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G90 UNOFFICIAL ROOM DOCUMENT FOR THE COMMITTEE ON TRADE AND DEVELOPMENT IN SPECIAL SESSION – 23 SEPTEMBER 2022


1. BACKGROUND

As global economy continues to grapple with the COVID-19 pandemic and its impact on economies, developing countries including least developed countries (LDCs) are faced with a new set of global challenges that threaten to reverse progress towards achieving the sustainable development goals (SDGs). These economies remain constrained in realising equitable and meaningful gains from the ‘post-pandemic’ recovery and in fully integrating into the global economy.  Developing countries and LDCs now also have to contend with external shocks such as rocketing inflation, and the food and energy crises, and balance of payment challenges, among a host of threats to their economic recovery and development aspirations. The shock to global supply chains has also exposed the risk of overconcentration of production among a few economies.

This confluence of global economic shocks will disproportionately affect developing countries, including LDCs, for decades to come. The policy flexibilities envisaged in the G90 submissions to date are critical to address the ‘polycrisis’ in a sustainable and inclusive manner. In the context of the current global economic climate characterised by multiple crises that threaten to reverse even the meagre gains that some developing economies had started to register pre Covid-19, the exercise and objective to ensure that all Special and Differential Treatment (SDT) provisions are reviewed with a view to strengthening them and making them more precise, effective and operational remains not only relevant, but all the more urgent. 

2. MC12 AND THE CASE FOR SPECIAL AND DIFFERENTIAL TREATMENT

The policy space and flexibilities that the G90 seek are not foreign concepts, including to developed economies whose advances were on the back of similar policies geared towards building resilient value chains and in support of their own industrialization objectives. Evidence today also points to a growing use of policy tools that are deployed by especially developed countries, including the adoption of measures to promote industrial development, supply-chain resilience, among others, to address particular vulnerabilities. Delivering on the G90 proposals will ensure a meaningful and structured response by the WTO to provide policy space developing countries, including LDCs need to respond to the crises and promote economic resilience. 

The Ministers’ commitment at the Twelfth Session of the Ministerial Conference of the WTO (MC12) and an objective appreciation of the current global economic environment and its challenges provides an opportunity for WTO Members to frankly reflect on the efficacy of policy tools within WTO agreements and to ask the all-important question whether they are congruent with the commonly stated desire to ensure that “…trade be conducted with a view to raising standards of living,  ensuring full employment, pursuing sustainable development of Members, and enhancing the means for doing so in a manner consistent with Members’ respective needs and concerns at different levels of economic development”. The G90 will continue to pursue and support policy tools and measures, as well as initiatives that will contribute to the industrialization, economic diversification and structural transformation of its Members with the aim of ensuring their integration into the multilateral trading system.

While the G90 recalls with disappointment the level of disengagement that characterised the activities under the CTD-SS pre-MC12, we are particularly encouraged that MC12 reaffirmed the provisions of SDT for developing countries and LDCs as an integral part of the WTO and its agreements. The G90 has been consistent in its call for mainstreaming development in the WTO by making implementable, the various vague SDT provisions; and clarifying the SDT provisions that have some potential to address the real difficulties that developing countries, including LDCs find themselves in and that continue to inhibit their access to and ability to deploy developmental policies to advance their economies.

3. POST-MC12 ROADMAP ON SPECIAL AND DIFFERENTIAL TREATMENT

The Ministerial guidance provided in Paragraph 2 of the MC12 Outcome Document provides a clear mandate and the political impetus to resume negotiations where it states that  “… We instruct officials to continue to work on improving the application of special and differential treatment in the CTD SS and other relevant venues in the WTO, as agreed and report on progress to the General Council before MC13.” 
With a view to translating this mandate into concrete action, the G90 calls on the CTD-SS and Members to resume work and regular engagements through structured discussions in fulfilment of the commitment and expected outcomes of Ministers before MC13. It is the expectation and intention of the G90 to commence this work as soon as possible in the CTD-SS with a view to having substantial outcomes in the General Council prior to MC13.
In this regard, we envisage that at least 4 formal sessions of the CTD-SS should be called by the Chairperson with a view to report to the July 2023 General Council. The G90 further proposes that at least one of these sessions be convened before the end of 2022. We trust that all Members, including the G90 would use the period towards this latter session to reflect on ideas and concrete proposals that would facilitate an outcome on this critical area of work of interest to the majority of the WTO Membership. The G90 looks forward to constructive engagement by all Members in the CTD-SS. 
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