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The following communicated, dated 18 April 2008, has been received from the Delegation of the People's Republic of China.

_______________

Comments on G/RO/W/111/Rev.1
1. Chapter 28
The current chapter residual rule in the Chapter Note for the determination of major portion is only based on weight and volume. However, considering the specific characters and the drastic fluctuations in the price of the products under this chapter, the factor of value is also necessary in determining the major portion of the products. We would like to propose the following revision to the chapter residual rule of Chapter 28. 
“Goods of this chapter produced by mixing or otherwise combining materials of different origins, originate in the country that produced the materials (disregarding solvents and other additives permitted by HS Chapter note (1) ) that predominate by weight or volume or value, as appropriate, over those of each other single country.” 
The same revision is also prevailing for Chapter 29 and 39. 

2. Split Heading 72.12(b) 

The current square-bracketed rule for this split heading is CTHS. We propose to change it as “CTHS, except from heading 72.10”, the same as in the split heading 72.12(a).

3. Heading 72.23

Wire of stainless steel under heading 72.23 is mainly produced from stainless steel bars and rods. The physical characters, final purpose and price of the products under this heading are quite different from steel bars and rods. We propose to change the rule as “CTH” for this heading.

4. Heading 84.07 and 84.08

The current rule in column (4) for these two headings are “CTH, except from heading 84.09; or 35% value-added rule”. We would like to propose to change it as “CTH, except from heading 84.09; or 45% value-added rule”.

5. Chapter 85

Rule 1(b) of appendix 2 stipulates that each Member shall provide for the application of a set of primary rules of Chapters 84-90 and 92 referred to either in column (3) or in column (4) except for 87.01 to 87.16. However, the products under Chapter 85 are highly important for China. We would like to choose column (4) for headings 85.17, 85.25-85.28, and 85.43, and column (3) for the rest of the headings of Chapter 85. 
Furthermore we propose a change to the rule of column (4) for headings 85.17, 85.26 and 85.43 to “45% value-added rule”. 
6. Heading 87.08

We propose to create two new split headings for ABS (anti-slid brake system) and EPS (Electronic Power Steering).The proposed rules are listed as below:

	Description of Goods
	Origin Criteria (3)
	Origin Criteria (4)

	Anti-slid Brake System(ABS)
	CTH
	45% value-added rule

	Electronic Power Steering(EPS)
	CTH
	45% value-added rule
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