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STATE TRADING

NEW AND FULL NOTIFICATION PURSUANT TO ARTICLE XVII:4(A) OF THE
GATT 1994 AND PARAGRAPH 1 OF THE UNDERSTANDING ON
THE INTERPRETATION OF ARTICLE XVII
Viet Nam
The following communication, dated 15 April 2016, is being circulated at the request of the Delegation of Viet Nam.

_______________

1   TOBACCO CORPORATION OF VIETNAM (VINATABA)
1.1   Enumeration of State Trading Enterprises
A.
Identification of state trading enterprises

TOBACCO CORPORATION OF VIETNAM (VINATABA)
B.
Description of products affected (including tariff item number(s) encompassed in product description)
-
Cigarettes: HS 24022090

-
Cigars: HS 24021000

1.2   Reason and purpose
A.
Reason or purpose for establishing and/or maintaining state trading enterprise
Before joining WTO, the import of cigarettes and cigars is prohibited in Viet Nam under Directive 278 / CT dated 3 August 1990 by the Council of Ministers (the Government) on the prohibition of imports and circulation of foreign cigarettes on the market. Under WTO commitments on 2007, Vietnam opened its market and appointed VINATABA as state trading enterprise to import cigarettes and cigars.

B.
Summary of legal basis for granting the relevant exclusive or special rights or privileges, including legal provisions and summary of statutory or constitutional powers
Circular No. 37/2013/TT-BCT dated 30 December 2013 by the Ministry of Industry and Trade regarding regulations on the importation of cigarettes, cigars.
Decree No. 67/2013 / ND-CP dated 26 July 2013 regulates several articles on the law on prevention of the harmful effects of tobacco business.
Resolution No. 12/2000 / NQ-CP dated 14 August 2000 by the Government on the "National Policy to prevent and combat the harmful effects of tobacco during 2000-2010."
1.3   Description of the functioning of the State Trading Enterprise
A.
Summary statement providing overview of operations of the state trading enterprise
VINATABA authorize Tobacco Import Export Company, one of its subsidiaries, who has years of experience in the domain, to exercise its right to import. VINATABA supervises the selected suppliers and types of products to be import. 

B.
Specification of exclusive or special rights or privileges enjoyed by the state trading enterprise
VINATABA is the exclusive company has the right to import cigarettes and cigars in Vietnam. 
C.
Type of entities other than the state trading enterprise that are allowed to engage in importation/exportation and conditions for participation.

No.
D.
How import/export levels are established by the state trading enterprise
Depend on market demand.
E.
How export prices are determined
Selling price to distributors = CIP / CIF + Import duties + special consumption fee + fund on prevention of tobacco harmful effects + import fee + VAT.
F.
How the resale prices of imported products are determined
Market price = distributor establish by themselves with approval from VINATABA.
G.
Whether long-term contracts are negotiated by the state trading enterprise. Whether the state trading enterprise is used to fulfil contractual obligations entered into by the government.

No.
H.
Brief description of market structure
Cigarettes and cigars were imported and sold to distributors for distribution to consumers.
1.4   Statistical information (see attached Tables I - III)
1.5   Reason why no foreign trade has taken place (as appropriate)
1.6   Additional information (as appropriate)
TABLE I

STATE TRADING: NAME OF STATE TRADING ENTERPRISE
TOBACCO CORPORATION OF VIETNAM (VINATABA)
STATISTICAL INFORMATION, IMPORTS

	Description of product(s) (including HS number(s))
	Total imported value
(USD)
	Imported value  by state trading enterprise (USD)
	Average import price
(USD/pack)
	Average representative domestic sales price
(VND/pack)
	Quantity imported (1,000 pack/box)
	National production

(1000 pack)

	1
	2
	3
	4
	5
	6
	7

	2012

· 2402 20 90

· 24021000


	3,318,418.15

24,301.20
	3,318,418.15

24,301.20
	0.24

0.45
	19,620

35,372
	15,790

76
	2,072,000

0

	2013

· 24022090

· 24021000
	1764,894.64

34,534.50
	1764,894.64

34,534.50
	0.23 

1.09
	19,565

83,614
	8,442

171
	2,230,000

0

	2014

· 24022090

· 24021000
	1,521,138.83

85,961.64
	1,521,138.83

85,961.64
	0.25 

4.99 
	21,393 

39,6804
	7,248

182
	1,922,000

0


TABLE II

STATE TRADING: NAME OF STATE TRADING ENTERPRISE
TOBACCO CORPORATION OF VIETNAM (VINATABA)
STATISTICAL INFORMATION, EXPORTS

	Description of product(s) (including HS number(s))
	Total quantity exported1
	Quantity exported by state trading enterprise

	Average Procurement price

	Average representative domestic sales price
	Average export price
	National production

	1
	2
	3
	4
	5
	6
	7


TABLE III

STATE TRADING: NAME OF STATE TRADING ENTERPRISE
TOBACCO CORPORATION OF VIETNAM (VINATABA)
STATISTICAL INFORMATION, DOMESTIC ACTIVITIES

	Description of product(s) (including HS number(s))
	Domestic purchases by state trading enterprise
	National production
	Domestic sales by state trading enterprise
	National consumption

	1
	2
	3
	4
	5


2   XUNHASABA

2.1   Enumeration of State Trading Enterprises
A.
Identification of state trading enterprises

XUNHASABA is the only 100% state owned enterprise authorized to import and export international newspapers, journals and periodicals.

B.
Description of products affected (including tariff item number(s) encompassed in product description)
- Newspapers, journals and periodicals, etc.: HS Code: 4902

2.2   Reason and purpose
A.
Reason or purpose for establishing and/or maintaining state trading enterprise

Newspapers, journals and periodicals are cultural products affecting to society morals.

B.
Summary of legal basis for granting the relevant exclusive or special rights or privileges, including legal provisions and summary of statutory or constitutional powers.

-
Business registration certificate issued by the Ministry of Culture, Sport and Tourism.

-
Decision No: 1587/QĐ-TTg dated 9 October 2009 of the Prime Minister on remaining the 100% of state capital on the Company.

-
Decree No: 118/2015/ NĐ-CP dated 12 November 2015 guiding the Law on Investment.

-
Law on Investment, Law on Enterprises (2013) and Press Law.

2.3   Description of the functioning of the State Trading Enterprise
A.
Summary statement providing overview of operations of the state trading enterprise
XUNHASABA is the only State Owned Enterprise under the Ministry of Culture, Sport and Tourism has the right to import and export international newspapers, journals and periodicals.
Publications imported and exported by the enterprise will be distributed to organizations, agencies and individuals who made the request (except diplomatic corps, embassies who have the right to import under the separate regulation under diplomatic agreements).

The enterprise is responsible for registration of a business plan, to propose adjustments to the business plan, report periodically on exported and imported products.
B.
Specification of exclusive or special rights or privileges enjoyed by the state trading enterprise
XUNHASABA is the exclusive enterprise has the right to import and distribute international newspapers, journals and periodicals.
C.
Type of entities other than the state trading enterprise that are allowed to engage in importation/exportation and conditions for participation
No.

D.
How import/export levels are established by the state trading enterprise
Depend on market demand.

E.
How export prices are determined
Depend on market demand.

F.
How the resale prices of imported products are determined
Depend on market demand.

G.
Whether long-term contracts are negotiated by the state trading enterprise. Whether the state trading enterprise is used to fulfil contractual obligations entered into by the government
Not available.

H.
Brief description of market structure
Not available.

2.4   Statistical information (see attached Tables I - III)
2.5   Reason why no foreign trade has taken place (as appropriate)
2.6   Additional information (as appropriate)
TABLE I

STATE TRADING: NAME OF STATE TRADING ENTERPRISE
XUNHASABA
STATISTICAL INFORMATION, IMPORTS

	Description of product(s) (including HS number(s))
	Total imported value1
	Total imported value by state trading enterprise1
(VND)
	Average import price
	Average representative domestic sales price
	Quantity imported (1000 pack/box)
	National production

(1000 pack)

	1
	2
	3
	4
	5
	6
	7

	2013

HS 4902
	
	57,789,310,429
	
	
	
	

	2014

HS 4902
	
	48,382,543,516
	
	
	
	

	2015

HS 4902
	
	45,342,424,966
	
	
	
	


TABLE ii

STATE TRADING: NAME OF STATE TRADING ENTERPRISE
XUNHASABA
STATISTICAL INFORMATION, EXPORTS
	Description of product(s) (including HS number(s))
	Total exported value1
	Total exported value by state trading enterprise

(VND)
	Average procurement price

	Average representative domestic sales price
	Average export price
	National production

	1
	2
	3
	4
	5
	6
	7

	2013

HS 4902
	
	7,958,675,915
	
	
	
	

	2014

HS 4902
	
	7,811,172,573
	
	
	
	

	2015

HS 4902
	
	7,527,392,550
	
	
	
	


TABLE iii

STATE TRADING: NAME OF STATE TRADING ENTERPRISE
XUNHASABA
STATISTICAL INFORMATION, DOMESTIC ACTIVITIES
	Description of product(s) (including HS number(s))
	Domestic purchases by state trading enterprise
	National production
	Domestic sales by state trading enterprise
	National consumption

	1
	2
	3
	4
	5


__________
� In cases where no exports have taken place under columns 2 or 3, provide an explanation under Section V of this questionnaire.


� In cases where the initial procurement price is augmented by other payments, additional payments should also be reported


� In cases where no exports have taken place under columns 2 or 3, provide an explanation under Section V of this questionnaire.


� In cases where the initial procurement price is augmented by other payments, additional payments should also be reported.
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