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Costs related to the certi

cation of origin

Difterent research papers attenpted o estimate the costs assosiated wih the ulizaion ofrade preferences:

(Corera D Helo (2004)
v ot a1, (2005)

v, et 2005)
a0 o 2006)

Hanchin (z006)
Hovakawa (2011)

Chakastin et a. (015

st ana isson 2016)

A 0% refrence morgin 15 fequed t ompeneate for complance cots AT by
| hevican Sxpoics

The border price of Meean prodicts has issn 12% I xder o compansate the
ool cAts of T of g undr NAFTA

veroge complianc costs wera stimateda round 65 under NAFTA
NAFTA compliance costs of ruls of rign were etimated o bo 6% for et 30|
apgarl and 329 for sl 101 progucts on verage

| Complianca coss i Afican, Carbbaan, and Pacic(ACP) e batsen %10 4.5%

Average o soulont o faed costs for the s of & e bade agreemert amon ol
o FTns el 10 3.3%

| e costs esimatesat 2605

oot e cots e €20 0 20





image5.gif
USE OF TECHNOLOGIES
TOREDUCE THE COSTS
AND DELAYS ASSOCIATED
WITH CERTIFICATION OF
ORIGIN

E-CERTIFICATES

THE USE OF BLOCKCHAIN

E-certificates of origi

 May speed up the application and processing of cerficates of oign by
reducing the paperwork involved in the manual processing of
appications.

« May eliminate travel and queveing time

¥ Can faciitate payment if applicaton is oline

¥ are equipped with specific securty features that make them trustworty:
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There Is no international standard or definition of "e-certficates
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Next Step: Use of distriouted-ledger technology (commonly known
as blockchains) in the certiication process
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ESTIMATING THE IMPACT OF CERTIFICATION OF ORIGIN ON
THE UTILIZATION OF TRADE PREFERENCES BY LDCS
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Effects of EU REX System
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Preference underutilization: textile products vs non-textile products
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Preference underutiization rates for agricultural goods: self-certification and
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Procedures to issue certificates in LDCs may also a direct impact
on their ability to utilize trade preferences
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Conclusions and Recommendations
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“PROOFS OF ORIGIN” IN THE
BALI AND NAIROBI MINISTERIAL DECISIONS

The Bali (2013) Ministerial Decision

The Nairobi (2015) Ministerial Decision

‘With regard to certfication of rules of origin,
whenever possible, self-certification may be
recognized. Mutual customs cooperation and
monitoring could complement compliance and
risk-management measures.

With a view to reducing the administrative
burden related to documentary and procedural
requirements related fo origin,
granting Members shall [..] Consider other
measures to further  streamline

Preference-

customs
procedures, such as minimizing documentation
requirements for small consignments or allowing
for self-certfcation.
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