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MID-TERM REVIEW:
FINAL AGREEMENT AT GENEVA

Meeting of the Trade Negotiations Committee: centre, TNC Chairman, Mr. Arthur Dunkel, Director-General of GA TT. On his right, the two Deputy
Directors-General, Mssrs. Madan Mathur and Charles Carlisle; on his left, Mr. Peter Williams, Director, Secretary of the TNC.

"Outcome is good"
The meeting of the Trade Negotiations Committee
(TNC) held in Geneva from 5 to 8 April at the senior
official level successfully completed the Mid-Term
Review of the Uruguay Round begun in Montreal in
December 1988 (see Focus No. 59).
Participants adopted four decisions, on agriculture,
textiles and clothing, safeguards and trade-related aspects
of intellectual property rights, the areas on which it had
not been possible to reach agreement at Montreal. These
four decisions, together with the twelve others (including
that on standstill and rollback) adopted at Montreal and
put "on hold", constitute the Uruguay Round Mid-Term
Review package of results. Thev are reproduced here in
full.

Commenting on the outcome of the TNC meeting, Arthur
Dunkel said: "I believe that this outcome is good for the
Uruguay Round, good for the participants and, above all,
good for the multilateral trading system".
Following this final agreement, the negotiating groups on
all areas covered by the Uruguay Round are back to work
with a clear time schedule, and negotiating activities
should be stepped up.
The improvements to the dispute settlement procedures
and two elements relating to the functioning of the GATT
system, namely the trade policy review mechanism and
increased ministerial involvement in GATT, will be
implemented immediately. The GATT Council took the
necessary decisions for this purpose at its meeting on 12
April.
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PARTI
NEGOTIATIONS ON TRADE IN GOODS
SURVEILLANCE OF STANDSTILL AND ROLLBACK
Ministers, noting the political importance of the standstill and
rollback undertaking:

Tariffs

(a) affirm their determination to ensure that the standstill and
rollback commitments are met:

1. Ministers agree that substantive negotiations will begin no
later than 1 July 1989. and that tariff and trade data will be
exchanged accordingly. They instruct their representatives to
establish detailed procedures, approaches and methods
necessary7 for the negotiations.

(b) emphasize the need to take appropriate action to ensure
withdrawal of all measures contrary to the standstill
commitment, taking into account that there are a number
of measures which have been ruled GATT-inconsistent by
panel reports adopted by the Contracting Parties:
(c) recognize the importance of regular discussions in the
Surveillance Body of trade measures, including those not
yet in force, which may have an effect on the standstill
commitment;
(d) emphasize the need for timely action on rollback, and
prompt response to rollback requests, so as to ensure
progressive implementation of the rollback commitment
on an equitable basis;
(e) urge participants, without prejudice to the existing
procedures, to indicate to the Surveillance Body how and
when they intend to proceed to rollback measures covered
by the commitment, taking into account the fact that there
are a number of measures which have been ruled GATTinconsistent by panel reports adopted by the Contracting
Parties;
(f) invite participants to examine carefully measures which
they maintain, whether or not these have been notified, in
order to determine what actions they should take to
progressively implement their rollback commitments. Such
actions could be self-initiated, could result from requests
and consultations, and should be taken on a GATTconsistent basis;

2. Reiterating the importance of reducing and eliminating
tariffs and expanding the scope of tariff concessions as agreed
in the Punta del Este Declaration and subject to the
understanding that the participation of developing countries in
the tariff negotiations would be in accordance with the general
principles governing the negotiations, including Part I.B,
paragraphs (iv)-(vii) of the Declaration, Ministers agree on the
following:
(a) A substantial reduction or, as appropriate, elimination
of tariffs by all participants with a view to achieving
lower and more uniform rates, including the reduction
or elimination of high tariffs, tariff peaks, tariff
escalation and low tariffs, with a target amount for
overall reductions at least as ambitious as that
achieved by the formula participants in the Tokyo
Round.
(b) A substantial increase in the scope of bindings,
including bindings at ceiling levels, so as to provide
greater security and predictability in international
trade.
(c) The need for an approach to be elaborated to give
credit for bindings: it is also recognized that
participants will receive appropriate recognition for
liberalization measures adopted since 1 June 1986.

(g) agree that participants should communicate the
conclusions of their consideration to the Surveillance Body
promptly: and

(d) The phasing of tariff reductions over appropriate
periods to be negotiated.

(h) agree that at its meeting in July 1989 the Trade
Negotiations Committee should carry out a substantive
evaluation of the implementation of the standstill and
rollback commitments (including evaluation of avoidance
of disruptive effects on the trade of less-developed
contracting parties) and its impact on the process of
multilateral trade negotiations and in relation to the
interests of individual participants, with a view to taking
such procedural or other action as may be appropriate.

3. Individual participants attach importance to assessing
progress made in achieving real improvements in conditions of
market access.
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4. Participants have agreed that in the negotiation of tariff
concessions, current nomenclatures should be employed and
that the base rates for the negotiations will be the bound m.f.n.
rates and. for unbound rates, the normally applicable rates in
September 1986.

