementation of the Agreement on
Textiles and Clothing (ATC) during the first stage of the integration
process pursuant to paragraph 11 of Article8 of the ATC . . . . . . ... ... ...

Customs Unions and Free-Trade Areas. regiona agreements . ...........

€) Free Trade Agreement between the Government

of Canada and the Government of the State of Israel . . . . . . ..
(b) Free Trade Agreement between Sloveniaand Estonia. . . . . . ..
(© Notification of Free Trade Agreements between the

Czech Republic and the Slovak Republic on the one side

and Bulgaria, Estonia, Latvia, Lithuania and the State

of Israel ontheother . ... ... ... ... .. .. .. ... . ...

0o 00

© 00 00

11

11
11

11
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21.

22.

(d)
C)
(f)

(9)
(h)

(i)
()

(k)
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(m)
(n)
(0)
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Agreement between European Community and the

Faroe Islands (Government of Denmark) ... ... .........
Free-Trade Agreement between the Czech Republic and

the Republic of Bulgaria. . . .. .....................
Free-Trade Agreement between the Siovak Republic and

the Republic of Bulgaria . .. ......................
Israel-Turkey Free Trade Area Agreement . . . .. .........
Euro-Mediterranean Interim Association Agreement on

Trade and Co-operation between the European Community

and the Palestine Liberation Organization for the benefit

of the Palestinian Authority of the West Bank . .. ... ... ...
Free Trade Agreement between Canada and Chile . ... ... ..
Free Trade Agreement between Romania and the

Republic of Moldova . . . ........... ... ..........
Interim Agreement between the European Communities

and the Republic of Slovenia . . . . ...................
Free Trade Agreement between the Republic of Sovenia

and the Republic of Bulgaria . . . . . ..................
Free Trade Agreement between the Czech Republic

and the Republic of Latvia . ... ....................
Free Trade Agreement between the Czech Republic

and the Republic of Lithuania . .. ...................
Free Trade Agreements between the Siovak Republic on the

one side and the Republics of Latvia and Lithuania

ontheother ... ... .. ... ... . . . .. .

Issues raised under "other business' concerning Members' trade practices

(@
(b)
(©

(d)
C)
(f)
(9)

Korea - Tariff Measures by Ecuador against certain suppliers . . .. ...
EC - Korea's "Frugdity Campaign” . ......................
United States - US Request for Consultations concerning

Restrictive Business Practices in the Japanese Photographic

Film and Paper Market . .. ... ... ... .. ... .. ... ... . ....
United States - Brazil Import Financing Restrictions . . ... ........
Korea - Price Range or Range of Vaue System applied

by Argentina . . . ... ...
Korea - US identification of Korea's "barriers' to imported

automobiles as a Priority Foreign Country Practice . . . ... ... ... ..
United States - Mercosur Common External Tariff .. ............

Consideration of annual reports of subsidiary bodies of the
Council for Trade in Goods . . . . ... ... ..

Adoption of the annual report of the Council for Trade in Goods
tothe General Council . . .. ... ... .. . . . . .

11

11

11
12

12
12

12

12

12

12

13

13

13

13

13

13

13

13

14

14

14

14
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1 Chairperson of the Committee on Agriculture (G/C/M/16)

11 At its meeting of 29 November 1996, the Council took note of the resignation of
Ambassador D. Tulalamba as Chairman of the Committee on Agriculture, and of the eection of
Mrs. Tantrapornasinterim Chairperson of that Committee to perform thefunctionsof the Chairperson,
pending the election of a new Chairperson for 1997.

2. Election of Chairperson for the Council for Trade in Goods (G/C/M/17)

2.1 At its resumed meeting of 12 February 1997, the Council elected Ambassador Johannessen
(Norway) as its Chairman for 1997.

3. Appointment of Officers for the subsidiary bodies of the Council (G/C/M/17)

3.1 At its resumed meeting of 12 February 1997, the Council took note of the consensus on the
following persons nominated for election as Chairpersons of its subsidiary bodies: Committee on
Agriculture: H.E. Mr. Nestor Osorio Londofio (Colombia); Committee on Anti-Dumping Practices:
Mr. Kgjit Sukhum (Thailand); Committee on Customs Vauation: Mr. Tullio Di Pietro (Italy);
Committee on Import Licensing Procedures: Mr. Tomasz Jodko (Poland); Committee on Market
Access. Mr. Moha Ouali Tagma(Morocco); Committeeon Rulesof Origin: Mrs. Lourdes A. Berrig
(Philippines); Committee on Safeguards: Mr. Seiichi Nagatsuka (Japan); Committee on Subsidies
and Countervailing Measures. Mr. Gilles Gauthier (Canada); Committee on Technical Barriers to
Trade (TBT): Mr. Timothy H.M. Tong (Hong Kong, Ching); Committee on Trade-Rdated Investment
Measures: Mr. Javier Paulinich (Peru). The Council appointed the following nominated persons
asChairpersons: Mr. Alex Thiermann(United States) for the Committee on Sanitary and Phytosanitary
Measures; Ms Vibeke Roosen (Denmark) for the Working Party on State Trading Enterprises,
Mr. Chiedu Osakwe (Nigeria) for the Working Party on Preshipment Inspection.

4, Chairperson of the Working Party on State Trading Enterprises (G/C/M/19 and 20)

4.1 Atitsmeeting of 14 April 1997, the Council wasinformed that the Chairperson of the Working
Party would be unable to continue as Chairperson of that body. The Council Chairman had initiated
consultations concerning a new Chairperson, and in the meantime to allow continuation of work the
Council agreed that theWorking Party' s 1996 Chairman should continueto chair theinformal meetings
of the Working Party until a new Chairperson was appointed by the Council.

4.2 Atitsmeeting of 11 June 1997, the Council appointed Mr. JacquesTeyssier D' Orfeuil (France)
as Chairman of the Working Party on State-Trading Enterprises.

5. Observer status for International Intergovernmental Organizations (G/C/M/17 and 18)

5.1 At its meeting of 27 January 1997, the Council took note that by virtue of the Agreements
between the WTO and the International Monetary Fund (IMF) and the World Bank, observer status
had been granted to these organizations. The Council aso granted observer status to Food and
Agriculture Organization (FAO), Internationa Textiles and Clothing Bureau (ITCB), Organization
for Economic Cooperation and Development (OECD), United Nations (UN), United Nations Conference
on Trade and Development (UNCTAD) and the World Customs Organization (WCO). The Council
agreed that these Organizations be notified on the basis on which observer status was being granted
and of the fact that the WTO reserved the right to expect reciprocal observer rights in these
Organizations. As concerned the international intergovernmental organizations whose requests for
observer statuswere pending (category | indocument G/L/140), it wasagreed that the Chairman should
hold consultations on those requests.
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5.2 At that meeting, the Council noted the Chairman's understanding that it would be for the
subsidiary bodies of the Council to decideif they needed a Vice-Chairperson in cases where the option
existed, and for the respective Chairperson to hold consultations if that was found to be the case.

5.3 Atitsmeeting of 11 March 1997, the Council agreed that the Chairman continuetheseinformal
consultationsand report back to the Council whenthematter was sufficiently advancedtotakedecisions.

6. Rules of procedure of the Committee on Sanitary and Phytosanitary Measures (G/C/M/19 and 20)

6.1 Atitsmeeting of 14 April 1997, theCouncil considered therulesof procedureof the Committee
on Sanitary and Phytosanitary Measures (G/ SPS/W/48 and Corr. 1), whichwere subsequently circul ated
in document G/SPS/W/48/Rev.1, and approved by the Council at its meeting of 11 June 1997.

7. Recommendations from the Working Group on Notification Obligations and Procedures
(Paragraphs 65 and 76 of G/L/112)

€) GATT 1947 CONTRACTING PARTIES Resolution on Liquidation of Strategic Stocks
(GICIM/18)

7.1 Atitsmeeting of 11 March 1997, the Council agreed to maintain the Resolution on Liquidation
of Strategic Stocks (BISD 3S/51) which had been referred by the Working Group on Notification
Obligations and Procedures to the Goods Council (paragraph 65 of G/L/112) in order to determine
whether it was redundant in the current situation.

(b) Preparation of general guidelines for the bodies under the Council's purview, providing for
the reqular review of questionnaires and formats and of the situation as regards compliance
with notification obligations (G/C/M/18)

7.2 After having considered therecommendati on by theWorking Group on Notification Obligations
and Procedures on the preparation of genera guidelines (paragraph 76 of G/L/112) at its meeting of
11 March 1997, the Council agreed that the Secretariat prepare for consideration at a future meeting,
anon-paper identifying elementswhich might beincludedin general guidelinesrelatingto questionnaires
or formats for notifications pertaining to the various Committees, and which could have the effect of
improving compliance with notification obligations.

8. Status of notifications under the provisions of the Agreements in Annex 1A of the WTO
Agreement (G/C/M/22)

8.1 Atitsmeeting of 21 July 1997, the Council took note of the information provided in document
G/L/112/Add.2 concerning the status of notifications under the provisions of the Agreementsin Annex 1A
of the WTO Agreement.

9. Decision on Establishment of Consolidated L oose-L eaf Schedules (G/C/M/16)

9.1 At itsmeeting of 29 November 1996, the Council adopted the Decision on the " Establishment
of Consolidated Loose-Leaf Schedules' (G/C/W/63).

10. Decision on the Ad Personam Status of TMB members (G/C/M/17)

10.1 At its meeting of 27 January 1997, the Council adopted the Decision on the "Ad Personam
Status of TMB members' (G/C/W/20/Rev.1).
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11. Decision on Supply of Information to the Integrated Data Base for Personal Computers
(G/ICIM/21)

11.1  Atitsmeeting 14 July 1997, the Council approved the Decision on the " Supply of Information
to the Integrated Data Base for Personal Computers® (G/C/W/82).

12. Draft Agreement between the WTO and the Office Internationa des Epizooties (OIE) (G/C/M/22)

12.1  Atitsmeeting of 21 July 1997, the Council approved the draft Agreement between the WTO
and the Office International des Epizooties (OIE) (G/SPSYW/61), and agreed to transmit it for approval
to the General Council.

13. Implementation of the Ministeria Declaration on Trade in Information Technology Products
(G/IC/IM/19)

13.1 Atitsmeeting of 14 April 1997, the Council took note of the communications (G/L/159 and
169) forwarded by the participants to the Declaration on Trade in Information Technology Products
(ITA).

14. Trade Facilitation (paragraph 21 of the Singapore Ministerial Declaration) (WT/MIN(96)Dec)
(G/ICIM/16, 17, 18, 20, 22, 23 and 28)

14.1 At its meeting of 29 November 1996, the Council took note of a communication from the
European Communities on "Elements of the WTO Programme on Trade Facilitation" (G/C/W/67).

14.2  Pursuanttothedirectiveby Ministersin paragraph 21 of the Singapore Ministerial Declaration,
the Council, at its meeting of 27 January 1997, agreed that firstly the Secretariat should start an
information gathering exercise in respect of the work done or being done on the subject of trade
facilitationin various organizations. Secondly, at its next formal meeting, the Secretariat would inform
the Council of the organizations from which information had been gathered until that point in time
as well as areas of trade facilitation in respect of which those organizations had undertaken or were
undertaking work. Thirdly, the Secretariat should present the results of the information gathering
exercise to the Council in May 1997.

14.3  Atitsmeeting of 11 March 1997, the Council took note of the Secretariat document G/C/W/70
which contai ned preliminary information on those organi zations having undertaken or undertaking work
on trade facilitation.

14.4  Atitsmeeting of 11 June 1997, the Council took note of document G/C/W/80 which contained
a compilation by the Secretariat of the work already done on the subject of trade facilitation in other
international organizations, including certain non-governmental organizations.

14.5 At its meeting of 21 July 1997, the Council took note of the Chairman's statement that oral
statements and written contributions by delegations, as well as the Secretariat document (G/C/W/80)
would provide a good basis for discussions at the Council's next meeting to building up a consensus
on how the Council should handle this matter.

14.6 At its meeting of 6 October 1997, the Council took note of communications from the
European Communities (G/C/W/85) and from Switzerland (G/C/W/92) on the subject and agreed that
the Chairman undertake informal consultations in order to determine the next step in the process.
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14.7 At the meeting of 19 November and the resumed meeting of 8 December 1997, the Council
agreed to the Chairman's proposd to have a WTO Symposium on Trade Facilitation early in 1998.
The abjective of the symposium would be to help identify the main areas where traders face obstacles
when moving goodsacrossborders, andinthisrespect to provideadirect interface between the practical
level (traders) and thetrade policy leve (officiasin capitalsand in Geneva). Participantswouldinvolve
trade policy officias and technical experts from Members, as well as relevant intergovernmental
organizations, including UN/ECE, ITC, UNCTAD and the WCO; in consultation with delegations
and the International Chamber of Commerce (ICC), the Secretariat would coordinate input from the
private sector and other nongovernmenta organizations.

15. Periodic Reports of the Committee on Market Access (G/C/M/19 and 23)

15.1 At its meetings of 14 April and 6 October 1997, the Council took note of the oral reports
made by the Chairman of the Market Access Committee on the situation with respect to requests for
waiver extensionsand/or waiversmadein connection withthetransposition or renegotiation of schedules
of tariff concessions and/or in connection with the introduction of harmonized system changes into
schedules of tariff concessions on 1 January 1996. The Council aso took note of the written reports
summarizing the activities of the Committee in 1997 (G/MA/57 and 58).

16. Waivers under Article IX of the WTO Agreement

@ Harmonized System - Requestsfor extensions of waiversfrom Bangladesh, Bolivia, Guatemal a,
Nicaragua and Sri Lanka (G/C/M/19, 20, 21, 23 and 28)

16.1 At its meeting of 14 April 1997, the Council considered requests by Bangladesh (G/L/163),
Bolivia (G/L/161), Nicaragua (G/L/166) and Sri Lanka (G/L/164) for an extension until 31 October 1997
of waiversaready granted in connection with the transposition of their schedules into the Harmonized
System.

16.2 The Council approved the texts of the draft decisions on the waiver extensions in G/C/W/74
(Bangladesh), G/C/W/72 (Balivia) and G/C/W/77 (Nicaragua) and agreed to transmit them to the Genera
Council for adoption. The Council agreed to revert to Sri Lanka's request at its next meeting in light
of New Zealand's statement.

16.3  Atitsmeeting of 11 June 1997, the Council agreed torevert to Sri Lanka srequest for awaiver
extension at its next meeting.

16.4  Atits meeting of 14 July 1997, the Council approved the text of the draft decision contained
indocument G/C/W/73/Rev.1 granting Sri Lankaawaiver extensionuntil 31 October 1997, and agreed
to transmit it to the Genera Council for adoption.

16.5 Atitsmeeting of 6 October 1997, the Council considered requests by Bangladesh (G/L/186),
Guatemala (G/L/185), Nicaragua (G/L/187) and Sri Lanka (G/L/188) for an extension until 30 April 1998
of waivers already granted in connection with the transposition of their schedules into the Harmonized
System.

16.6  The Council approved the texts of the draft decisions on the waiver extensions in G/C/W/89
(Bangladesh), G/C/W/87 (Nicaragua) and G/C/W/90 (Sri Lanka), and agreed to transmit them to the
Genera Council for adoption. The Council took note that Guatemala no longer needed to request a
waiver extension having reached agreement with the trading partner maintaining a reservation.
New Zealand reserved its position on thefina decision on Sri Lanka srequest for awaiver extension.
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(b) Senegal - Renegotiation of Schedule XLIX (G/C/M/19)

16.7 At its meeting of 14 April 1997, the Council considered a request by Senegal (G/L/165) for

an extension, until 31 October 1997, of the waiver granted to it in connection with the renegotiation
of its Schedule. The Council approved thetext of the draft decision (G/C/W/76) and agreed to transmit

it to the General Council for adoption. At the sametime, the Council wasinformed that Senegal might
not need thewaiver extension if agreement was reached with atrading partner with whom negotiations
were pending’.

(© Zambia - Renegotiation of Schedule LXXVIII (G/C/M/19 and 23)

16.8 At its meeting of 14 April 1997, the Council considered a reguest by Zambia (G/L/162) for
an extension, until 31 October 1997, of the waiver granted to it in connection with the renegotiation
of itsSchedule. The Council approved thetext of thedraft decision (G/C/W/75), and agreed to transmit
it to the Genera Council for adoption.

16.9  Atitsmeeting of 6 October 1997, the Council considered arequest by Zambia (G/L/189) for
an extension, until 30 April 1998, of the waiver granted to it in connection with the renegotiation of
its Schedule. The Council approved the text of the draft decision (G/C/W/91), and agreed to transmit
it to the Genera Council for adoption.

(d) Decision on the Introduction of Harmonized System (HS) Changes into WTO Schedules of
Tariff Concessions on 1 January 1996 - Extension of the time-limit (G/C/M/19 and 23)

16.10 Atitsmeseting of 14 April 1997, the Council approved the text of the draft decison (GIMA/W/12
and Corr. 1) granting an extension of individual waiversto Memberslisted in the annex to that document
until 31 October 1997, and agreed to transmit it to the General Council for adoption. These waivers
had been requested by those Membersfinding it necessary to consult or negotiate under Article XXVI1I
of GATT 1994 as aresult of the HS96 changes introduced in their schedules. The Council aso took
note of the Swiss communication contained in document G/C/W/79-WT/GC/W/56 identifying
Switzerland' s concerns on the question of "general reservations' and "delays in the transposition of
schedules". The Council agreed that the Chairman should hold consultations on the Swiss proposal®.

16.11 At its meeting of 6 October 1997, the Council approved the text of the draft decision
(G/C/W/93/Rev.1) granting an extension of the individual waivers to Members listed in the annex®
to that document until 30 April 1998, and agreed to transmit it to the Genera Council for adoption.

(e Hungary - Agricultural Export Subsidies (G/C/M/23)

16.12 At its meeting of 6 October 1997, the Council considered Hungary's request for a waiver
(G/L/183) from its obligations under paragraph 3 of Article 3, under Article 8, and under paragraph
2 of Article 9 of the Agreement on Agriculturefor aperiod ending on 31 December 2001. The Council
approved the text of the draft decision (G/C/W/86) granting the waiver, and agreed to transmit it to
the General Council for adoption subject to consultations being carried out between Hungary and Egypt.

The waiver extension was not required as Senegal reached agreement with the trading partner concerned
before the General Council meeting when the final decision on the request for waiver extenson was to be adopted.

2See also section 17 of this document.

3Cubarequested to be removed from the annexed list following the conclusion of negotiationswithitstrading
partners.
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f) France - Trading Arrangements with Morocco (G/C/M/28)

16.13 Atitsmeeting of 19 November 1997, the Council considered therequest for awaiver extension
from the European Communities (G/L/196). This waiver applied to the provisions of paragraph 1
of Article | of the GATT to the extent necessary to permit France to apply duty-free tariff quotas to
a number of products originating in parts of the territory of Morocco not covered by paragraphs 2
and 4 of Article | of GATT 1994. The Council approved the text of the draft decision (G/C/W/96)
granting this waiver extension and agreed to transmit it to the General Council for adoption.

17. HS96 Changes and Article Il of GATT 1994 - Rectifications and Modifications to Schedules
of Tariff Concessions and their Certification (G/C/M/20, 22 and 23)

17.1  Atitsmeetingof 11 June 1997, the Council agreed that the Chairman continuehis consultations
on apaper submitted by Switzerland on"HS96 changesand Articlell of GATT 1994" (WT/GC/W/56 -
G/C/WI/79), and submit a proposa for a solution to the Council in the near future.

17.2  Atitsmeeting of 21 July 1997, the Council took note of the overview provided by the Chairman
of the situation as it stood with respect to his ongoing informal consultations on the subject of
rectifications and modificationsto schedules of concessions and their certification. The Council agreed
that the Chairman carry on informal consultations with a view to clarifying as many legal, technical
and other matters before its next meeting.

17.3  Atits meeting of 6 October 1997, the Council took note of the report made by the Chairman
on the situation and the progress made in the context of informal consultations on the subject of
rectifications and modifications to schedules of concessions and their certification. The Council took
note of a statement by the Chairman concerning the issue of "genera reservations' and agreed that
the Chairman should continue informal consultations. The Council also took note of the Chairman's
planto addressthelong-term elementsof this subjectin greater depthinapaper hewould havecirculated
by the Secretariat.

18. Major review of theimplementation of the Agreement on Textiles and Clothing (ATC) during
the first stage of the integration process pursuant to paragraph 11 of Article 8 of the ATC
(GICIM/23, 24, 25, 26, 27 and 28)

18.1 At its meeting of 6 October 1997, the Council began its mgjor review of the implementation
of the ATC during the first stage of the integration process pursuant to paragraph 11 of Article 8 of
the ATC. The Council took note of the statement made by the Chairman of the Textiles Monitoring
Body (TMB) on behaf of that body, introducing the comprehensive report of the TMB (G/L/179)*
which had been prepared in accordance with Article 8.11 of the ATC in order to assist the Council
initsmajor review. The representative of Hong Kong, China, introduced a non-paper®, on elements
for considerationinthereview. A number of delegations presented their overall viewsand perspective
on the review process.

“The Secretariat had aso circulated a compilation of textiles and clothing trade statistics in document G/L/184,
setting out information on recent trends in world trade of these products, prepared at the request of the TMB,
as a background paper.

Subsequently circulated in document G/C/W/95.
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18.2  Atitsmeeting of 16 October 1997, the Council continued its major review. The representative
of Colombia, on behaf of WTO Members which are also ITCB members, introduced a non-paper®
of atechnical nature which analysed the different integration programmes. A number of delegations
expressed their views with respect to the process of integration of productsinto GATT 1994 rulesand
disciplines.

18.3  Atitsmeeting of 20 October 1997, the Council continued itsmajor review. The representative
of Colombia, on behaf of WTO Members which are also ITCB members, introduced a non-paper’
concerning the application of thetransitional safeguard mechanismin Article 6 of the ATC. A number
of delegations gave their views on the application of the safeguard mechanism in the first phase of
the ATC.

18.4  Atitsmeetingof 7 November 1997, theCouncil continueditsmajor review. Therepresentative
of Colombia, on behalf of WTO members which are also ITCB members, introduced a non-paper®
which assessed the application of strengthened GATT rules and disciplines. A number of delegations
expressed viewsontradepolicy measures such as anti-dumping actionsand/or administrativeformalities
and their effect on market access.

18.5 Atitsmeetingof 13 November 1997, the Council discussed other aspectsof theimplementation
of the ATC. Some Members provided summaries and overall comments and there was an exchange
of views on how the Council might conclude its review.

18.6 At its meeting of 19 November 1997, the Council agreed to the Chairman's proposal to hold
further informal consultationsin order to arriveat agenerally acceptableway for concluding thereview.
The Council aso agreed to the Chairman's proposal to suspend the meeting, and resume it on
4 December 1997°.

18.7  Atitsresumed meeting of 8 December 1997, the Chairman reported that he had held a series
of informal meetingswith alarge number of del egationsto examinethe outcome of theformal meetings
with aview to developing a broadly acceptable summary of the main points raised in the discussions
and a set of conclusions flowing from thereview. However, in spite of the lengthy consultations and
determined efforts by many delegations, the views of Members remained far apart on the progress
made in the ATC implementation process in thefirst stage. It was, therefore, not possible to arrive
at sufficient common ground to devel op such asummary of discussionsor conclusionsthat would attract
the consensus of Members. In the discussions that followed, therewere divergent views as to whether
the requirement in the ATC to conduct areview had been met. Accordingly, it was decided that this
outcome would be included in the Council's report to the Genera Council.

18.8 Asregards the composition of the Textiles Monitoring Body, it was noted that the Genera
Council's Decision set theinitial period as 1 January 1995 to 31 December 1997.1° Accordingly, the
Chairman had been conducting consultations with aview to establishing the composition for the next
period, beginningon 1 January 1998. Heinformed the Council that these consultationswerecontinuing

5Subsequently circulated in document G/C/W/99.

"Subsequently circulated in document G/C/W/100.

8Subsequently circulated in document G/C/W/101.

°As the consultations required additional time, the meeting was resumed only on 8 December 1997.

Document WT/L/26.
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and were nearing conclusion. The Council agreed that the Chairman would report on the outcome
of these consultations directly to the General Council.

18.9 Dr. C. Kim, Deputy Director-Genera, informed the Council that he was conducting consultations
onthechairmanship of the TM B on behalf of the Director-Genera. Theseconsultationswerecontinuing

and were close to conclusion. The General Council would be informed of the outcome.

19. Customs Unions and Free-Trade Areas. regiona agreements

@ Free Trade Agreement between the Government of Canada and the Government of the State
of Israel (G/C/IM/17)

19.1 Atitsmeeting of 27 January 1997, the Council took note of the notification (WT/REG31/N/1)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regional Trade Agreements should examine this Agreement (WT/REG31/2).

(b) Free Trade Agreement between Slovenia and Estonia (G/C/M/18)

19.2  Atitsmeeting of 11 March 1997, The Council took note of the notification (WT/REG37/N/1)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regional Trade Agreements should examine this Agreement (WT/REG37/2).

(© Notification of Free Trade Agreements between the Czech Republic and the Slovak Republic
on the one side and Bulgaria, Estonia, Latvia, Lithuania and the State of Isragl on the other
(G/IC/IM/19)

19.3 At itsmeeting of 14 April 1997, the Council took note of the information provided on these
Agreements by the representative of the Czech Republic speaking also on behaf of the other parties
to the Agreements.

(d) Agreement between European Community and the Faroe Islands (Government of Denmark)
(GICIM/20)

19.4 At its meeting of 11 June 1997, the Council took note of the notification (WT/REG21/N/2)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regional Trade Agreements should examine this Agreement (WT/REG21/1/Rev.1).

(e Free-Trade Agreement between the Czech Republic and the Republic of Bulgaria (G/C/M/20)

19.5 At itsmeeting of 11 June 1997, the Council took note of the notification (WT/REG41/N/1)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regional Trade Agreements should examine this Agreement (WT/REG41/1).

® Free-Trade Agreement between the Siovak Republic and the Republic of Bulgaria (G/C/M/20)

19.6 At itsmeeting of 11 June 1997, the Council took note of the notification (WT/REG42/N/1)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regional Trade Agreements should examine this Agreement (WT/REG42/1).
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(9) Israel-Turkey Free Trade Area Agreement (G/C/M/20)

19.7 Atitsmeeting of 11 June 1997, the Council was informed that the notification on the Israel-
Turkey Free Trade Area Agreement would be submitted by the parties to the Agreement in the near
future.

(h) Euro-Mediterranean Interim Association Agreement on Trade and Co-operation between the
European Community and the Pal estineL iberation Organi zation for thebenefit of the Pal estinian
Authority of the West Bank (G/C/M/22)

19.8  Atitsmeeting of 21 July 1997, the Council took note of the notification (WT/REG43/N/1 and
Corr.1) from the parties to the Agreement. The Council adopted the terms of reference under which
the Committee on Regional Trade Agreements should examine this Agreement (WT/REG43/1). The
representative of Israel expressed reservations with the substance of the Agreement itself as well as
itsinclusioninthe Council' sagenda. Therepresentative of Egypt stated that therewas no inconsistency
between this interim Agreement and obligations deriving from other Agreements.

) Free Trade Agreement between Canada and Chile (G/C/M/23)

19.9 Atitsmeeting of 6 October 1997, the Council took note of the notification (WT/REG38/N/1
and Add. 1) from the partiesto the Agreement. The Council adopted theterms of reference under which
the Committee on Regional Trade Agreements should examine this Agreement (WT/REG38/1).

() Free Trade Agreement between Romania and the Republic of Moldova (G/C/M/23)

19.10 Atitsmeeting of 6 October 1997, the Council took note of the notification (WT/REG44/N/1)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regional Trade Agreements should examine this Agreement (WT/REG44/1 and 2).

(k) Interim Agreement between the Europesn Communities and the Republic of Sovenia (G/C/M/28)

19.11 Atitsmeeting of 19 November 1997, the Council took note of the notification (WT/REG32/N/1)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regional Trade Agreements should examine this Agreement (WT/REG32/1).

0] Free Trade Agreement between the Republic of Sovenia and the Republic of Bulgaria
(GICIM/28)

19.12 Atitsmeeting of 19 November 1997, the Council took note of the notification (WT/REG33/N/1)
from the parties to the Agreement. The Council adopted the terms of reference under which the
Committee on Regiona Trade Agreements should examine this Agreement (WT/REG33/1).

(m) Free Trade Agreement between the Czech Republic and the Republic of Latvia (G/C/M/28)

19.13 At its meeting of 19 November 1997, the Council took note of the notification made by the
Czech Republic (WT/REG45/N/1) on this Agreement. The Council adopted the terms of reference
under which the Committee on Regional Trade Agreements should examine this Agreement
(WT/REGA45/1).
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(n) Free Trade Agreement between the Czech Republic and the Republic of Lithuania (G/C/M/28)

19.14 At its meeting of 19 November 1997, the Council took note of the notification made by the
Czech Republic (WT/REG46/N/1) on this Agreement. The Council adopted the terms of reference
under which the Committee on Regional Trade Agreements should examine this Agreement
((WT/REG46/1).

(0) Free Trade Agreements between the Sovak Republic on the one side and the Republics of
Latvia and Lithuania on the other (G/C/M/28)

19.15 At its meeting of 19 November 1997, the Council was informed that the texts of these
Agreements had been notified to the Secretariat.

20. Issues raised under "other business' concerning Members' trade practices

€) Korea - Tariff Measures by Ecuador against certain suppliers (G/C/M/16)

20.1 At the Council meeting of 29 November 1996, the representative of Korea expressed concern
at thetariff increase by Ecuador on arangeof textileproductsimported from Koreaand other Members.
TheCouncil took note of thisstatement and of the statementsmade by therepresentativesof Hong Kong,
China and Ecuador.

(b) EC - Korea's "Frugality Campaign” (G/C/M/18)

20.2 At the Council meeting of 11 March 1997, the representative of the European Communities
expressed concern that the " frugality campaign™ which had been running in Korea since mid-1996 had
intensified. The Council took note of this statement and of the statements made by the representatives
of the United States, India and Korea.

(© United States - US Request for Consultations concerning Restrictive Business Practicesin the
Japanese Photographic Film and Paper Market (G/C/M/20)

20.3 At the Council meeting of 11 June 1997, the representative of the United States urged Japan
to enter into consultations without further delay pursuant to the CONTRACTING PARTIES Decision
on " Restrictive Business Practices. Arrangementsfor Consultations” (BISD 9538). The Council took
note of this statement and of the statements made by the representatives of the European Communities
and Japan.

(d) United States - Brazil Import Financing Restrictions (G/C/M/20)

20.4  Atthe Council meeting of 11 June 1997, the representative of the United States expressed concern
a Brazil' simport financing restrictions. The Council took note of this statement and of the statements
made by the representatives of Switzerland, the European Communities and Brazil.

(e Korea - Price Range or Range of Value System applied by Argentina (G/C/M/20)

20.5 At the Council meeting of 11 June 1997, the representative of Korea expressed concern at the
"PriceRange or Rangeof Vaue System™ which had recently beenintroduced by Argentina. The Council
took note of this statement and of the statement made by the representative of Argentina.
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)] Korea- US identification of Korea's "barriers' to imported automobiles as a Priority Foreign
Country Practice (G/C/M/23)

20.6 At the Council meeting of 6 October 1997, the representative of Korea expressed concern at
the US Government's decision to identify Korea's "barriers' to imported automobiles as a Priority
Foreign Country Practice under the so-called " super 301" procedures. The Council took note of this
Statement.

(9) United States - Mercosur Common Externa Tariff (G/C/M/28)

20.7  AttheCouncil meetingof 19 November 1997, therepresentativeof theUnited Statesexpressed
concern at Mercosur's reported intention to increase its common external tariff by 3 per cent. The
Council took note of this statement and of the statement made by the representative of Uruguay.

21. Consideration of annual reports of subsidiary bodies of the Council for Trade in Goods
(G/IC/IM/28)

21.1  Atitsmeeting of 19 November 1997, the Council took note of the reports from the following
subsidiary bodies: Committees on Anti-Dumping Practices(G/L/204), Customs Valuation (G/L/205),
Import Licensing (G/L/203), Safeguards (G/L/200), Sanitary and Phytosantiary Measures (G/L/197),
Subsidies and Countervailing Messures (G/L/201), Technica Barriersto Trade (G/L/207), Trade-Related
Investment Measures (G/L/193), the Independent Entity (G/L/208), the Textiles Monitoring Body
(G/L/206), the Working Party on State Trading Enterprises (G/L/198).

21.2 At itsresumed meeting of 8 December 1997, the Council took note of the reports from the
Committees on Agriculture (G/L/211), Market Access (G/L/215), Rules of Origin (G/L/210), the
Committee of Participants on the Expansion of Trade in Information Technology Products (G/L/216).
The Council also took note of the report of the Working Party on Preshipment Inspection (G/L/214),
approved the recommendations contained therein, and agreed to forward the report to the Genera Council
for adoption.

22. Adoption of the annual report of the Council for Trade in Goods to the General Council
(G/IC/IM/28)

22.1 At its meeting of 19 November 1997, the Council examined the annua report (1997) of the
Council for Tradein Goods (G/C/W/98) to the General Council, and agreed to consider it for adoption
at its resumed meeting of 8 December 1997 when an updated version of the report** would be available
reflecting the work done by the Council at its 7 and 13 November 1997 meetings, and the present
meeting.

22.2  Atitsresumed meeting of 8 December 1997, the Council adopted the annual report contained
in document G/C/W/98/Rev.1 subject to the updating that needed to be done in order to reflect the
work of the Council at that meeting'?.

HCirculated in document G/C/W/98/Rev. 1.

2Sybsequently circulated in document G/L/213.
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Council for Trade in Services

COUNCIL FOR TRADE IN SERVICES

Report to the General Council on Activities During 1997

1 The Council for Tradein Serviceshas held five meetingsduring 1997. Reports on the meetings
are contained in documents §/C/M/17-21 and should be read in conjunction with thisreport. The Council
addressed the following matters:

l. THE IMPLEMENTATION OF THE WORK PROGRAMME APPROVED AT THE
SINGAPORE MINISTERIAL CONFERENCE

2. At the Ministerial conference in Singapore, Ministers endorsed the recommendations of the
Council for Tradein Services concerning itsfuturework. Therecommendations contained threeitems:
(i) exchange of information programme; (ii) Article VI:4 work programme; and (iii) guidelines for
the future negotiations mandated by Article XIX of the GATS.

) Exchange of Information Programme

3. Ministers agreed that the Council for Tradein Services should devel op aninformation exchange
programme, as part of the requisite work to facilitate the negotiation of progressive liberalization of
trade in services as mandated in Article XIX of the GATS. In discussing thisitem it was noted that
the exchange of information might take place at threelevels. Thefirst level would involve an exchange
of the sources of information on servicesregulations availableat thenationa level, which mightinclude
the designation of agencies, regulatory authorities or other sources capable of providing this type of
information. At the second level, Members might wish to exchange information bilaterally, possibly
in the form of questions and answers which could then be circulated by the Secretariat if so agreed.
Thethird level would involve amore comprehensive exchange of information at the multilateral level
which could be based on a standardized format.

4, The Council agreed to make use of information already gathered by the Secretariat as well
as information available in other internationa organizations, in order to avoid duplication of efforts.
Regarding the coverage of the exchange of information programme, some del egations suggested that
it should be comprehensivewith no exclusion of services sectors. Other delegations, whilethey agreed
that in principle no sector should be excluded, noted that it might be desirable to concentrate on those
sectors which were more likely candidates for liberaization in the next round of negotiations.

5. At its meeting of 25 July 1997 the Council requested the Secretariat to prepare two papers
on "Economic Effects of Services Liberdization" and on "A Review of Statistics on Trade Flowsin
Services', which would constitute the basis for further work on the exchange of information.
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(i) Article V1:4 Work Programme

6. The Council is called upon to examine, as appropriate, under paragraph 4 of Article VI of
the GATS, measures relating to qualification requirements and procedures, technical standards, and
licensing requirements. Discussions in the Council revealed a clear preference on the part of most
delegationsto start work on thisitem after the conclusion of the devel opment of multilateral disciplines
in the accountancy sector in the Working Party in Professional Services. Several delegations took
the view that the results of that work would provide valuable guidance for future work under
Article VI:4.

(iii)  Guidelines and Procedures for Future Negotiations

7. The Council is called upon to begin, at an appropriate time, the consideration of guidelines
and procedures for future negotiations mandated under Article XIX of the GATS. Most delegations
agreed that, athough it would be necessary to undertake work in this area, it was till premature to
start such work at this stage. It was noted that there was a relationship between the exchange of
information programme and the guidelines and procedures for negotiations. Severa delegations took
the view that work on the guidelines should follow the exchange of information exercise which would
provide the necessary background.

. CONCLUSION OF THE NEGOTIATIONS ON BASIC TELECOMMUNICATIONS

8. At its meeting of 5 March 1997 the Council took note of the Report of the Group on Basic
Telecommunications, contained in document S/GBT/4 and of its attachments: a Note by the Chairman
concerning the scheduling of basic telecommunications services commitments, another Note by the
Chairman concerning market access limitations on spectrum availability and a List of the Schedules
of Commitments and Lists of MFN Exemptions which would be annexed to the Fourth Protocol to
the GATS. At its meeting of 15 April, following an exercise of technical verification, the Council
took note of the Schedules contained in the Compilation dated 11 April 1997, the Schedules of the
European Communities (in the three languages), the Schedule of Colombia, the Schedule of Dominica
and the Schedule and MFN Exemption List of Antigua and Barbuda, as the final results of the
negotiations on basic telecommunications.

. NOTIFICATIONS MADE TO THE COUNCIL PURSUANT TO GATS PROVISIONS

9. At its meeting of 5 March 1997, the Council took note of the following Notifications:

() Notificationspursuant to Articlelll:3 of the GAT Sconcerning modificationsto services
regulations in sectors where specific commitments had been undertaken:

Czech Republic S/C/N/39
Liechtenstein S/C/N/40
Liechtenstein S/C/N/41
Liechtenstein SIC/N/42
Federal Republic of Germany S/C/N/48
Federal Republic of Germany S/C/N/49

Federal Republic of Germany S/C/N/50
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(i) Notifications pursuant to Article V (bis) of the GATS concerning labour market
integration agreements:

Denmark S/C/N/34
Iceland S/C/N/35
Norway S/C/N/36
Sweden S/CIN/37
Finland S/C/N/38

(iii) Notifications pursuant to Article V11:4 of the GATS concerning recognition measures
and agreements or arrangements:

Switzerland S/C/IN/31
Switzerland S/CIN/32
Switzerland S/CIN/33
United States of America S/C/IN/51
United States of America S/CIN/52
United States of America S/ICIN/53

10. At its meeting of 26 November 1997, the Council took note of the following Notifications
pursuant to Article V(7) concerning Economic Integration Agreements:

European Communities and their

Member States and Bulgaria SIC/N/55
Canada and Chile S/C/IN/65
Austraia and New Zedand S/C/IN/66

V. DEADLINE FOR THE NEGOTIATIONS ON FINANCIAL SERVICES

11. At its meeting of 29 April 1997 the Committee on Trade in Financial Services recommended
that the Council adopt a Decision to conclude the financial services negotiations on 12 December 1997
instead of 30 December 1997. At its meeting of 29 May the Council adopted the Decision, which
is contained in document S/L/39.

V. GUIDELINES FOR MUTUAL RECOGNITION AGREEMENTS IN ACCOUNTANCY

12. At its meeting of 15 May 1997, the Working Party on Professiona Services recommended
that the Council approve Guidelines for the Recognition of Qualifications in the accountancy sector
as contained in document SWPPS/W/12/Rev.1. At its meeting of 29 May the Council approved the
Guidelines as recommended by the Working Party in a Decision contained in document S/L/38.

VI. EXTENSION OF THE DEADLINE FOR THE NEGOTIATIONS ON EMERGENCY
SAFEGUARD MEASURES

13. Upon recommendation from the Chairperson of theWorking Party on GATSRules, the Council
adopted on 26 November 1997 a Decision to extend the negotiations on the question of emergency
safeguard measures until 30 June 1999. The Decision is contained in document S/L/43.
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VIl.  WORK OF SUBSIDIARY BODIES

14. The Council took note of the Reports of the subsidiary bodies. They are annexed to thisreport
as follows:

Annex | Report of the Committee on Financial Services (SFIN/3)
Annex Il Report of the Committee on Specific Commitments (S/CSC/2)
Annex Il Report of the Working Party on GATS Rules (SWPGR/2)

Annex IV Report of the Working Party on Professional Services (SWPPSY2)
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ANNEX |

WORLD TRADE SIFIN/3

17 November 1997

ORGANIZATION

(97-5083)

Committee on Trade in Financial Services

REPORT OF THE COMMITTEE ON TRADE IN FINANCIAL SERVICES
TO THE COUNCIL FOR TRADE IN SERVICES

l. Activities of the Committee in 1997

1 The Committee on Tradein Financial Services held seven formal meetingsin the period from
April to November 1997, including one meeting at senior level on 12 November, based on anindicative
timetable agreed at its meeting on 10 April 1997. More meetings are expected to take place towards
the deadline for the negotiationswhich is 12 December 1997. The activities of the Committee in 1997
focused ontheresumed financial servicesnegotiationswith theam of achieving asuccessful conclusion.
There were dso reports from Members of recent developments in financid services trade, and discussions
on technical issues regarding the scheduling of commitments in financia services.

2. In discussion of the progress of the negotiations on financial services, Members confirmed
their commitment to achieve a successful conclusion of the negotiations in the agreed time frame, in
pursuit of the objectives and principles laid down in the Ministerial Declaration in Singapore of
13 December 1996. At each meeting views were exchanged on progressin bilateral meetings. A total
of 32 offers representing 46 Members had been submitted as of 14 November 1997.

3. The Committee al so discussed procedural issuesregarding themodification and entry intoforce
of the schedules on the basis of a note by the Secretariat (SFIN/W/11 of 1 May 1997), and adopted
thetextsof aprotocol and an accompanying decision. The Committee also recommended to the Council
for Trade in Services that it adopt a related procedural decision.

4, Concerning the exchange of information on recent developments in financial services trade,
many Membersreported on their recent liberalization measures. These developmentswerewelcomed,
and Members were encouraged to report any related devel opments to the Committee for transparency
purposes.

5. With regard to the consideration of technical issues in the scheduling of financial services
commitments, the Committee undertook informal consultations on the distinction between Modes 1
and 2 in financial services. The Committee took note of the result of the consultations, as reported
in an informal note by the Secretariat dated 3 July 1997 (Job Number 3706).
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ANNEX |1

WORLD TRADE SICSC/2

26 November 1997

ORGANIZATION

(97-5206)

Committee on Specific Commitments

REPORT OF THE COMMITTEE ON SPECIFIC COMMITMENTS
TO THE COUNCIL FOR TRADE IN SERVICES

1 The Committee on Specific Commitments has held two formal meetings in 1997. Informal
consultations on the finalization of the procedures for the implementation of GATS Article XXI
(Modification of Schedules) have also been conducted by the Chairman of the Committee, with aview
to their completion before the end of 1997. The formal discussions of the Committee focused on three
items: classification issues, the institution of a system of electronically consolidated and updated
schedules and the possible revision of the scheduling guidelines.

2. As far as classification issues are concerned the activities of the Committee were threefold.
First the Committee began examining the structure of the ongoing revision of the Central Products
Classification, which isthe nomenclature established by the UN Statistical Commission, nomenclature
in order to appreciate its possible relevance for its future work. The Secretariat produced detailed
structural and qualitative studies of the changes brought about by therevised CPC inanumber of service
sectors, and the Committee has begun to examine these studies. Secondly the Committee considered
examples of sectorsin which ad hoc systems of classification created specialy by the Members of the
GAT Shavebeenused, such asmaritime servicesand basic telecommunications. Thirdly the Committee
began discussion of the question of the definition and treatment of new services.

3. The Committee approved in principle the establishment of asystem of eectronicaly consolidated
and updated schedules of commitments. It was agreed that these el ectronic schedules would not have
legal status, since their format would differ from the treaty copies, though their substantive content
would be the same. The Committee also considered the calendar, budget, format, circulation, prices
and verification procedure applicable to this project .

4, The Committee aso considered the possible need to review the scheduling guidelines. The
Chairman invited delegations to come forward with issues and questions they might wish to raise in
this regard.
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26 November 1997
ORGANIZATION (©7-5218)

Working Party on GATS Rules

ACTIVITIES OF THE WORKING PARTY ON GATSRULES

Report to the Council for Trade in Services

The Working Party on GATS Rules held six formal meetings in 1997. In each meeting, the
Working Party considered all three negotiating mandates: emergency safeguard measures under
Article X, government procurement under Article XIIl and subsidies under Article XV.

Negotiations on emergency safequard measures under Article X of the GATS

Differing views have been expressed by Memberswith regard to the desirability of developing
an emergency safeguard mechanism under the GATS. Substantive discussions are continuing on the
subject without prejudging the position of any delegation in respect of the desirability, feasibility or
form of any possible emergency safeguard mechanism. Several Members responded on a voluntary
basisto aseries of written questions on emergency safeguard measures (contained in SWPGR/W/15).
Other submissions on the subject of safeguards were dso received from Members during 1997 (circulated
as documents SWPGR/W/17, 18, 19, 22 and 23).

In the last three meetings, the Working Party has focused on four key questions identified by
the Chairperson in an informa note (dated 3 June 1997): (i) On whose behalf would emergency
safeguard action be taken? (ii) In what circumstances would emergency safeguard action be taken and
what would be the purpose of such action? (iii) What approach should be adopted in respect of
injury/adverse effects, and the relevant causal link between injury/adverse effects and commitments
under the GATS? (iv) What measures would be taken under the emergency safeguard mechanism?
Are some measures deemed more suitable than others? At the request of Members, the Secretariat
prepared a note which focused on the second question, containing hypothetical examples of situations
in which emergency safeguard action may be taken (circulated as SYWPGR/\W/24).

Since Members recognized that there still remained many points to be considered in order to
conclude this negotiation, they decided to propose to the Council for Trade in Services to extend the
application of thefirst sentence of paragraph 1 and paragraph 2 of Article X until the end of June 1999,
notwithstanding the second sentence of paragraph 1 and paragraph 3 of Article X.

Negotiations on government procurement under Article XII1 of GATS

Progress was made in the information gathering exercise on national procurement regimes.
The twenty-one responses received so far to the questionnaire on nationa procurement regimes were
circulated as addenda to document SWPGR/W/11. The Secretariat prepared a synthesis of the first
nineteen responses to the questionnaire (issued as document SWPGR/W/20). The information gathering
exercise has provided a basis for negotiations on disciplines. An indicative tabulation relating
guestionnaire responses to possible elements of multilateral disciplineswas presented in aChair's note

A
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(dated 21 February 1997) and has formed the basisfor the commencement of astructured consideration
of these dements. The need to coordinate work with the Working Group on Transparency in
Government Procurement was emphasized by several delegations.

Negotiations on subsidies under Article XV of GATS

At its meeting of 23 January 1997, the Working Party approved a questionnaire to facilitate
the information exchange, mandated by Article XV, on subsidies related to trade in services. Two
responsesto the questionnairehavebeen received sofar (circulated asdocuments S WPGR/W/16/Add. 1
and Add.2). Some delegations aso expressed the need to continue the technical analysis of subsidies
related to trade in services.
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ANNEX IV

WORLD TRADE S\WPPS/2

26 November 1997

ORGANIZATION

(97-5186)

Working Party on Professional Services Original: English

REPORT OF THE WORKING PARTY ON PROFESSIONAL SERVICES
TO THE COUNCIL FOR TRADE IN SERVICES

1. TheWPPSheld six formal, and several informal, meetingsin the period March to end-October
1997. Another forma meeting is scheduled for 15 and 16 December. Discussions focused on two
main items: establishment of the Guidelines for Mutual Recognition Arrangementsin the Accountancy
Sector; and thedevelopment of multil ateral disciplinesondomesticregulationin theaccountancy sector.

€) Establishment of non-binding guidelines for mutual recognition agreements or arrangements
in the accountancy sector

2. The Working Party completed the devel opment of non-binding guidelines for the negotiation
of mutual recognition agreements or arrangements, pursuant to the Decision on Professional Services.
The Guidelines for Mutual Recognition Agreements or Arrangements in the Accountancy Sector were
transmitted to the Council for Trade in Services for approval as document SWPPSW/12/Rev.1.

(b) Development of multilateral disciplines on domestic regulation in the accountancy sector

3. As requested by the Working Party, the Secretariat prepared a synthesis of responses to the
questionnaire on regul atory measures in the accountancy sector (SWPPSW/11). This was followed
by the submission of proposed disciplines by severa Members (SWPPSW/15-19), aswell as comments.
Member's proposals were consolidated by the Secretariat in an informal note, entitled Disciplines on
Domestic Regulation in the Accountancy Sector. Following discussions and comments by Members,
the Secretariat was asked to prepare several further revisions of the informal note. Work is well
advanced, in accordance with paragraph 17 of the Singapore Ministerial Declaration.

4, At the WPPS meeting of 24 March, arepresentative of the OECD presented the results of the
Third Workshop on Professional Services, heldin February 1997. Two lettersondisciplinesondomestic
regulation in the accountancy sector were received from the International Federation of Accountants
(IFAC) and circulated to Members.
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ANNUAL REPORT (1997) OF THE COUNCIL FOR TRIPS

l. GENERAL

1 Sincetheperiod covered by itslast report*, the Council for TRIPS hasheld six formal meetings,
on 11-15 November 1996 and on 27 February, 26-30 May, 15 July, 19 September and
17-21 November 1997. The minutes of these meetings are to be found in documents |P/C/M/11-16.2

2. Thefirst two of the meetingsreferred to above were chaired by Ambassador Wade Armstrong
(New Zealand). The remainder were chaired by Ambassador Carmen Luz Guarda (Chile).

3. M eetings of the Council were opento al WTO Members. In addition, governments observers
to WTO bodieswereinvited. The Council, at its meeting of 27 February 1997, noted that the General
Council, atitsmeeting of 7 February 1997, had granted to the IMF and the World Bank observer status
in the General Council and other WTO bodies as provided for in the agreements between the WTO
and these two ingtitutions. In addition, it decided to grant regular observer status to the other
organizations that the Council had invited to its meetingsin 1995 and 1996 on an ad hoc basis. Those
organizationsarethe FAO, the OECD, UPQV (Internationa Union for the Protection of New Varieties
of Plants), the United Nations, UNCTAD, the WCO and WIPO. The decision was made on the basis
that there would be reciprocity with respect to proceedings, documents and other aspects of observership.
Decisions on requests for observer status from the Cooperation Council of the Arab States of the Gulf,
EFTA (European Free Trade Association), the OAS(Organi zation of American States), the OlV (Office
International delaVigneet duVin), the Organization of thelslamic Conference, SELA (L atin American
Economic System) and SIECA (Permanent Secretariat of the General Treaty for Central American
Economic Integration) are pending.

. NOTIFICATIONS AND NOTIFICATION PROCEDURES
) Article 63.2

4, The notification procedures, adopted by the Council at its meeting in November 1995, require
that, as of the time that a Member is obliged to start applying a provision of the TRIPS Agreement,
the corresponding laws and regulations shall be notified without delay (IP/C/2). To date, 31 Members
have made such notifications under Article 63.2 with respect to al or most of their implementing
legidlation relating to al provisions of the Agreement. Ten other Members have notified legidlation
whileindicatingthat thisiswithout prejudicetotheir transition period under theprovisionsof Article 65.
Notifications concerning the implementation of Article 70.8 and, in some cases, Article 70.9 of the

‘Document IP/C/8

2Document |P/C/M/16 to be issued



IP/C/12
Page 2

TRIPS Agreement have been received from 20 Members; some of them indicate that product patent
protection for pharmaceutical and/or agricultura chemical productsis aready avalablein their territories.
Four notifications relating specificaly to the implementation of Articles 3, 4 and 5 of the Agreement
have also been received to date. Circulation of notifications under Article 63.2 takes place in the
IP/N/L/COUNTRY/- series of documents.

5. AtitsNovember 1995 meeting, the Council also agreed that Memberswould provideresponses
to a checklist of issues on enforcement (IP/C/5). To date, 30 Members have notified responses, one
of which without prejudice to its entitlements under Article 65. These responses have been circulated
in the IP/N/6/COUNTRY/- series of documents.

6. The national treatment and MFN obligations of Articles 3, 4 and 5 of the TRIPS Agreement
became applicableto al Membersfrom 1 January 1996. At itsmeeting in February 1997, the Council
took note of atext which it had developed as a practical aid to assist delegations making notifications
of laws and regulations relating to Articles 3, 4 and 5 of the Agreement. The text was subsequently
circulated in document 1P/C/9 entitled " Notifications of Laws and Regulations relating to Articles 3,
4 and 5 of the TRIPS Agreement: Format for One Option". As noted in the document, the Council
for TRIPS has recognized that Members have anumber of optionsfor meeting their obligation to notify
those laws and regul ationsthat correspond to the national treatment and MFN obligations of Articles 3,
4 and 5 of the Agreement. Three options in particular have been identified:

- notifying the specific provisions of laws and regul ations that implement the obligations
set out in Articles 3, 4 and 5;

- making a general statement that nationals of other WTO Members enjoy
non-discriminatory treatment, together with alist of any exceptions to that principle;
or

- notifying all intellectua property laws and regulations.

In respect of the second of these options, the document contains a format, which was developed as
apractical aid to assist Members availing themselves of this option, without adding to or subtracting

from the rights and obligations of Members under the Agreement.

(i) Articles1.3and 3.1

7. Articles 1.3 and 3.1 of the TRIPS Agreement, relating to the definition of beneficiary persons
under the Agreement and to national treatment, allow certain exceptions to the normal rules on these
matters, provided that notifications are made to the Council for TRIPS. Twenty-five notifications have
been submitted under these provisions. These notifications are contained in the IP/N/2/COUNTRY /-
series of documents.

(i) Article 4(d)

8. Article 4(d) of the TRIPS Agreement requires a Member seeking to justify an exception to
theMFN ruleonthebasisof aninternational agreement relating to the protection of intel lectua property
which had enteredinto forceprior to theentry into force of theWTO Agreement to notify that agreement
to the Council for TRIPS. To date, 43 notifications have been received under this provision. These
notifications are contained in the IP/N/4/COUNTRY/- series of documents.

9. At its meeting in February 1997, the Council noted the existence of the informal background
note by the Secretariat entitled " The M ost-Favoured-Nation Treatment Clause of the TRIPS Agreement
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(Article 4)", the last paragraph of which was intended as an informal guideline to assist individua
Members in making or reviewing their notifications under Article 4(d).® Thetext of this note, revised
asrequested by the Council to takeinto account points made at the meeting, was circulated as document
No. 1548, dated 20 March 1997. The Council agreed to revert to the issue in the autumn of 1997
so as to take stock of the situation at that time and in the light of any new or revised notifications that
had been made. The Council had a further exchange of views on the matter at its September 1997
meeting. For the November meeting of the Council, two modified notifications were submitted.

(iv) Article 69

10. Article 69 of the TRIPS Agreement regquires Members to establish and notify contact points
for the purposes of cooperating with each other with aview to eliminating internationa trade in goods
infringing intellectual property rights. Procedures for such notifications were agreed by the Council
in September 1995. To date, 81 Members have notified contact points. The most recent compilation
of these is contained in document IP/N/3/Rev.2 and addenda.

(V) Notifications under other provisions of the Agreement

11. A number of notification provisions of the Berne and the Rome Conventions are incorporated
by reference into the TRIPS Agreement but without being explicitly referred to in it. To date, one
Member has made a notification under these provisions. Notifications of thiskind are being circul ated
in the IP/N/5/COUNTRY/- series of documents.

(vi)  Other

12. The Council hasasoreceived, to date, anumber of communicationsfrom Members providing
information concerning their status under the transitiona provisions of Article 65 of the Agreement.
Some of these communications were made in conjunction with notifications made under Article 63.2
(see paragraph 4 above). Six other communications were made separately from any such notification.

. REVIEW OF NATIONAL LAWS AND REGULATIONS

13. The Council continued its review of national laws and regulations in accordance with the
" Schedule for the Consideration of Nationa Implementing Legislation in 1996/1997" it had adopted
at its meeting in November 1995 (1P/C/3). The procedures, originaly agreed at its May 1996 meeting
in respect of the review of legidation in the area of copyright and related rights, were applied to the
subsequent reviews with necessary modifications. These procedures provided for written questions
and replies prior to the review meeting, with follow-up questions and replies during the course of the
meeting. At subsequent meetings of the Council, an opportunity was given to follow-up points that
had emerged from thereview sessionswhich del egations considered had not been adequately addressed.

14. Legidlation in the areas of trademarks, geographical indications and industrial designs of
30 Memberswas reviewed at the Council' s meeting of 11-15 November 1996. Legislationintheareas
of patents, |ayout-designs (topographies) of integrated circuits, protection of undisclosed information
and control of anti-competitive practices in contractua licenses of 33 Members was reviewed at the
Council' smeeting of 26-30 May 1997. At the Council's meeting of 17-21 November 1997, legidlation
of 32 Members in the area of enforcement was reviewed. The records of the introductory statements
made by delegations, the questions put to them and the responses given, including follow-up questions
and responses thereto, are circulated in, respectively, the IPFQ2/COUNTRY/-, IP/IQ3/COUNTRY/-

3See the Annex to document 1P/C/M/12.
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and IP/Q4/COUNTRY/- series of documents. A number of responses to follow-up questions are still
pending.

15. The minutes of the Council's May 1997 meeting record the following statement by the
Chairperson on the issue of priority rights (IP/C/M/13, paragraph 39):

"The Chairperson said that, in the context of the review of national implementing
legidlation notified under Article 63.2 of the Agreement, Members had addressed the
following question: 'Does your country recognize aright of priority on the basis of
an earlier trademark application filed in any other WTO Member by a national of a
WTO Member? A similar question had been posed to WTO Members with respect
to patents. It appeared that in every case Membersdid or would (when the amendments
to relevant national laws and/or regulations were in force) recognize priority rights
based on an earlier application in any other WTO Member by a nationa of aWTO
Member. A compilation of the replies received would be circulated as document
IP/C/WI73. Thequestion had aso arisenastowhether WTO Memberscurrently bound
to apply al provisions of the TRIPS Agreement were obligated to extend protection
under Article 6ter of the Paris Convention to those WTO Members that were not
members of the Paris Convention and were availing themselves of atransitional period
under Article 65 or Article 66 of the TRIPS Agreement. All evidence suggested that
this obligation currently existed."

16. According to the schedule for the review of national implementing legislation currently taking
place, as adopted in November 1995 (document 1P/C/3), the Council would normally terminate this
exercise by the end of 1997. At its meeting in September 1997, the Council agreed to complete in
the spring of 1998 the review of four Members, whose legislation was already subject to the on-going
review but for whom the review would not have been completed by the end of the year, because they
joinedtheexerciselate. Furthermore, the Council agreedtoreview intheautumn of 1998 thelegislation
of three Members, who had acceded to the WTO during the period of the current review and who,
while not applying a TRIPS transition period, had not yet been subject to the review.

17. At its meeting in November 1996, the Council agreed that the Chair would consult in 1997
with individua Members whose legislation had not been subject to the present review exercise, but
whose | egislation would have been, in whole or in large part, brought into conformity with the TRIPS
Agreement in advance. The purpose of those consultations by the Chair would be to see whether there
was scopefor thelegidlation of such Membersto be progressively incorporated into the review process
by the Council after the conclusion of the present review programme, i.e. at the earliest in 1998, with
it being clearly understood that the agreement of a Member to this would be without prejudice to the
legal situation regarding its entitlements under Article 65 and would be intended as a practica
contribution to thework of the Council. Inthelight of further discussion on thismatter at the Council's
July meeting, the Chairperson said the Council should develop ground rules for such advance reviews
so asto give security to all Membersthat the review would be taken up on avoluntary basisand without
prejudice to their entitlements under Article 65, and that reviewed legislation would not be submitted
to a second review exercise in the year 2000. At the Council's November 1997 meeting, the Chair
informed the Council that the Chair's informal consultations on this matter had clarified the readiness
of at least five Members to be taken up in such early reviews in late 1998 or early 1999, on the
conditions laid down in the draft ground rules proposed by the Chair, but had still not yet yielded the
necessary consensus among Members as a whole.
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V. IMPLEMENTATION OF ARTICLE 70.8 AND 70.9

18. The Council considered at each of its meetings the implementation of Article 70.8 and the related
provisions of Article 70.9, and took note of statements by some Members of their concern that not
all Members to which these provisions applied were giving effect to them or, in the event that they
had done so, had not notified the relevant legislation under Article 63.2.

19. At its meeting in May, the Council was informed of a mutually agreed solution to a matter
concerning these Articles, on which consultations had been initiated under the Dispute Settlement
Understanding (IP/D/2/Add.1).

V. RELEVANT DEVELOPMENTS ELSEWHERE IN THE WTO

20. At its meetings in February and September 1997, the Council was informed of provisionsin
the protocols of accession and reports of working parties on the accession of three countries to the
WTO under Article X1l of the WTO Agreement concerning the application of the provisions of the
TRIPS Agreement.

21. Atitsmeeting in November 1996, the Council took note, under " other business', of statements
concerning the terms of accession of Ecuador to the WTO concerning application of the provisions
of the TRIPS Agreement. At itsmeeting in July 1997, the Council took note of acommunication from
Ecuador on the matter (IP/C/W/74).

22. During the period under review, the Council was informed of six actions under the Dispute
Settlement Understanding relevant to the TRIPS Agreement, as reflected in documents IP/D/6-10 and
WT/DS50/6, and of three mutually agreed solutions, as reflected in documents IP/D/1/Add.1,
IP/D/2/Add.1 and IP/D/4/Add.1.

VI. TECHNICAL COOPERATION

23. The Council has continued its work in this area on the basis of the procedures agreed at its
meetingin February 1996. The Council agreed that thisyear devel oped country Memberswould update
the information on their technical and financial cooperation activities pursuant to Article 67 of the
Agreement intimefor the Council' s meeting in September 1997, which had aspecia focus on technical
cooperation. For the sake of transparency, intergovernmental organizations observers to the TRIPS
Council aso presented, on the invitation of the Council, information on their activities. In addition,
the WTO Secretariat provided information on its technical cooperation in the TRIPS area. This
information can be found in documents IP/C/W/77-79 and addenda. In the discussion, the attention
of the Council was drawn to the provisions of Article 66.2 of the Agreement and the obligations of
developed country Members under those provisions. At its meeting in November 1997, the Council
continued its discussion on technica cooperation in order to take into account the information on technica
cooperation activities received just prior to or after the September meeting.

24, Developed country Members have notified contact points in their administrations which can
be addressed by devel oping countries seeking technical cooperation on TRIPS. To date, 22 developed
country Members have notified their contact points for technical cooperation. The most recent
compilation of these is contained in document IP/N/7/Rev.1 and addenda.

25, The Secretariat organized, jointly with the Internationa Bureau of the World Intellectua Property
Organization (WIPO), thesecond workshop on aspecificaspectsof technical cooperation, whichenabled
an exchange of views on technical cooperation needs and experiences related to the implementation
of the TRIPS Agreement. Thetopicof theworkshop, held on 14 July 1997, was" Technical Cooperation
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Aimed at Improving Human Resources and Institutional Capacities Required to Implement the TRIPS
Provisions on Domestic Enforcement”.

VIl.  REVIEW OF THE APPLICATION OF THE PROVISIONS OF THE SECTION ON
GEOGRAPHICAL INDICATIONS UNDER ARTICLE 24.2

26. Asagreed at its meeting in September 1996, the Council took up work on this matter by including
on the agenda of its November 1996 meeting an item "Review of the Application of the Provisions
of the Section on Geographical Indications under Article 24.2" and addressed this agenda item after
and taking into account the review of national implementing legislation in the areas of trademarks,
geographical indications and industrial designs scheduled for that meeting. The Council agreed to give
further consideration to how the issue of reviewing the application of the provisions of the Section
on geographical indications under Article 24.2 would be handled through informal consultations, the
timing of which would need to take into account the submission of proposals which delegations had
foreshadowed. At its meeting in February 1997, the Council had afurther exchange of views on this
matter in the context of afollow-up to its 1996 report and confirmed these arrangements for carrying
forward the work. At the Council's July 1997 meeting, it had an exchange of views on this matter
on the basis of a communication from a delegation (IP/C/W/75) and two non-papers. The Chair
announced her intention to hold informal consultations prior to the Council's September meeting.
Following these consultations, the Chair called on delegationsto contribute either by posing questions
or by submitting suggestions on the purpose of, and the procedures for, the review foreseen under
Article24.2. At the Council's meeting in November 1997, the Chair informed the Council that seven
Members had presented their views in writing in the period July to November 1997. The Chair is
continuing to hold informal consultations on this matter with a view to proposing a decision at the
Council's second meeting in 1998.

VIIl. IMPLEMENTATION OF ARTICLE 23.4

27. Initsreport (1996), the Council agreed to initiate in 1997 preliminary work on issues relevant
to the negotiations specified in Article 23.4 of the Agreement concerning the establishment of a
multilateral system of notification and registration of geographical indicationsfor wines, and that issues
relevant to a notification and registration system for spirits would be part of this preliminary work
(IP/C/8, paragraph 34). At its meeting in February, the Council initiated this work by agreeing on
an information-gathering activity. Members were invited to submit information on any systems for
theregistration of geographical indicationswhichthey operated. Todate, information hasbeenreceived
from eleven Members, which can be found in documents IP/C/W/76 and Addenda 1-11. Atitsmeeting
in September 1997, the Council considered this information and agreed to request the Secretariat to
prepare a background note on notification and registration systems for the Council's work under
Article 23.4 in accordance with an outline reproduced in an Annex to document IP/C/M/15. This
note has been circulated as document I1P/C/W/85; it will be considered at the Council’s first meeting
in 1998.
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REPORT (1997) OF THE COMMITTEE ON TRADE AND ENVIRONMENT

1 As directed by the Singapore Ministeria Declaration (WT/MIN(96)/DEC), the Committee
on Tradeand Environment (CTE) continued to work with the mandate and terms of reference contained
in the Marrakesh Ministerial Decision on Trade and Environment under the Chairmanship of
Ambassador Bjérn Ekblom (Finland). At its first meeting, the CTE adopted a schedule of meetings
and programme of work for 1997 (see the attached Annex).

2. All Items of thework programme set out intheMinisterial Decision on Trade and Environment
were on the agenda of the CTE in accordance with the recommendations contained in the 1996 Report
of the CTE to the Singapore Ministerial Conference (WT/CTE/1). In order to broaden and deepen
the discussions, athematic approach wasfollowed so asto alow al Itemsto beaddressed in asystematic
manner.

3. The CTE held three meetings in 1997. As set out in the Annex to this Report, the focus of
the meeting held on 21-22 May was those Items on the work programme related to market access,
including Items 2, 3, 4, and 6. At the 22-24 September meeting, the CTE addressed those Itemswhich
arerelevant to the linkages between the multilatera environment and trade agendas, including Items 1,
5, 7and 8. The 24-26 November meeting focused on Items 9 and 10 and adopted this report of the
CTE to the General Council.

4, A Symposium with non-governmental organisations (NGOs) was organized by the Secretariat,
onitsown responsibility, on 20-21 May 1997.* Approximately 70 NGOs participatedinthe Symposium
representing a wide spectrum of environment, development, consumer and industry interests and research
organizations from developing and devel oped countries. The Symposium continued the ongoing and
valuable exchange of views with NGOs on matters related to WTO work on trade, environment and
sustainable devel opment.

5. In order to contributeto the discussionsin the CTE on the linkages between the environmental
and tradeagendas, aninformation sessionwith representativesfrom the Secretariatsof sevenmultilateral
environmental agreements (MEAS) and two environmental financial mechanisms was held on
22 September 1997. Theinformation gained from the presentationsand the background papersprepared
by the MEA Secretariats was considered useful and further sessions of this nature were encouraged.

6. The CTE extended observer status to the following internationd intergovernmenta organisations
in 1997: the UN Framework Convention on Biologica Diversity (CBD), the Convention on Internationa
Trade in Endangered Species of Wild Flora and Fauna (CITES), and the Latin American Economic
System (SELA).

7. The CTE agreed to hold its first meeting on 19-20 March 1998 and to continue to broaden

and deepen the analysis of the Items on its work programme based on the " cluster approach” under

the themes of market access and the linkages between the multilateral environment and trade agendas.
A.

!As mandated by the 1996 Report of the CTE to the Singapore Ministerial Conference and pursuant to the 1996 Decision
of the WTO General Council on "Guidelines for Arrangements on Relations with Non-Governmental Organizations”.
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ANNEX

COMMITTEE ON TRADE AND ENVIRONMENT

Work Programme and Schedule of Mesetings for 1997

All Items of thework programme set out inthe Ministerial Decision on Trade and Environment
are on the agenda of the Committee on Trade and Environment (CTE) this year in accordance with
the recommendations contained in the 1996 Report of the CTE to the Singapore Ministerial Conference
(WT/CTE/1). Inorder toadvancethe CTE'sdiscussionsin 1997, athematic approach will befollowed
so asto allow all Items of the work programme to be addressed in a systematic manner.

At the CTE's meeting on 21-22 May those Items relevant to the theme of market access will
be discussed, including:

Item 2:

Item 3:

Item 4:

Item 6:

the relationship between environmental policies relevant to trade and environmental

measures with significant trade effects and the provisions of the multilatera trading

system;

the relationship between the provisions of the multilateral trading system and:

€) charges and taxes for environmental purposes;

(b) requirements for environmental purposes relating to products, including
standards and technical regulations, packaging, labelling and recycling;

the provisions of the multilatera trading system with respect to the transparency of

trade measures used for environmental purposes and environmental measures and

requirements which have significant trade effects; and

the effect of environmental measures on market access, especidly in relation to

developing countries, in particular to the least devel oped among them, and environmentd

benefits of removing trade restrictions and distortions.

On 22-24 September, the CTE will hold a meeting to discuss the Items related to the linkages
between the multilateral environment agenda and the multilateral trade agenda, including:

Item 1:

Item 5:

Item 7:
Item 8:

the relationship between the provisions of the multilatera trading system and trade
measures for environmental purposes, including those pursuant to multilateral
environmental agreements,

the relationship between the dispute settlement mechanisms in the multilatera trading
system and those found in multilateral environmental agreements,

the issue of exports of domestically prohibited goods; and

the relevant provisions of the Agreement on Trade-Related Aspects of Intellectua
Property Rights.

At a meeting to be held from 24-26 November, the CTE will address:

Item 9:

Item 10:

the work programme envisaged in the Decision on Trade in Services and the
Environment;

input to the relevant bodies in respect of appropriate arrangements for relations with
intergovernmental and non-governmental organizationsreferred toin ArticleV of the
WTO; and

prepare a brief factual report for submission to the General Council at the end of 1997.
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REPORT (1997) OF THE COMMITTEE ON TRADE AND DEVELOPMENT

INTRODUCTION

1 The Committee on Trade and Development (CTD) held five meetingsin 1997. The Minutes
of these mestings are contained in documents WT/COMTD/M/14/Rev.1, M/15, M/16, M/17 and M/18.
Thefirst session waschaired by Ambassador N. Benjelloun-Touimi (Morocco); the subsequent sessions
were chaired by Ambassador D. Baichoo (Mauritius).

WORK OF THE COMMITTEE ON TRADE AND DEVELOPMENT

2. Members of the Committee addressed the following main items during itswork in 1997: technical
cooperation and training activities as they relate to developing country members; review of the
participation of developing country membersin world trade; and review of the application of special
provisonsin the multilatera trading agreements and related Ministeria Decisionsin favour of developing
country Members, in particular |east-developed country Members. It also reviewed progress in the
preparation of the High-Level Meeting on Integrated Initiativesfor L east-Developed Countries' Trade
Development, noting periodic reports by the Sub-Committee on Least-Developed Countries.

Technica cooperation and training activities as they relate to developing countries

3. In 1997, thework of the Committee in this areafocused on three areas. implementation modalities
for the provision of technical assistance; the Manual on Technica Cooperation and Training Activities;
and the Three Year Plan for technical cooperation and training activities for 1997-1999 with a first
exchange of views on the Plan for 1998-2000.

4, The Committee continued its discussion which it began in 1996 on implementation modalities
for the provision of technica assistance, with a view to their adoption. The preliminary results of
itswork were reflected in a paper prepared by the Secretariat, which took into account the comments
and proposals made by delegations, and which also served as a basis for the Committee's further
discussions(circulated indocument WT/COMTD/W/29). Theoutcomeof theCommittee' sdiscussions
was reflected in arevision of the paper (WT/COMTD/W/29/Rev.1) which the Committee adopted
a its meeting on 17 November.  In a continuous effort to advance coordination between agencies,
representativesof ITC and UNCTAD wereinvited to addressthe Committeeat it' smeetingin February,
to present their views on theimplementation modalitiesfor technical assistance used by their respective
agencies.

5. In the period under review, the Committee discussed several draft versions of a Manua on
Technical Cooperation and Training which draws on the Guidelinesfor Technical Cooperation adopted
in October 1996 and which isintended to provide adescription of thetechnical cooperation and training
activitiesavailablein the WTO, explains how Members can benefit from such assistance and how requests
should befiled to participate in the activities. Delegations were generaly of the view that the Manual
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was a useful tool. At its meeting on 17 November the Committee adopted the Manua as contained
in document WT/COMTD/W/26/Rev.2 plus Suppl.1. requesting the Secretariat to amend the paper
in the light of comments made at that meeting and agreed to revert to this item at its next meeting.

6. The Guidelines for Technical Cooperation stipulated that the Three Year Plan for technical
Cooperation was to be approved by the Committee. Accordingly, in the period under review, the
Committee discussed the Three Y ear Plan for Technical Cooperation for 1997-1999. The Committee
agreed at its meeting on 26 September that the version contained in document WT/COMTD/W/25
and Add.1 would be considered final and that any further editorial technical suggestions to improve
subsequent Three Y ear Planswould be taken into consideration in the draft Three Y ear Plan for 1998 -
2000. The Plan for 1998 - 2000 was subsequently circulated in document WT/COMTD/W/32/Rev.1
of which the Committee took note after a first discussion at its meeting on 17 November.

The participation of developing country Members in world trade

7. The Committee discussed the item at its September and November sessions on the basis of
a Note prepared by the Secretariat entitled " Participation of Developing Countries in World trade:
recent developments, and trade of the least-developed countries® (WT/COMTD/W/31). The Note
updates the study which had been prepared by the Secretariat in 1996 on Mgjor Trends and Underlying
Factors in the Participation of Developing Countries in World Trade over the past twenty years (contained
in document WT/COMTD/WY/15). The Committee agreed that this item should become a regular
feature of its agenda and that there will be follow-up in the various aress.

Review of the application of specia provisionsinthemultilateral trading agreementsand rel ated
Ministeria Decisionsin favour of developing country Members, in particular |east-devel oped
country Members

8. The Committee agreed, as part of itswork programme for the autumn, to continue its review
of the application of special provisions in the multilateral trade agreements and related Ministeria
Decisionsin favour of developing country Members, in particular |east-developed country Members,

which it had started in 1996. It conducted its review on the basis of contributions from WTO Bodies
responsible for monitoring the implementation of Uruguay Round Agreements commitments: information
submitted on how provisionsin favour of developing countries had been dedlt within thevariousWTO
Committees was compiled in a document which served as a basis for the Committee' discussion
(WT/COMTD/W/33). At its meeting on 17 November the Committee engaged in afirst discussion
and agreed to revert to thisitem at its next meeting, requesting the Secretariat to up-date the document.

Work related to least developed countries: the High-Level Meeting on Integrated Initiatives
for Least-Developed Countries Trade Devel opment

9. At its meeting in February 1997 the Committee discussed the preparation of the High-Level
Meeting on Integrated Initiatives for Least-Developed Countries' Trade Development and requested
the Sub-Committee on Least-Developed Countries to follow-up on preparations, under guidance of
the Committee.

10. The Sub-Committee on L east-Developed Countries held five meetings in the period under review.
The Minutes of these meetings ae contaned in documents WT/COMTD/LLDC/5,
WT/COMTD/LLDC/M/6, M/7 plus Corr.1, M/8 and M/9. The sessions were chared by
Ambassador E. Herfkens (The Netherlands).
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11. At its meeting in February, the Sub-Committee took up the issue of accumulated arrears and
the specific problems this might entail for the participation of least-developed countries in WTO technical
assistance and training activities.*

12. The Sub-Committee focused most of itswork in 1997 on preparations for the High-Level Meeting
on Integrated Initiatives for Least-Developed Countries Trade Development (documents
WT/COMTD/W/28 plusits two Addenda). A preparatory meeting was held on 26 Junein which the
agenda, theformat and the budget of the High-Level Meeting were agreed. At its meeting in October,
the Sub-Committee agreed to invite H.E. Jan Pronk, Minister of Development Cooperation of the
Netherlands, to chair the High-Level Meeting. The Sub-Committee also recommended that the High-
Level Meeting endorse the Integrated Framework for Trade-Related Technical Assistance, including
for Human and Institutional Capacity-Building, to support Least-Developed Countries in Their Trade
and Trade-related Activities (subsequently circulated as document WT/LDC/HL/1/Rev.1).

13. The High-Level Meeting took place on 27 and 28 October 1997 (WTO/AIR/698 and Adds.1
and 2). TheReport of theHigh-Level Meeting iscontained in document WT/LDC/HL/23?. Follow-up
activities are foreseen.

Observer status for internationa intergovernmental organizations

14. Atitsmeetingin May, and following guidance from the General Council, the Committee agreed
to extend observer status to two additional international intergovernmental organizations, the African,
Caribbean and Pacific Group of States (ACP) and the Southern African Development Community (SADC)
(document WT/COMTD/W/22/Rev. 1 containsthelist of international intergovernmental organizations
with observer status in the CTD as well as those whose request is pending).

*Pursuant to discussions in the Committee on Budget, Finance and Administration, the General Council decided
at its meeting on 22 October 1997 that those least-developed countries which are WTO Members should be
exempted from application of the administrative measures which states that "inactive members would be denied
access to training or technical assistance.”

2Subsequently circulated as document WT/COMTD/12.
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REPORT (1997) OF THE COMMITTEE ON BALANCE-OF-PAYMENTS RESTRICTIONS

1 Thisreport has been prepared in pursuance of the Proceduresfor an Annua Overview of WTO
Activities and for Reporting under WTO (WT/L/105).

2. Since the beginning of 1997, the Committee has held consultations with eight Members.

3. In January 1997, the Committee continued its consultations with India, suspended since

December 1995. The Committee welcomed India s continued commitment toward economic reform
and liberalization, and noted its progressive removal of quantitative restrictions notified under
Article XVII1:B. TheCommittee aso noted theIMF' s statement that India s current monetary reserves
were not inadequate and were not threatened by a serious decline. India cautioned that its balance
of paymentsneeded closemonitoring and that the precipitateremoval of quantitativerestrictionsnotified
under Article XVI1II:B could undermine the stability of its economy and the reform process. The
Committee agreed to resume the consultations with India at the beginning of June 1997 to consider
aplanfor the elimination of measures notified under Article XV1I1:B and to conclude the consultations
consistently withal relevant BOP provisions. Indrawingup aplan, Indiawould givedue consideration
to Members' interestsin a balanced manner.* The Committee reconvened in June to consider India's
plan to eliminate the measures notified under Article XVI11:B.? In the absence of agreement within
the Committee on specific proposas for recommendation by the General Council, arecord of the different
views expressed was produced and circulated to Members, in accordance with paragraph 13 of the
Understanding.®

4. In March, the Committee resumed its consultations with Nigeria. The Committee recalled
that at its previous meeting, Members considered that the import prohibitionsin forcein Nigeriacould
no longer be justified under Article XVIII:B and the Understanding on the Balance-of-Payments
Provisions of the GATT. At that time, Nigeria had stated its commitment to proceed with their early
elimination and to disinvoke Article XVIII:B. Members welcomed the removal of two items from
the import prohibition list, but expressed disappointment that six items on the list remained in place.
The Committee did not accept Nigeria sproposal for aphaseout by theyear 2005.# When consultations
resumed at the end of July, Members welcomed the submission of a time schedule for the phasing

"WT/BOP/R/22, 3 March 1997.
ANT/BOP/N/24, 22 May 1997.
SWT/BOP/R/32, 18 September 1997.

“WT/BOP/R/25, 27 March 1997.
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out of Nigeria sremainingimport prohibitions.®> Most Memberscalledfor their eliminationimmediately
or over a much shorter time-frame than that proposed by Nigeria. The Nigerian delegation agreed
to communicate the views expressed by Members of the Committee to the appropriate and competent
authorities for their consideration and to consult interested Members in the course of November. On
that basis, the Committee decided to suspend the consultations and resume, with aview to concluding,
in early February 1998.°6 Since March, Members have reserved their rights under GATT 1994.

5. InApril, Pakistan consulted withthe Committee. Committee M embersrecognizedthat Pakistan
was facing a serious baance-of-payments problem and agreed that it was justified in resorting to measures
inaccordancewith Article XVI1I1:Bof GATT 1994. While Members appreciated thereduction of items
on the Negative List from 214 to 68 since 1989, some pointed out that many of theitems listed should
more appropriately bejustified under other WTO provisions, e.g. on grounds of health, safety, public
morals or security.” Some also questioned the recourse to quantitative restrictions, noting that priced-
based measures were normally to be preferred. And attention was drawn to the absence of a phase-out
schedule. When consultations resumed in November, following the submission of additiona information
requested by the Committee, the Committee agreed that the consultations would be deemed to be
concluded provided Pakistan publicly announced, within twelve months, a schedule, taking account
of macroeconomic devel opments and the interests of trading partners, for the removal of the measures
within a reasonable period of time.

6. On 2 May, the Committee consulted with Bangladesh under simplified procedures. Members
recognized that, since the last consultation, the balance-of-payments situation had deteriorated and
remained precarious. Noting a reduction in the number of quantitative restrictions in recent years,
some Members commended Bangladesh for not intensifying restrictions but continuing with its programme
of trade liberalization. Members called for further information and clarification, in accordance with
Paragraph 11 of the Understanding, regarding the legal basis, system and effects of restrictions and
observed that, under Paragraph 1 of the Understanding, Members were committed to announcing
time-schedules for the remova of restrictions taken for balance-of-payments purposes. Noting that
full consultationshad never been held with Bangladesh, theCommitteedetermined that full consultations
would be desirable, as ameans of clarifying the balance-of-payments situation and promoting greater
transparency. The Committee invited the Government of Bangladesh to consider holding such full
consultations in the autumn of 1998, or, in any case, before May 1999.8

7. The Committee resumed its consultations with Tunisiain June. It commended the Tunisian
authorities for their sound macroeconomic policies which had led to an improvement in the externa
situation. Although the balance-of-payments position had strengthened and there appeared to be no
threat of a serious decline in the level of reserves, opinions differed as to whether the situation was
stableor remained fragile. AccordingtothelMF, theoutlook was encouraging. While acknowledging
the residua nature of the remaining restrictions, some Members emphasised that sectoral measures
were not in accordance with the provisions of the Understanding nor an appropriate way of addressing
abalance-of-payments problem. Tunisiaundertook to phase-out theremainingrestrictionsinfour steps

SWT/BOP/N/27, 16 July 1997.
SWT/BOP/R/35, 19 September 1997.
"WT/BOP/R/27, 15 July 1977.

SWT/BOP/R/28, 28 May 1997.
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from 1 July 1997, ending 1 July 2000.° The Committee invited Tunisia to accelerate implementation
of this phase-out plan should circumstances permit.*°

8. InJuly, the Committee met to consider asix-month, non interest bearing import deposit scheme
introduced by the Czech Republic on 21 April 1997.** The Committee expressed appreciation for the
timely Czech notification of the measure under consideration, while regretting the absence from it of
any time-schedulefor the elimination of the measure. A mgjority of Members of the Committee argued
that the measure was inappropriate, particularly in that its coverage of imports was selective, and
ill-designed to redress macroeconomic imbalances. They urged the Czech authorities to eliminate it
during or before their forthcoming review; or to present to the Committee, before the resumption
of the consultationin September, atime-schedulefor itselimination within 1997. The Czech delegation
maintained that the measure was in full conformity with Czech obligations under Article XII and the
1994 Understanding, and stressed that it was without protectionist intent.*?

9. Subsequently, on 29 August, the Czech Republic notified the WTO that it had abolished the
scheme on 21 August and was no longer applying restrictions under cover of Article XI1.2

10. AlsoinJduly, the Committee held consultationswith Bulgariaunder Article X1l onits5 per cent
import surcharge, introduced to safeguard the balance of paymentson 4 June 1996.** Bulgariaintends
toreducethesurchargeannually witheliminationforeseenfor 1 July 2000. The Committee commended
Bulgariafor having maintained, during its recent difficulties, its commitment to reform and liberdization.
It recognized that, although Bulgaria sreserve position had improved recently, itsba ance-of-payments
situation was dtill delicate, and noted, inter alia, both the continuing importance of market-oriented
policies and Bulgaria s continuing reliance on the timely disbursement of official external assistance.
It found that recourse to Article X1l of GATT 1994 was justified. Some Members of the Committee
urged Bulgariato accelerate the elimination of this measure, as recommended by the IMF in its statement,
and expressed their hope to see progress in this regard by the next consultation. Bulgaria affirmed
that it would keep under continuous review the compatibility of this measure with its obligations under
GATT Article XI1:2(b).*

11. In October, the Committee consulted with the Slovak Republic, under Article XII, onitsimport
surcharge, applied since August onthe mgjority of importsat therateof 7 per cent.*® The consultations
were suspended until December 1997.

*WT/BOP/N/25, 3 July 1997.

WT/BOP/R/31, 30 July 1997.

MWT/BOP/N/19 and Add.1, 29 April and 21 May 1997, respectively.
PWT/BOP/R/33, 18 September 1997.

BWT/BOP/N/29, 15 September 1997.

“WT/BOP/N/18, 27 March 1997.

BWT/BOP/R/34, 18 September 1997.

®WT/BOP/N/28, 30 July 1997.
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12. InFebruary, theoutgoing Chairman, Mr. Peter Witt (Germany) handed over the Chairmanship
to Mr. Peter R. Jenkins (United Kingdom). At that meeting, the Committee granted regular observer
statustothefollowinginternational, intergovernmental organizations: ACP Secretariat, EBRD, EFTA,
OECD, UNCTAD and the World Bank.*’

13. In the course of 1997, six WTO Members joined the Committee (Costa Rica, Ecuador,
Hong Kong China, Nigeria, Slovenia and South Africa).*®

14. On 1 January 1997, the Slovak Republic and Poland eliminated import surchargesintroduced
on 3 March 1994 and 1 December 1992, respectively.®® Turkey disinvoked the balance-of-payments
provisions with effect from the same date.® On 1 July, Hungary eliminated its 3 per cent import
surcharge; Bulgarialowered its 5 per cent import surcharge to 4 per cent with effect from the same
date.?

"WT/BOP/R/23, 19 February 1997.

BWT/BOP/INF/6, 16 July 1997; and WT/BOP/INF/6/Corr.1, 24 July 1997.
WT/BOP/N/15, 24 January 1997; WT/BOP/N/16, 19 February 1997.
WT/BOP/N/22, 15 May 1997.

2WT/BOP/N/26, 15 July 1997; WT/BOP/N/30, 13 October 1997.
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ANNUAL REPORT (1997)
1 In accordance with the procedures for an annual overview of WTO activities and for reporting

under the WTO, adopted by the General Council on 15 November 1995 (WT/GC/M/8, item 11), a
report ontheactivitiesof the WTO Committee on Budget, Financeand Administrationin 1997 ishereby
submitted.

2. It will berecaled that the Committee met on anumber of occasions and has presented reports
to the Genera Council on aregular basis.® Thisreport will then cover the major areas the Committee
has dealt with in the course of the year to date.

l. ON-GOING RESPONSIBILITIES

3. The Committee monitored on a regular basis the financial and budgetary situation of the
Organization, the receipt of contributions including the implementation of the related schemes and
measures pertaining to receipt of contributions, and examined the Fina Position of the 1996 Budget
and the Director-Genera' s Financial Report onthe 1996 Accounts and Report of the Externa Auditor.
It aso dealt with the Director-Genera's budget proposas for 1997 and the 1996 surplus.

. MAJOR AREAS OF ACTIVITIES

A. Review of the Application of the Headguarters Agreement

4, TheHeadquarters Agreement, signed with the Swissauthoritiesin 1995, foresaw an eval uation
of the implementation of the agreement. To this end, aworking group, within the framework of the
Committee, headed by the Chairman and consisting of delegates of WTO Members as well as
representatives from the Secretariat and the Staff Council was formed. A document compiling all the
comments of the Members as well as those from the Secretariat on the modality of applying the
Headquarters Agreement, was submitted to the Swiss authorities. Two meetings were convened on
17 June and 17 September to review the implementation of the Headquarters Agreement. The conclusions
of the discussions were forwarded to the Committee which approved them.? No future meeting was
scheduled; however, discussions could be held should the need arise.

B. New WTO Members

5. In the course of 1997, the Committee formulated recommendations to the General Council
on assessmentsto the budget and advancesto the Working Capital Fund upon the accessiontothe WTO
of the following new Members: (i) Congo, (ii) Democratic Republic of the Congo, (iii) Mongolia,
(iv) Niger, and (v) Panama.

A.

'Reports: WT/BFA/30 covering the meeting of 21 February 1997; WT/BFA/31 covering the meeting
of 21 May 1997; WT/BFA/32 covering the meetings of 23 and 29 September, and 7 October 1997; and
WT/BFA/33 covering the meetings of 21 and 27 November 1997.

Report WT/BFA/SPEC/12
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C. UN/WTO Cooperation with regard to the International Trade Centre's (ITC) Budgetary
Arrangements

6. Following the decision of the General Council taken in April 1995, the ITC presented its
1998 budget in the format required by the WTO budget preparation and reporting procedures. The
fact that 1TC had been requested to present its budget in formats that would satisfy both the WTO and
the UN budgetary requirements entailed a dua accounting exercise which would inevitably lead to
additiona cogts. The Committee considered that the issue involved coordination and cooperation between
international organizations, and that Members should inform their delegatesto intervenein New Y ork
in order to identify a solution. The Chairman, together with the Secretariat should also engage in
a negotiation process with the UN in order to arrive at a satisfactory solution.

D. Measures in favour of Least Developed Countries

€) Least Developed Countries in Category 1V

7. With regard to the digibility of Least Developed Countries to technical assistance, the Committee
formulated arecommendation to the Genera Council to the effect that WTO Memberswhich are L east
Developed Countries would be exempt from application of the administrative measure which states
that " Inactive Members would be denied access to training and technical assistance”.

(b) High-Level Meeting on the L east Developed Countries

8. The Committee recommended to the General Council that in view of the fact that the meeting
was theresult of aMinisterial Decision, the requirement for a 13 per cent overhead on the Trust Fund
to finance the meeting should be waived.

(© Further measures to avoid marginalization of Least Developed Countries

9. The Committee agreed that measures to encourage the least devel oped countries to participate
moreintheactivitiesof theWTO should beidentified. Inprinciple, thefinancing of schemestofacilitate
the payment of arrearsin the framework of the activities of the WTO through voluntary contributions
met with agreement. It was noted that the level of the minimum contribution would be part of the
discussions in 1998 in the context of the review of the functioning of the system regarding the basis
for the assessment of contributions to the budget of the WTO, as decided by the Genera Council
(WT/GC/M/8).
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REPORT (1997) OF THE
COMMITTEE ON REGIONAL TRADE AGREEMENTS
TO THE GENERAL COUNCIL

Chairman: Mr. John Weekes (Canada)

INTRODUCTION

1 In 1997, the Committee on Regiona Trade Agreements (CRTA) continued to be chaired by
Mr. J. Weekes (Canada). Mr. M.-J. Berthet (Uruguay), Mr. S. Harbinson (Hong Kong, China)
Mr. J. Ravaloson (Madagascar) and Mr. L. Willems (Belgium) served as Vice-Chairmen, with
Mr. C. Bouah-Kamon (Céte d' Ivoire) and Mr. J.-M. Noirfalisse (Belgium) replacing Mr. Ravaloson
and Mr. Willems in the latter part of the year.

2. By the year's end, the Committee will have held eight meetings. Minutes are contained in
documents WT/REG/M/8-15. There has also been a series of informal consultations.

3. The Committee continued its work in 1997 in accordance with its terms of reference'.

EXAMINATION OF REGIONAL TRADE AGREEMENTS

Procedures to facilitate and improve the examination process

4, For item (c) of itsterms of reference, the Committee worked to facilitate and standardize the
provision of information for theexamination of RTAsliberalizing tradein services. AtitsTenth Session
the Committeetook noteof thenon-binding, voluntary Chairman's Guidelinesasset out inthe" Standard
Format for Information on Economic Integration Agreements'?  This document closely mirrors the
" Standard Format for Information on Regional Trade Agreements"?, which the Committee had taken
note of in 1996. Ever since the Committee took note of the Standard Formats, parties to most RTAs
under examination have opted to present information in this form, alowing a more structured and
streamlined examination process.

Document WT/L/127 contains the Decision of the General Council which established the Committee
on Regiona Trade Agreements and provided its terms of reference.

AWT/REG/W/14.

SWT/REG/WI/6.
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5. Also at the Tenth Session, the Committee took note of a non-binding, voluntary Chairman's
document on " Guidelines on Procedures to Facilitate and Improve the Examination Process'. The
Guidelines stress the importance of an early and continued flow of information on RTAsto the Committee
and set out anumber of yardsticksto guide the process. They aso spell out anew approach to reports
on examinations, whereby reports areto consist of both a"factua record”, based on summary records
of statements by del egationsin the course of an examination, aswell asthe Committee' s conclusions”,
in accordance with the terms of reference of the examination.

Progress in carrying out examinations

6. Under item () of itsterms of reference, the Committee is mandated to examineregiona trade
agreements (RTAS) referred to it by the Council for Trade in Goods (CTG), the Council for Trade
in Services (CTS) or the Committee on Trade and Development (CTD), depending on the type of
agreement.

7. In 1997, the Committee made headway in "clearing the backlog" as well as in handling new
agreements referred to it. Of the 45 RTAs referred to it so far®, the Committee has completed factual
examinations for 26 agreements and iswell along in the process for another 12; the remaining seven,
having been referred to the Committee for examination only in the autumn, are scheduled for examination
next year. (See Attachment.)

8. The process of eaborating conclusions has now begun for 20 of the RTAs whose factual
examinations are compl ete.

REPORTING ON THE OPERATION OF AGREEMENTS

9. To fulfil item (b) of its terms of reference, the Committee has held discussions on the basis
of an Informal Note by the Secretariat and a follow-up Chairman's Proposa to consider how RTA
reporting might best be activated. Discussion is to continue at the Committee's December Session.

SYSTEMIC IMPLICATIONS OF REGIONAL TRADE AGREEMENTSAND INITIATIVESFOR
THE MULTILATERAL TRADING SYSTEM AND THE RELATIONSHIP BETWEEN THEM

10. In line with item (d) of its terms of reference, the Committee's work during the first part of
the year focused on identifying systemic issues as they emerged from RTA examinations, systemic
discussions or written submissions. Having earmarked these issues for inclusion in an evolving checklist®,
the Committee then began considering approaches for analysing them. After a series of informal
consultations, the Committee at its Thirteenth Session agreed to the following approach”: first, the
Secretariat isto compileand distribute factua information on RTAs; second, the Committee will tackle

‘WT/REG/W/15.

5To date, 37 RTAs have been referred to the Committee by the CTG, seven by the CTS and one by
the CTD.

SWT/REG/W/12 and Corr.1 and WT/REG/W/16.

'See WT/REG/M/13, paragraphs 5 and 6.
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the systemic issues with a three-pronged approach, encompassing legal analyses of reevant WTO
provisions, horizontal comparisons of RTAs and debate on the context and economic aspects of RTAS.
Documents prepared by Members and the Secretariat are to serve as the basis for these discussions.
At the request of the Committee, the Secretariat prepared a list of RTAs notified to the GATT/WTO
which are currently in force.

11. At the Fourteenth Session, debate was launched on the concepts of "other regulations of
commerce' and "substantidly al the trade". Two delegations presented papers on these issues, and
the Secretariat provided background notes on the question of other regulations of commerce.® For
future meetings, airgrams will indicate what issues and sub-issues are on the agenda, to encourage
Members to prepare for deeper discussion.

CONCLUSION

12. The Committee has made progress in carrying out its mandate. Much of its time has been
dlocated to the detailed examination of individual RTAs. Here, the use of the Standard Formats and
of the Guidelines has led to a more efficient use of time and resources, allowing the Committee to
make great stridesin clearing the backlog (carrying out the work of the 32 working partiesit replaced)
and to take on another 13 examinations as well. In its work on systemic issues, the Committee has
laid a solid foundation on which it will continue to build.

SWT/REG/W/17 and Add. 1 (Notesby the Secretariat), WT/REG/W/18 (Australia) and WT/REG/W/19
(Hong Kong, China).
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ATTACHMENT

Status of Examination of RTAs

RTAs examined in 1997 (38)

Agreement Status of Examination
EC Enlargement - Goods Factual examination in process
EC-Czech Republic Factual examination completed
EC-Hungary Factual examination completed
EC-Poland Factual examination completed
EC-Sovak Republic Factual examination completed
EC-Bulgaria Factual examination completed
EC-Romania Factual examination completed
EC-Estonia Factual examination completed
EC-Latvia Factual examination completed
EC-Lithuania Factual examination completed
EC-Turkey Factual examination in process
EC-Faroe Idands Factual examination in process
EFTA-Hungary Factual examination completed
EFTA-Israd Factual examination completed
EFTA-Poland Factual examination completed
EFTA-Bulgaria Factual examination completed
EFTA-Romania Factual examination completed
EFTA-Sovenia Factual examination completed
EFTA-Estonia Factual examination completed
EFTA-Latvia Factual examination completed
EFTA-Lithuania Factual examination completed
NAFTA- Goods Factual examination completed
MERCOSUR Factual examination in process
Canada-| srael Factual examination completed
Iceland-Faroe Idands Factual examination completed
Norway-Faroe Idands Factual examination completed
Switzerland-Faroe Islands Factual examination completed
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Agreement Status of Examination
CEFTA?® Factual examination in process
Slovenia-Bulgaria Factual examination in process
Czech Republic-Bulgaria Factual examination in process
Slovak Republic-Bulgaria Factual examination in process
NAFTA- Services Factual examination completed
ANZCERTA- Services Factual examination in process
European Union- Services Factual examination in process
EC Enlargement-Services Factual examination in process
EC-Hungary- Services Factual examination in process
EC-Poland- Services Factual examination in process
EC-Sovak Republic- Services Factual examination in process

Other RTAS under examination (7)

Agreement Status of Examination
EC-Sovenia Factual examination not yet commenced
EC-The Palestine Liberation Factua examination not yet commenced
Organization
Canada-Chile Factua examination not yet commenced
Czech Republic-Latvia Factua examination not yet commenced
Czech Republic-Lithuania Factua examination not yet commenced
Sovenia-Estonia Factual examination not yet commenced
Romania-Moldova Factual examination not yet commenced

*With the accession of Soveniaand Romaniato the CEFTA, the following bilateral agreements, previoudy
notified to the WTO, are no more in force: Sovenia-Czech Republic, SoveniaHungary, Sovenia-Sovak Republic,
Czech Republic-Romania and Sovak Republic-Romania
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REPORT (1997) TO THE GENERAL COUNCIL

1 The Working Group on the Relationship between Trade and Investment was established by
a decision taken at the WTO Ministeria Conference held in December 1996. Paragraph 20 of the
Ministeria Declaration provides that the Genera Council will keep the work of this Working Group
under review.

2. Following the agreement by the General Council at its meeting of 24 April 1997 to the
appointment of Ambassador Krirk-Krai Jirapaet (Thailand) as Chairman of the Working Group on the
Relationship between Trade and Investment?, the Working Group held forma meetings on 2 and
3 June 1997 and on 6 and 7 October 1997. The dates of these meetings were determined in light of
theinstruction in paragraph 22 of the Singapore Ministerial Declaration that careful attention be given
to coordinating meetings with those of relevant UNCTAD bodies. Reports on these meetings have
been circulated in documents WT/WGTI/M/1 and 2.

3. At the meeting of 2 and 3 June, Members made genera statements on the nature of the work
to be pursued under the mandate contained in the Singapore Ministeriad Declaration and identified specific
issues for study in the Working Group. Written submissions were made by the European Community
and its member States, India and Switzerland (WT/WGTI/W/1-3). The Working Group took note
of a Checklist of Issues Suggested for Study prepared by the Chairman in the light of the suggestions
made by del egations as abasisfor the consideration of the organization of the futurework of the Group.
This Checklist is reproduced in the annex to this report. The Working Group also discussed WTO
provisions on matters related to investment, based on an informal Secretariat note (No. 2988). With
respect to the cooperation encouraged in the Singapore Ministerial Declaration with UNCTAD and
other appropriateinternational fora, representativesof UNCTAD, the OECD and theWorld Bank made
statements at the first meeting on their activities relevant to the Working Group (WT/WGTI/W/4-6).
In addition, the Working Group considered an informal Secretariat note containing factual information
on relevant activities and initiatives in other fora(No. 2843). The Working Group noted that the IMF
and the World Bank had observer status in the Working Group pursuant to the cooperation agreements
concluded between the WTO and these organizations and agreed to invite UNCTAD to attend itsfuture
meetings.

4, At the meeting of 6 and 7 October, the Working Group started its substantive discussion on
the first three main areas identified in the Checklist of Issues Suggested for Study: (1) implications
of the relationship between trade and investment for development and economic growth; (I1) the
economic relationship between trade and investment; and (I11) stocktaking and analysis of existing
international instruments and activities regarding trade and investment. Written submissions on some
of theseissues werereceived from the European Community and its member States, Hong Kong China,
Japan and Poland (WT/WGTI/W/10-13). On the first issue, the Working Group had before it
contributions by fiveinternational organizations (OECD, UNCTAD, World Bank, IMF and UNIDO),

1See document WT/L/215
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which had been requested at the June meeting to provide asummary of work donein these organizations
on this matter (WT/WGTI/W/8 and Addenda 1-4). Discussion of the second issue was based on a
WTO Secretariat note on the rel ationship between trade and foreign direct investment (WT/WGTI/W/7
and Corr.1). On the third issue of the Checklist, the Working Group continued its examination of
WTO provisions on matters related to investment and took note of a supplementary note by the WTO
Secretariat on developments regarding activities and initiatives in other fora (No. 5279). In this
connection, theWorking Group al so received awritten contribution from the APEC Investment Experts
Group on ongoing work on investment in the context of APEC (WT/WGTI/W/9).

5. TheWorking Group agreed to hold its next meeting on 8 and 9 December 1997. Inaddition
to reverting to the first three sections of the Checklist, it will decide at that meeting how to take up
issuesin section 1V of the Checklist at thefirst meetingin 1998. The Working Group will aso consider
at that meeting pending requests for observer status received from six internationa organizations and
its schedule of meetings for 1998.
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3093

Working Group on the Relationship 4 June 1997
between Trade and Investment

CHECKLIST OF ISSUES SUGGESTED FOR STUDY

Non-Paper by the Chair

Revision

It was widely recognized that the Working Group's work programme should be open, non-
prejudicia and capable of evolution as the work proceeds. It was also emphasized that all elements,
not only category I, should be permeated by the development dimension. Particular attention should
be paid to the situation of least-developed countries. In pursuing the items of its work programme,
the Working Group should avoid unnecessary duplication of work done in UNCTAD and other
organizations.

l. Implications of the relationship between trade and investment for development and economic
growth, including:

- economic parameters relating to macroeconomic stability, such as domestic savings,
fiscal position and the balance of payments;

- industrialization, privatization, employment, income and wealth distribution,
competitiveness, transfer of technology and managerial skills;

- domestic conditions of competition and market structures.
In this work, the Working Group should seek to benefit from the experience of Members at
different stages of development and take account of recent trends in foreign investment flows
and of the relationship between different kinds of foreign investment.

. The economic relationship between trade and investment:
- the degree of correlation between trade and investment flows;

- the determinants of the relationship between trade and investment;

- theimpact of business strategies, practices and decision-making on trade and investment,
including through case studies,

- the relationship between the mobility of capital and the mobility of labour;
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- the impact of trade policies and measures on investment flows, including the effect
of the growing number of bilateral and regional arrangements;
- the impact of investment policies and measures on trade;

- country experiences regarding nationa investment policies, including investment
incentives and disincentives;

- the relationship between foreign investment and competition policy.
. Stocktaking and analysis of existing international instruments and activities regarding trade
and investment:
- existing WTO provisions,
- bilateral, regiona, plurilateral and multilatera agreements and initiatives;

- implications for trade and investment flows of existing international instruments.

V. On the basis of the work above:*

- identification of common features and differences, including overlaps and possible
conflicts, as well as possible gaps in existing internationa instruments;

- advantages and disadvantages of entering into bilateral, regional and multilateral rules
on investment, including from a development perspective;

the rights and abligations of home and host countries and of investors and host countries;

- the relationship between existing and possible future international cooperation on
investment policy and existing and possible future international cooperation on
competition policy.

The question of the timing of work under section 1V was the subject of a decision taken by the Working
Group at its meeting of 2-3 June 1997.
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28 November 1997

ORGANIZATION

(97-5284)

Working Group on the Interaction
between Trade and Competition Policy

REPORT (1997) TO THE GENERAL COUNCIL

1 The Working Group on the Interaction between Trade and Competition Policy was established
by a decision taken at the WTO Ministerial Conference held in December 1996. Paragraph 20 of the
Ministeria Declaration provides that the Genera Council will keep the work of the Working Group
under review.

2. Following the agreement by the General Council at its meeting of 24 April 1997 to the
appointment of Professor Frédéric Jenny (France) as Chairman of the Working Group onthelnteraction
between Trade and Competition Policy?, the Working Group held formal meetings on 7 and 8 July,
on 16 and 17 September and on 27 and 28 November 1997. The dates of these meetings were determined
inlight of theinstruction in paragraph 22 of the Singapore Ministerial Declaration that careful attention
be given to coordinating meetings with those of relevant UNCTAD bodies. Reports on the first two
meetings have been circulated in documents WT/WGTCP/M/1 and 2. A report on the third meeting
will be circulated shortly as document WT/WGTCP/M/3.

3. At the meeting of 7 and 8 July, Members made genera statements on the nature of the work
to be pursued under the mandate contained in the Singapore Ministeriad Declaration and identified specific
issues for study in the Working Group. Written submissions were made by the European Community
and its member States, Switzerland, Peru, Japan, the Republic of Korea, the United States, Canada,
Australia, Egypt, Pakistan, Norway, Mexico, Venezuela, Hong Kong China, Nigeria, the Philippines
on behalf of ASEAN WTO Members, New Zealand, Poland and India (WT/WGTCP/W/1-10, 12-16,
19-20 and 23-24, respectively). Representatives of UNCTAD, the OECD, the World Bank and APEC
member economies made statements on their activities relevant to the Working Group (documents
WT/WGTCP/W/17-18, and 21-22, respectively). The Working Group a so discussed competition-related
provisions in existing WTO agreements, based on an informa note prepared by the Secretariat (document
No. 3347). The Working Group took note of the paper, while also noting that it did not prejudge
the work of the Group. The Working Group noted that the IMF and the World Bank had observer
statusin the Working Group pursuant to the cooperation agreements concluded between the WTO and
these Organizations and agreed to invite UNCTAD to attend its future meetings. The Working Group
also agreed to grant observer status to the OECD, on the basis that there would be reciprocity with
respect to proceedings, documents and other aspects of observership. The Working Group took note
of a Checklist of Issues Suggested for Study prepared by the Chairman, in the light of the suggestions
made by delegations, as a basis for the organization of the future work of the Group; this Checklist
isreproducedin Annex 1tothisreport. TheWorking Group agreed to awork programmefor meetings
in the autumn of 1997 and the first part of 1998, which is to be found at Annex 2 to this report.

4, At the meeting of 16 and 17 September, the Working Group started its substantive discussion
on the first two areas identified in the Checklist of I1ssues Suggested for Study: (1) the relationship
between the objectives, principles, concepts, scope and instruments of trade and competition policy,

1See document WT/L/215
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and their rel ationshi p to devel opment and economic growth; and (I1) stocktaking and analysisof existing
instruments, standards and activities regarding trade and competition policy, including of experience
with their application, taking up in turn each of the three sub-items, namely national competition policies,
laws and instruments as they relate to trade, existing WTO provisions, and bilaterd, regiond, plurilatera
and multilateral agreements and initiatives. Written submissions on either or both of these areas were
received from Hong Kong China, Hungary, Singapore, Switzerland, New Zealand, Norway, Japan,
the Philippineson behalf of ASEAN WTO Members, the European Community and its member States,
the United States, Peru, the Republic of Korea (two submissions), Romania, Austrdia, Turkey, Pakistan,
Canada and Morocco (WT/WGTCP/W/26-43 and 56). The Working Group had a further discussion
of theinformal note by the Secretariat on competition-related provisionsin existing WTO agreements,
noting that it in no way restricted the scope of issues to be examined by the Group and did not preclude
any WTO provision from being raised. In response to areguest, the Group agreed to invite SELA
to attend its next meeting, as an observer, on an ad hoc basis.

5. At its meeting of 27-28 November, the Working Group continued its work on items | and Il
of the Checklist. It divided its discussion of item | into two components: the relationship between
the abjectives, principles, scope and instruments of trade and competition policy; and the relationship
of trade and competition policy to development and economic growth. As at the previous meeting,
item Il was taken up by examining in turn each of the three sub-items. Written submissions were
received from Colombia, the European Community and its member States, Kenya, New Zealand, the
United States, Hong Kong China (two submissions), Canada (two submissions), Japan, Mexico, Argentina
(WT/WGTCP/W/44-48, 50-55 and 57), Turkey and Brazil (non-papers). With respect to the relationship
between competition policy, international trade and development, the Working Group was informed
of aSymposium on thissubject, jointly organized by theWTO, UNCTAD and World Bank Secretariats,
that would be held on 29 November 1997. The Working Group agreed to renew theinvitationto SELA
to attend its next meeting as an observer on an ad hoc basisand agreed to revert to arequest for observer
status from the Organization of the Islamic Conference at its next meeting. With regard to the
organization of its future work, the Working Group agreed to meet on the following dates in 1998:
11-13 March, 27-28 July, 23-25 September and 17-19 November. At thefirst three of these meetings,
the Group will consider the various elements of item |11, as set out in thework programme at Annex 2.
It was understood that the Group would do this with the degree of flexibility necessary to ensure that
al the elements of item Il of the Checklist were adequately discussed. The Group will aso ded at
its first meeting in 1998 with some outstanding issues from the November 1997 meeting. It was
understood that, at the third and fourth meetings, an opportunity would be provided to revisit any
elements of the work programme on which Members felt further work was necessary and aso to have
agenera review of the work of the Group with aview to the preparation and adoption of the Group's
report.
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ANNEX 1

CHECKLIST OF ISSUES SUGGESTED FOR STUDY

Non-Paper by the Chair

Revision

It was widely recognized that the Working Group's work programme should be open, non-

prejudicia and capable of evolution as the work proceeds. It was also emphasized that al eements
should be permeated by the devel opment dimension. Particular attention should be paid to the situation
of least-devel oped countries. In pursuing theitems of itswork programme, the Working Group should
draw upon and avoid unnecessary duplication of thework of other WT O bodies concerned with specific
trade measures as well as the work under way in UNCTAD and other organizations.

Relationship between the abjectives, principles, concepts, scope and instruments of trade and
competition policy.

Their relationship to development and economic growth.

Stocktaking and analysis of existing instruments, standards and activities regarding trade and
competition policy, including of experience with their application:

- national competition policies, laws and instruments as they relate to trade;
- existing WTO provisions,

- bilateral, regiona, plurilateral and multilatera agreements and initiatives.
Interaction between trade and competition policy:

- theimpact of anti-competitive practices of enterprises and associations oninternational
trade;

- the impact of state monopolies, exclusiverightsand regulatory policies on competition
and international trade;

- the relationship between the trade-related aspects of intellectual property rights and
competition palicy;

- the relationship between investment and competition policy;
- the impact of trade policy on competition.

Identification of any areas that may merit further consideration in the WTO framework.
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ANNEX 2

Work Programme for Meetings, Autumn 1997 and First Part of 1998

The following indicative work programme identifies issues drawn from the Chairman's Checklist
on which the Group will focus in particular at each of the meetings in autumn 1997 and the first part

of 1998.

16-17 September 1997

27-28 November 1997

First meeting 1998

Second meseting 1998

Third meeting 1998

Items | and 1l

Continuation of Items | and Il

Item II1:

Item II1:

Item II1:

General discussion.

First bullet point (the impact of anti-competitive
prectices of enterprises and associations on
international trade).

Second bullet point (the impact of state monopolies,
exclusiverightsandregulatory policieson competition
and international trade).

Fifth bullet point (the impact of trade policy on
competition).

Third bullet point (the relationship between the
trade-rel ated aspectsof intellectual property rightsand
competition policy).

Fourth bullet point (the relationship between
investment and competition policy).
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19 November 1997

ORGANIZATION

(97-5099)

Working Group on Transparency
in Government Procurement

REPORT (1997) TO THE GENERAL COUNCIL

1 The Working Group on Trangparency in Government Procurement was established by adecision
a the WTO Ministerial Conference held in December 1996, "to conduct a study on transparency in
government procurement practices, taking into account nationa policies, and, based on this study,
to develop elements for inclusion in an appropriate agreement”.

2. Following the agreement by the Genera Council at its meeting of 24 April 1997 to the
appointment of Ambassador Werner Corrales Leal (Venezuela) as Chairman of the Working Group
on Transparency in Government Procurement’, the Working Group held forma meetings on
23 May 1997, 21 July 1997 and 3 and 4 November 1997. Reports on these meetings have been
circulated in documents WT/WGTGP/M/1-3.2

3. At the meeting of 23 May, presentations were made by the representatives of the UNCITRAL
(the United Nations Commission on International Trade Law) and the World Bank on the relevant
instrumentsand activitiesrel ating to government procurement intheir organizations(WT/WGTGP/W/1
and 2), followed by comments and questions and answers with regard to these presentations
(WT/WGTGP/M/1, Annex). Members made genera remarks on how the Working Group could proceed
in the study phase of its mandate. Japan made a written submission on elements of transparency in
government procurement (Job No. 2860). The Working Group requested the Secretariat to prepare
a paper presenting factual information on the provisions related to transparency in international
instruments on government procurement procedures (the UNCITRAL Mode Law on Procurement
of Goods, Construction and Services; the World Bank Procurement Guiddlines; thePlurilateral WTO
Agreement on Government Procurement) and in WTO agreements. With regard to the information
already collected on national practices by other bodies, the Working Group asked the Secretariat to
make contact with APEC and the FTAA to invite them to make available what information they could
sharewiththeGroup regarding thesurveysthey had undertaken. Withregardtotherelationship between
the mandate of the Working Group and that of the Working Party on GATS Rules, the Working Group
agreed that, while the Working Group's independence should be maintained vis-&vis the Working
Party on GATS Rules, the Chairman would seek to maintain contact with the Chair of that Working
Party so as to facilitate any necessary coordination on practica matters. The Working Group noted
that the IMF and the World Bank had observer statusin this Working Group pursuant to the cooperation
agreements concluded between the WTO and these organizations and agreed to invite UNCITRAL
to attend its next meeting.

1See document WT/L/215

AWT/WGTGP/M/3 to be distributed
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4, At the meeting of 21 July, Members made genera statements regarding the definition of the
concept of transparency in government procurement in the study phase of the Working Group's mandate;
ways of achieving the objective of transparency in the light of the diversity of procurement regimes
of Members; and the aspects of transparency that the Working Group should cover inits study. The
delegations of Canada and the United States made written submissions on elements relating to
transparency in government procurement and on guiding principles respectively (Job Nos. 4099 and
4133). With regard to national procedures and practices, the Working Group had available to it
information received from the APEC Government Procurement Experts Group (WT/WGTGP/W/4
and SWPGR/W/21) and a note by the Secretariat " Synthesis of the Responses to the Questionnaire
on Government Procurement of Services', which had been prepared at the regquest of the Working
Party on GATS Rules (SWPGR/W/20). The Working Group was presented factual contributions by
the delegations of the European Community and New Zeaand, describing their national procedures
and practices relating to transparency in government procurement, (WT/WGTGP/W/5 and Job No. 5616)
and invited other Members to provide similar information. The Working Group considered a note
by the Secretariat on "Transparency-Related Provisions in Existing International Instruments on
Government Procurement Procedures and in WTO Agreements’ (WT/WGTGP/W/3) and agreed that
the Secretariat would prepare a paper synthesizing the factual information on national procedures and
practices available to the Working Group together with the information on the transparency-related
provisions in existing international instruments. The Working Group agreed to invite the OECD and
SELA to attend its next meeting on an ad hoc basis.

5. At its meeting of 3 and 4 November, the Working Group had before it a Secretariat note
synthesizing the information on national procedures and practices relating to transparency available
in the responses to the questionnaire on government procurement of services in the Working Party
on GATS Rules, the surveys of government procurement systems of APEC economies, the sections
on government procurement inthevarious Trade Policy Review Reports and the contributionssubmitted
by delegations together with the information in the earlier note by the Secretariat on the transparency-
related provisions in existing international instruments (WT/WGTGP/W/6). It discussed the issues
before it by taking up in turn the subjects of sections I1-X of the note, together with topic of specia
and differential treatment for devel oping countries and technical assistance. Written submissionswere
presented by Korea, Tunisiaand Hungary containing factual information on their national procedures
and practices (WT/WGTGP/W/7-9 respectively) and other written submissions were submitted by
Norway, Switzerland and Japan (Job Nos. 5220, 6328 and 6329 respectively). The Working Group
agreed that the Chairman would draw up, with the assistance of the Secretariat, a list of the issues
that had been raised and the points that had been made on these issues, under each of the items that
it had discussed. Inresponseto arequest by UNCITRAL, the Working Group agreed to grant observer
status to the United Nations represented by UNCITRAL.
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29 October 1997

ORGANIZATION

(97-4747)

Committee on Government Procurement

REPORT (1997) OF THE COMMITTEE ON GOVERNMENT PROCUREMENT

l. GENERAL

1 This Report is submitted pursuant to Article XX1V:7(a) of the Agreement on Government
Procurement, which requires the Committee to review annualy the implementation and operation of
the Agreement and to inform annually the Genera Council of developments during the periods covered
by such reviews.

2. The Agreement on Government Procurement entered into forceon 1 January 1996. Theperiod
covered in this Report is January-September 1997, but the Report also reflects, where necessary, the
work of the Committee in 1996 (GPA/8 and Add.1). The Committee on Government Procurement
held three meetings in 1997: on 24 February, 21 May and 29 September (GPA/M/5-7).

3. Thefollowing WTO Members are Partiesto the Agreement: Canada; the European Communities
and fifteen member States; Hong Kong, China; Israel; Japan; Korea;, Liechtenstein; the Kingdom
of the Netherlands with respect to Aruba; Norway; Singapore; Switzerland and the United States.
NineWTO Membershaveobserver status: Argentina; Australia; Bulgaria; Chile; Colombia; Iceland;
Panama; Poland; and Turkey. Two non-WTO members, Chinese Taipe and Latvia, and two
intergovernmental organizations, IMF and the OECD, aso have observer status.

. IMPLEMENTATION OF THE AGREEMENT

M odifications of Appendices to the Agreement

4, Article XXI1V:6 of the Agreement requires Parties to notify rectifications of a purely formal
nature or other modifications relating to Appendices | through IV, which set out the mutually agreed
coverageprovidedunder the Agreement. Consequential rectificationsor modificationsbecomeeffective
once they are agreed to pursuant to the procedures under this Article.

5. Since the 1996 Report of the Committee, the European Community and the United States have
notified modifications to Appendix | consequent on the enlargement of the European Communities
on 1 January 1995 to include Austria, Finland and Sweden. These modifications entered into force
on 16 January 1997 (WT/Let/135). Following an agreement reached between Switzerland and the
United States, the Genera Notes to Appendices | of Switzerland and of the United States have been
modified (GPA/W/41 and 42) to reflect the reciprocal extension of the scope of the Agreement. These
modifications entered into force on 22 June 1997 (WT/Let/146). Isragl and the European Community
modified their respective Appendices| reflecting an agreement reached between the two Parties
(GPA/W/54 and GPA/W/55). The modifications entered into force on 28 September 1997 (WT/Let/184)
and on 29 September 1997 (WT/Let/185). Pursuant to the accession of Hong Kong to the Agreement
on19 June 1997, Norway, theEuropean Community and Switzerland madeconsequential modifications
to their respective General Notesto Appendix | reflecting the extension of the scope of the Agreement
to Hong Kong (GPA/W/43, GPA/W/44 and GPA/W/47 and Add.1). These modifications entered
into force on 29 June 1997 (WT/Let/152), on 9 July 1997 (WT/Let/162) and on 23 October 1997



GPA/19
Page 2

(WT/Let/194). During thereview period, Japan (GPA/W/27 and GPA/W/31), Switzerland (GPA/W/45),
Norway (GPA/W/46) and Hong Kong, China (GPA/W/56) made rectifications of a formal nature
relating to their Appendices. Inaccordancewith theproceduresof Article XXIV:6, theserectifications
were certified respectively on 5 November 1996 in WT/Let/119, on 4 January 1997 in WT/Let/134,
on 16 August 1997 in WT/Let/164, on 12 July 1997 in WT/Let/163, and on 5 October 1997 in
WT/Let/183). Proposals for modifications relating to Appendices 1-1V have also been notified by
the European Community (GPA/W/51). The proceduresare under way for putting these modifications
into effect in accordance with Article XXIV:6.

6. The Committee also discussed the follow-up to Canada' s offer, contained in its Appendix I,
Annexes 2 and 3, to cover sub-central government entities and enterprisesin al ten Provinces, on the
basis of commitments received from the Provinces, with afinal listing to be provided within 18 months
after the conclusion of the Agreement. Canada's stated position since the entry into force of the
Agreement, linking the tabling of its schedule at the sub-central level to achieving increased market
access in sectors of priority interest to Canadian suppliers and improving security of market access
through circumscribing the use of small business and other set-aside exceptions under the Agreement,
remained unchanged. Some other Parties expressed their disappointment over the situation, stressed
the need for Canada to honour its commitments and considered that the problems raised by Canada
with respect to expanded coverage of the Agreement could only be addressed once Canada had come
forward with offers pursuant to its commitments in its Annexes 2 and 3. Canada has asserted that
it did not undertake obligations regarding Annexes 2 and 3, and has reiterated that its coverage was
to be based on commitments received from the Provinces. Canada has aso asserted that, as no
commitmentshave been received, itisunder no obligation to put forward an offer under these Annexes.

L oose-leaf System for Appendices

7. Asagreed at its meeting of 4 June 1996, the Committee will establish aloose-leaf system with
legal effect to maintain up to date the Appendices to the Agreement. At its meeting on
24 February 1997, the Committee agreed to the procedures for subsequent modifications to the loose-lesf
system (GPA/W/35). In addition to being made available in hard-copy form, the loose-leaf system
and future new or replacement pageswill be circulated to Partiesand other WTO Membersin e ectronic
form through the WTO Document Dissemination Facility. An up-to-date copy of theloose-leaf system
will also be avail ableto the general public through the government procurement site onthe WTO Home
Page on the Internet.

Government Procurement Site on the WTO Home Page

8. A site on Government Procurement was established at the WTO Home Page on the Internet
in order to provide information to the public at large on developments relating to the Agreement on
Government Procurement. The section of the site on the Agreement on Government Procurement
includes an overview, thetext of the Agreement, alist of Members and observers, atable of thresholds
of individua Parties, information on the work of the Committee (Decisionsof the Committee, Annua
Report to the General Council) and information on dispute settlement. Where appropriate, linkage
is provided to WTO documents on-line. An up-to-date copy of the loose-leaf system of Appendices
will aso be accessible on this site. Other sections on this site relate to the activities of the Working
Group on Transparency in Government Procurement and of the Working Party on GATSRules. Links
are aso provided to other sites on government procurement. The sdite address is
http://www.wto.org/wto/govt/govt. htm.
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Accessions

9. Pursuant to the Committee' s Decision on the Accession of Hong Kong of 5 December 1996
(GPA/9), Hong Kong deposited its instrument of accession on 20 May 1997. The Agreement entered
into force for Hong Kong on 19 June 1997 (GPA/14 and WT/Let/141). As foreseen in paragraph 3
of theDecision, Hong Kongwill delay the application of paragraphs 2-8 of Article XX of the Agreement
on challengeproceduresfor aperiod of no morethan oneyear after theentry into force of the Agreement
for Hong Kong. Before its accession to the Agreement, Hong Kong forwarded a communication to
the Committee concer ning acommitment with respect to procurement by two el ectrical utility companies
which were not subject to government control in Hong Kong (GPA/11). Asindicated in paragraph 5
above, the European Community, Norway and Switzerland notified modificationsto the General Notes
to their respective Appendices | to reflect the extension of the Agreement as regards the award of
contracts in the electricity sector with respect to the suppliers and service providers in Hong Kong
(GPA/WI/44, GPA/W/43 and GPA/W/47 and Add.1).

10. Pursuant to the Committee' s Decision on the Accession of Liechtenstein of 24 February 1996
(GPA/3), of which the one-year validity period was extended for a period of six months, i.e. until
27 August 1997 at therequest of Liechtenstein (GPA/W/34 and GPA/M/5, paragraph 35), Liechtenstein
deposited its instrument of accession on 19 August 1997. The Agreement entered into force for
Liechtenstein on 18 September 1997 (GPA/16 and WT/L et/ 166).

11. Pursuant to the Committee' s Decision on the Accession of Singapore of 20 September 1996,
inviting Singapore to accede on the terms attached to that Decision (GPA/6), Singapore deposited its
instrument of accession on 20 September 1997. The Agreement entered into force for Singapore on
20 October 1997 (GPA/18 and WT/Let/179).

12. Chinese Taipel applied for accession to the Agreement in June 1994 (GPA/IC/5). At its
May 1997 meeting, the Committee was informed of the improvements that Chinese Taipei had made
in the second revision of its offer of March 1997 following bilatera consultations held with interested
Parties (GPA/SPEC/1/Rev.1).

13. In accordance with a commitment undertaken by Panama in the Report of the Working Party
on the Accession of Panamato the WTO (WT/ACC/PAN/19, paragraphs 68 and 116 and Protocol,
Part 1, paragraph 2), Panama applied for accession to the Agreement and tabled an initial offer of its
entities on 24 June 1997 (GPA/W/53 and GPA/SPEC/3).

Decisions on Procedural Matters

14. Inaccordancewiththe Decision onthe Proceduresfor the Notification of National Implementing
Legislation and the Checklist of Issues (GPA/1/Add.1), Parties agreed to notify their legislation no
later than 31 December 1996. As of 1 November 1997, four delegations - Canada, Korea, Norway
and Switzerland - have notified their nationa implementing legislation including their responses to
the Checklist of issues (GPA/10, GPA/12/Rev.1, GPA/13 and GPA/15).

15. In accordance with the Decision on Modalities for Notifying Threshold Figures in National
Currencies (GPA/1, Annex 3), al Partieshavenotified thresholdsintheir respectivenational currencies
for the periods 1996-97 (GPA/W/12 and Addenda 1-8).

16. In accordance with its Decision on Procedures for the Circulation and Deredtriction of Documents
(GPA/1/Add 2), the Committee agreed to derestrict the documents listed in document GPA/16 on
20 May 1997.
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Statistical Reporting

17. Article XIX:5 requires Parties to collect and provide on an annual basis statistics on their
procurements covered by the Agreement. No Parties have provided statistics on their procurements
covered by the Agreement in 1996.

Other Matters Raised by Parties

18. At its February and May 1997 meetings, the Committee took note of statements concerning
the legislation enacted by the State of Massachusetts regulating State contracts with companies doing
businesswith or in Myanmar (GPA/M/5, paragraphs 47-52 and GPA/M/6, paragraphs 19-21). A request
for information by Japan, pursuant to paragraphs 1 and 3 of Article X1X of the Agreement and dated
10 March 1997 (GPA/WI/39) was responded to by the United States on 8 August 1997 (GPA/W/52).
A request for consultations by the European Communities was communicated on 20 June 1997 pursuant
to Article 4.4 of the DSU (WT/DS88/1-GPA/D2/1). In acommunication dated 27 June 1997, Japan
reguested to join those consultations under Article 4.11 of the DSU (WT/DS88/2). In a subsequent
communication dated 18 July 1997, Japan aso requested consultations regarding this matter (WT/DS05/1-
GPA/D3/1). In acommunication dated 23 July 1997, the European Communities requested to join
those consultations under Article 4.11 of the DSU (WT/DS95/2).

19. At its February and May 1997 meetings, the Committee took note of statements concerning
aprocurement tender published by the Ministry of Trangport of Japan to purchase MTSAT Satellite-based
Augmentation System (MSAYS) (GPA/M/5, paragraphs53-55 and GPA/M/6, paragraph 22). A request
for consultations by the European Communities was communicated on 26 March 1997 pursuant to
Article 4.4 of the DSU (WT/DS73/1-GPA/D1/1). The United States request of 9 April 1997 to join
the consultations (WT/DS73/2) pursuant to Article 4.4 of the DSU was accepted by Japan on
14 April 1997 (WT/DS73/3). In acommunication dated 31 July 1997, the European Community notified
that it had found a mutually agreed solution with Japan within the meaning of Article 3.6 of the DSU
(WT/DS73/4/Rev.1 and GPA/D1/2/Rev.1). Pursuant to Article 3.6 of the DSU, the United States
has requested information regarding the mutually agreed solution reached between the two Parties.

20. At its May 1997 meeting, the Committee took note of a statement concerning a recent
supercomputer procurement by the United States (GPA/M/6, paragraphs 23-26).

. MODALITIES FOR THE REVIEW OF THE AGREEMENT

21. Article XXIV:7(b) and (c) of the Agreement calls on the Parties, not later than the end of the
third year from the date of its entry into force, to undertake further negotiations, with a view to
improving the Agreement and achieving the greatest possible extension of itscoverageamong al Parties
and eliminating any remaining discriminatory measures and practices. As stated in its 1996 Report
to the Genera Council, the Committee agreed to undertake an early review, starting in 1997 with an
examination of modalities. Thereview will, in particular, cover thefollowing eements: simplification
and improvement of the Agreement, including, where appropriate, adaptation to advances in the area
of information technology; expansion of the coverage of the Agreement; and elimination of
discriminatory measures and practices which distort open procurement (GPA/8 and Add.1). An objective
of the review is the expansion of the membership of the Agreement by making it more accessible to
non-Parties. In this connection, a communication was sent by the Chairman of the Committee to the
WTO Members, drawingtheir attention, aswell astheattention of governmentswhich areintheprocess
of acceding to the WTO, to the review and inviting them to participate as observers in the meetings
of the Committee (WT/L/206). The work was initiated in February, May and September 1997 in
informal consultations and on the basis of proposals by various Parties. In the next such consultations,
to be held in November 1997, the Committee will have focused discussions on: issues of non-
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discrimination in connection with information technology; improvementsto the structure and presentation
of the Agreement; and discriminatory provisionsin Appendices on the basis of written proposalsfrom
Parties. The status of the discussion of the elements of the review is contained in an informal Checklist
of issues which is regularly updated.






WORLD TRADE WT/L/247

26 November 1997

ORGANIZATION

(97-5202)

REPORT (1997) OF THE COMMITTEE ON
TRADE IN CIVIL AIRCRAFT

1 This report is submitted under Article 8.2 of the Agreement on Trade in Civil Aircraft
(hereinafter the " Agreement”) and Article IV.8 of the Marrakesh Agreement Establishing the World
Trade Organization. It sets out the activities of the Committee since November 1996.

2. On 24 November 1997 there were 23 Signatories to the Agreement: Bulgaria, Canada, the
European Communities, Austria, Belgium, Denmark, France, Germany, Ireland, Italy, Luxembourg,
the Netherlands, Portugal, Spain, Sweden, the United Kingdom, Egypt, Japan, Macau, Norway,
Romania, Switzerland and the United States. Greece has signed the Agreement subject to ratification.
Theother countrieswith observer statusinthe Committeeare: Argentina, Australia, Bangladesh, Brazil,
Cameroon, the Czech Republic, Finland, Gabon, Ghana, India, Indonesia, Israel, Malta, Mauritius,
Nigeria, Poland, Singapore, theSlovak Republic, Sri Lanka, Trinidadand Tobago, Tunisiaand Turkey.
In addition, China, the Russian Federation and Chinese Taipel have observer statusin the Committee.
The IMF and UNCTAD are aso observers.

3. The Committee on Trade in Civil Aircraft (hereafter the "Committee") held meetings in the
period under review on 16 June and 24 November 1997.

4, At the meeting of 16 June 1997 (TCA/M/5), the Chairman recalled that significant legal
uncertainty surrounded therelationship between the Agreement and other WTO Agreementsas aresult
of the continuing failure to adapt the Agreement to the WTO structure. The Chairman indicated that
he would explore al available options to resolve the matter, including suspension or termination of
the Agreement. The Committee also elected Ms Eva Rygh (Norway) as Vice-Chairperson, and one
Signatory raised issues concerning Articles 3 ("Technica Barriers to Trade") and 4 (" Government-
Directed Procurement, Mandatory Sub-Contracts and Inducements') of the Agreement under " Other
Business'.

5. At the meeting of 24 November 1997, the Chairman reported that in informal consultations
held in October 1997, a maority of Signatories consulted expressed their opposition to suspension
or termination of the Agreement. The Committee adopted the 1997 Annua Report to the General
Council.

6. The Sub-Committee of the Committee on Tradein Civil Aircraft did not meet during the period
under review.
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21 November 1997

ORGANIZATION

(97-5128)

INTERNATIONAL DAIRY COUNCIL

Report to the General Council

Report by the Chairperson of the International Dairy Council
in Accordance with Article 1V:8 of the WTO Agreement

1 The International Dairy Agreement entered into force on 1 January 1995 for a period of three
years. Asof 30 September 1997, the following were Parties to the Agreement: Argentina, Bulgaria,
Chad, the European Communities (15), Japan, New Zedland, Norway, Romania, Switzerland and
Uruguay. Other Members and intergovernmental organizations have been represented at meetings
by observers.

2. Thelnternationa Dairy Council (IDC) held itsregular meeting on 30 September 1997, chaired
by Ms. Brid Cannon (Ireland). A note by the Chairperson on thismeeting was circulated as WT/L/230.

3. Asafollow-up to the IDA"sreport of 1996 endorsed by Ministers at the Singapore Ministerial
Conference (WT/L/178), anumber of informal consultations on the future of the International Dairy
Agreement were held. In the course of these consultations, the proposal was made to terminate the
Agreement at the end of its current three-year term.

4. At its fourth meeting, on 30 September 1997, the Council considered a draft decision on the
"Termination of thelnternational Dairy Agreement”. The Council adopted thisdecision by consensus.
The International Dairy Agreement will thereby be terminated as of 1 January 1998 (IDA/8). The
Decision contains the request that the WTO Ministeria Conference delete, in accordance with Article X:9
of the WTO Agreement, the International Dairy Agreement from Annex 4 of the WTO Agreement
upon termination of the International Dairy Agreement.






WORLD TRADE WT/L/237

16 October 1997

ORGANIZATION

(97-4511)

INTERNATIONAL MEAT COUNCIL

Report to the General Council

Report by the Chairperson of the International Meat Council
in accordance with Article 1V:8 of the WTO Agreement

1 The International Bovine Meat Agreement entered into force on 1 January 1995 for a period
of three years. As of 14 October 1997, the following were Parties to the Agreement: Argentina,
Austrdia, Brazil, Bulgaria, Canada, Chad, Colombia, European Communities (15), Japan, New Zedand,
Norway, Paraguay, Romania, South Africa, Switzerland, United Statesand Uruguay. Other Members
and intergovernmental organizations have been represented at meetings by observers.

2. The International Meat Council (IMC) held its regular meeting on 19 June 1997 and was
reconvened at aspecial meeting on 30 September 1997. Thereports of these meetings werecirculated,
respectively, asdocuments IMA/7 and IMA/9. At the June meeting, Mr. Attie Swart of South Africa
was elected as Chairman of the IMC.

3. In response to the request by the General Council that the Plurilateral Agreements consider
appropriate action with respect to derestriction of documents (WT/L/160/Rev.1), the IMC adopted
the decision on "Derestriction of Documents of the International Bovine Meat Agreement” (IMA/6).

4, Asafollow-up to theIMC'sreport endorsed by Ministers at the Singapore Ministerial Conference
(WT/L/179), a number of informal consultations on the future of the International Bovine Meat
Agreement were held. In the course of these consultations, the proposal was made to terminate the
Agreement at the end of its current three-year term. At its June meeting, the IMC agreed that the
Chairman organizefurther informal consultations, withaview to reaching afinal decisionin September.

5. The sole purpose of the specia meeting in September 1997 was to consider a draft decision
on the "Termination of the International Bovine Meat Agreement”. The IMC adopted this decision
by consensus and the International Bovine Meat Agreement will thereby be terminated at the end of
1997 (IMA/8). The decision contains the request that the WTO Ministerial Conference delete, in
accordance with Article X:9 of the WTO Agreement, the International Bovine Meat Agreement from
Annex 4 of the WTO Agreement upon termination of the International Bovine Meat Agreement.





