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SUMMARY RECORD OF THE MSETIN3-

Held at the Pa la i s des Nations, Geneva, 
on Thursday, 26 July 1956 a t 10:30 a.m. 

Chairman: Mr. Garcia OLDINI (Chile) 

Subjects discussed: 1, Changes in Australian Import Res t r i c t ions . 

2. Request by Austral ia for Authority t o renegotiate 
ce r ta in Items i n Schedule I . 

3 , Dis t r ibut ion of Secret Documents, 

1 . Changes in Australian Import Res t r ic t ions (L/493 and Add.l) 

The CHAIRMAN referred to document L/4-93 which contained the t ex t of a 
statement made by the Austral ian Acting Prime Minister, announcing cer ta in 
changes in the import r e s t r i c t i o n s t o be effect ive on 1 Ju ly . The statement 
had been t ransmit ted by the Austral ian representa t ive on 3 July In accordance 
with the in te r sess iona l procedure. Further d e t a i l s supplied by the Australian 
Government were contained in document L/493/Add.l. In h i s statement the 
Australian Acting Prime Minister had indicated tha t the new l icensing arrange
ments should reduce the level of Australian imports by about £40 mil l ion in a 
f u l l year. The Committee was invi ted t o examine these changes in the l i g h t 
of the seoond par t of the f i r s t sentence in paragraph 4(b) of Art ic le XII . 

Mr, CORKERT (Australia) said tha t the statement of the Acting Prime 
Minister gave the reasons which had led the Australian Government to make ce r t a in 
changes in i t s import r e s t r i c t i o n s . This development had followed from the 
s t a t e of the economy in Aust ra l ia , where the high l eve l of demand for imports 
had continued as a r e s u l t of the continued high ra te of development. The 
object was to introduce g rea te r f l e x i b i l i t y and s e l ec t i v i t y in to the import 
r e s t r i c t i o n s by making cer ta in general changes in the categories of products 
subject t o the import l icens ing procedure, as set out i n L/493/Add.l. The 
changes were designed to save Ï40 mil l ion in a fu l l year, though for the yea» 
1956/57 the saving would probably be only half that amount in view of the t in» 
lag of about s ix months before the new r e s t r i c t i o n s became fu l ly e f fec t ive . 
The changes introduced ref lec ted in some cases the decrease in demand for 



IC/SR.26 
Page 2 

4 

cer ta in items, the most important being for motor vehic les . For the year 
1955/56, exports t o t a l l e d £784 mil l ion, whereas imports were running at 
£823 mil l ion, not including the various inv i s ib le items of which freight and 
insurance alone amounted to £53 mill ion for the half year ending 31 December 
1955. 

The Australian representat ive then pointed out t ha t Austral ia had con
sulted in July 1955 on the modifications and changes in i t s import r e s t r i c 
t ions introduced on 1 April 1955 and again in November 1955 on the changes 
introduced on 1 October. On those occasions a fu l l exchange of views had 
taken place; the Australian Government, taking a l ine consistent with tha t 
adopted by i t a t the Review Session - namely tha t Ar t ic le XII did not need 
revis ion, but tha t the procedures under i t should be more effect ively applied -
had cooperated fu l ly and supplied the fu l lus t possible information. Further 
the previous r e s t r i c t i o n s , on which consul tat ions had taken place had been 
designed to reduce imports t o a level of £550 mill ion per annum, wheroas the 
present changes were designed only t o reduce annual imports by £40 million 
from the current l eve l of over £700 mil l ion per annum. I t should also be 
borne in mind tha t the revised Art ic le XII might be in force in the not too 
d i s t an t future, ' providing for procedures different from the ones now 
appl icable . While the Australian Government was prepared to consult the 
COMPRACTINB PARTIES at any time when i t was invited to do so, i t would be 
extremely d i f f i cu l t for personnel reasons to provide for a consultation at 
t h i s moment on as comprehensive a scale as tha t in November 1955. Thé 
s i tua t ion would be reviewed in August/September when i t would be possible 
to make a b e t t e r estimate of wool rece ip ts during the forthcoming season; 
the balance-of-payments posi t ion would then be c l ea re r . At the Eleventh 
Session, Austral ia would be consulting under Ar t ic le XIV:l(g). He hoped 
tha t the Committee would bear these various points in mind. 

Baron BENTINCK (Netherlands) regret ted tha t these new measures had been 
introduced in a comparatively short time af ter the previous in tens i f ica t ion 
of r e s t r i c t i o n s . The s i tua t ion was rendered more complex by the fac t t ha t 
wool pr ices had increased over the period. I t was also d i f f i cu l t t o deter
mine •whether the r e s t r i c t i o n s had been subs tan t ia l ly in tens i f i ed . He 
understood from the Australian representat ive t h a t t h i s was only true to a 
l imited extent as the modifications were designed to make the previous 
measures more f l e x i b l e . As i t would be d i f f icu l t for Austra l ia t o send 
representat ives for consultat ion in the near fu ture , he would suggest tha t 
the Committee should not examine the question of the app l i cab i l i t y of 
Art ic le XII :4(b) , but should dofor consideration of the question to the 
Eleventh Session. This procedure would have the advantage of avoiding a t 
t h i s time the d i f f i cu l t question of whether the changes const i tuted a sub
s t a n t i a l in tens i f ica t ion of the r e s t r i c t i o n s . I t would also then be 
possible for a more thorough and r e a l i s t i c examination to be made. 

Mr. de ST. LEGIER (France) said tha t h i s Government sympathized with ttie 
Australian d i f f i c u l t i e s which were mainly due to re l iance on the export of a 
few primary products. This s i tua t ion might however be solved by an agreement 



2Z 

IC/SR.26 
Page 3 

on primary commodities. He did not think tha t the new Australian measures 
were in accord with a sound economic pol icy or with the pr inciple of non
discrimination. His Government were concerned tha t the measures would have 
a discriminatory effect on France 's t rade as they affected 3g per cent of 
French exports t o Austra l ia , reducing her t o t a l share to 1.9 to 2 per cent; 
considerable imbalance in France's t r ade with Austra l ia had been responsible 
for France 's de f i c i t s with the s te r l ing area. He could therefore not agree 
that the new measures did not const i tu te a subs tant ia l i n t ens i f i ca t ion of 
r e s t r i c t i o n s , but thought tha t fo r p rac t i ca l reasons i t would be preferable 
to examine the question a t a l a t e r s tage . 

Dr. MONSCHEIN (Austria) said that in the view of the Austrian Government 
a substant ia l in tens i f ica t ion of r e s t r i c t i o n s had taken p lace . Austria was 
ser ious ly affected, as a considerable volume of her exports of t e x t i l e s and 
paper went to Aus t ra l ia . A consultation should therefore be held and she 
would reserve her Government's position pending deta i led examination of the 
documents submitted* 

Messrs. WARDROP (United Kingdom), ROBINSON (United S t a t e s ) , PADMANABHAN 
(India), GARRONE ( I t a l y ) , PATRIOTA (Brazil) and AZIZ AHMAD (Pakistan) supported 
the suggestion of the Netherlands representat ive that the question of invi t ing 
Austra l ia to consult should be deferred for consideration a t the Eleventh 
Session. 

In the l i gh t of the statement made by the representat ive of Austral ia 
and having regard t o the fact tha t 

(a) the measures taken by Austra l ia on 1 July were part of the 
ser ies of measures designed to deal with tha t country 's 
balanoe-of-payments d i f f i c u l t i e s concerning which Austral ia 
had twice consulted the CONIRACTING PARTIES in the past year 
and 

(b) tha t in prac t ice i t would in any case not be possible to 
arrange consultation within the period of t h i r t y days, 

the Committee decided not to consider at t h i s time the app l i cab i l i t y of the 
mandatory provision of Art ic le XII:4(b) but to recommend t o the CONTRACTING 
PARTIES that the question of invi t ing Austra l ia to consult with them on 
these measures be examined a t the Eleventh Session. 

Mr. CORKERY (Australia) said that h i s delegation was gra teful for the 
sympathy shown by the Committee and tha t h i s Government would make the 
necessary arrangements to consult under Ar t i c l e XII:4(b) a t the Eleventh 
Session i f invited t o do so . With regard to the French rep resen ta t ive ' s 
statement tha t the new measures were discriminatory, he pointed out tha t a 
d i s t inc t ion should be made between discrimination between countries and 
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d i f fe ren t ia l treatment of different c lasses of products. Where the importa
t ion of some goods was more seriously r e s t r i c t e d than tha t of others but the 
source of supply was l e f t open, i t would be inappropriate to consider the 
r e s t r i c t i o n s to be discriminatory. 

2 . Request by Austral ia for Authority to renegotiate ce r ta in Items in 
Schedule I (SECHET/69) 

The CHAIRMAN recal led tha t under the Declaration of 10 March 1955 most 
contracting p a r t i e s had undertaken not t o invoke the provisions of 
Art ic le XXVIII for the modification of concessions prior to 1 January 1958, 
but under paragraph 2(a) of the Decleration a signatory might plead "special 
circumstances" ( in the sense of Art ic le XXVIII:4 (Revised)) in seeking 
authori ty t o renegotiate pa r t i cu l a r items in i t s schedule. The In tersess ional 
Coranittee had the power to g ran t t h i s author i ty i f i t considered t h a t the 
circumstances ju s t i f i ed such ac t ion . This meeting had been convened to con
s ider a request by Austra l ia re la t ing to two items in the Australian schedule 
the d e t a i l s of which were se t out in SECHET/69. 

(a) Taximeters - item ex 169 (A) (3) (Part I of Schedule I ) 

Mr. CORKERY (Australia) sa id tha t h i s Government's request was based on 
a reoornnendation by the Tariff Board. Item 169 (A) (3) - adding and com
puting machines - had or ig ina l ly been negotiated with the United Sta tes in 
Geneva in 1947 and h i s Government were now seeking authori ty to withdraw the 
concession on that part of the item re la t ing to taximeters , which had not 
been spec i f ica l ly taken into account in the negot ia t ions . I t was d i f f i cu l t 
to provide s t a t i s t i c s fo r t h i s part of the item, though he could give f igures 
for the whole item. I t appeared, however, tha t imports of taximeters in to 
Austra l ia were comparatively l imi ted . The Tariff Board had found that t h i s 
new industry was e f f ic ien t and had good prospects of expansion and therefore 
h is Government f e l t tha t these were special circumstances which would warrant 
the grant of the author i ty requested. 

Mr. ROBINSON (United States) said tha t h is Government was prepared to 
support a finding of special circumstances and t o engage in negot iat ions 
e i t h e r i n Washington on Canberra. 

Mr. PATRIOTA (Brazil) also considered t ha t the request should bo granted. 

The Comnittee agreed t ha t spec ia l circumstances existed i n the sense of 
Art ic le XXVIII:4(Revised) and decided t o grant authori ty to the Government of 
Austral ia to renegotiate taximeters - item ex 169 (A) (3) - in Par t I of i t s 
schedule. 
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The CHAIRMAN then enquired whether any contracting pa r t i e s represented 
a t the meeting considered that they had a "pr incipal supplying in t e re s t " or 
a "substant ia l i n t e r e s t " in t h i s par t of item 169. 

Mr. GERIGK (Federal Republic of Germany) said tha t h i s country appeared 
to have a subs tant ia l or perhaps even a principal supplying in te res t in t h i s 
product. He had been advised by the leading exporter of taximeters to 
Austral ia tha t exports in 1953 amounted to approximately $18,800, in 1954 t o 
$19,000, in 1955 t c $33,300 and in the f i r s t half of 1956 to $16,700. Accord
ing to h i s information no country seemed to supply more of t h i s a r t i c l e . If 
in addit ion to the import l icensing system, tho rate of duty were t o be ra ised , 
German exports would be ser iously affected. In these circumstances h is 
Government would regret a change in the rate of duty. 

Mr. CORKERS' (Australia) said tha t he would send the German s t a t i s t i c s 
to Canberra so t ha t in the l i g h t of these i t could be decided in discussion 
with the Federal Republic whether i t would be necessary to enter in to 
negot ia t ions . A fur ther examination would be held in which f u l l account 
would be taken of the export s t a t i s t i c s furnished by other contracting p a r t i e s . 

The CHAIRMAN ins t ructed the E^jcutive Secretary to inform contract ing 
pa r t i e s not represented a t tho meeting of the decision taken and tha t any 
claim of "principal supplying i n t e r e s t " or "subs tant ia l in te res t " should be 
addressed without delay to Aus t ra l ia . If Austra l ia recognized the claim 
t h i s would be deemed a determination by the Committee, and if no agreement 
could be reached the matter could be refer red t o the Committee. 

(b) Socks and stockings - item ex 115 (Part I I of Schedule I) 

Mr. C0RKERY (Australia) said t h a t t h i s request also was based on a 
recommendation by the Tariff Board. The l a s t examination of these items 
had been carr ied out in 1934 and since tha t time there had been changes in 
production methods, consumption pa t te rns and in the mater ia ls used in the 
production of socks and stockings c l a s s i f i ed under items 115 (A) ( l ) and (2) 
and (B). In ihe view of his Government the special circumstances were the 
changes in the industry, the fact t ha t the present r a t e s were based on a 
review of twenty years ago and tha t the general l eve l of the proposed dut ies 
would be no higher than those in force a t present . From the s t a t i s t i c s of 
trade i t was clear tha t the United Kingdom, with which these concessions had 
been negotiated, was v i r tua l ly the only country in te res ted in these i tems. 

Mr. Corkery sa id tha t there was a correction t o be made in SECRET/69 
namely tha t i t was his Government's in tent ion to divide the item on the basis 
of cotton and rayon instead of cotton and/or a r t i f i c i a l s i l k as previously 
not i f ied . 
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Mr. WARDROP (United Kingdom) said that his Government was prepared to 
renegotiate these items with Austral ia and that the negotiat ions could take 
place e i t h e r in Canberra or in London. 

The Coirmittee agreed tha t there were special circumstances in the sense 
of Ar t ic le XXVIII (Revised) and decided to grant author i ty t o Aust ra l ia to 
renegotiate sections (A) and (B) of item 115 in Part I I of the Australian 
Schedule. 

The CHAIRMAN enquired whether any representa t ives considered tha t they 
had a "pr incipal supplying i n t e r e s t " or a "substant ia l i n t e r e s t " in these 
items. 

Mr. PADMANAHîAN (India) said that he wished t o reserve the posi t ion of 
h i s Government on the question of whether India wished to claim an i n t e r e s t . 

The CHAIRMAN ins t ruc ted the Executive Secretary to inform contracting 
pa r t i e s not represented a t the meeting of the decision taken and tha t any 
claim of "principal supplying i n t e r e s t " or "substant ia l i n t e r e s t " should be 
addressed without delay t o Aust ra l ia , If Austral ia recognized the claim 
t h i s would be deemed a determination by the Committee and if no agreement 
could be reached the matter could be refer red t o the Committee. 

3 . Dis t r ibut ion of SECRET Documents 

Mr. PADMANABHAN (India) said that permanent delegates in Geneva had 
received a note from the GATT secre tar ia t informing them tha t GATT/AIR/93 
(SECRET) had been transmitted to t h e i r Governments and tha t they could 
examine t h i s document in the office of the s e c r e t a r i a t . This was because 
only one copy of a SECRET document was issued to each contracting par ty . 
As t h i s involved considerable inconvenience, he would ask the Comnittee to 
consider whether the c i r cu la t ion procedure for SECRET documents could not 
be made more l i b e r a l so that a second copy would be sent t o the permanent 
delegates and t o the l i a i s o n o f f i ce r s . He understood that other permanent 
delegates agreed with t h i s suggestion. 

The DEPUTY EXECUTIVE SECRETARY said tha t the CONTRACTING PARTIES had 
decided tha t only one copy of each SECRET document should be sent to each 
contracting par ty i n order t o reduce the r i sk of leakage. He appreciated 
the d i f f i c u l t i e s involved for the permanent delegates in Geneva and for 
the l i a i son off icers who might be consulted by t h e i r Governments concerning 
documents which they had not seen. A l i s t of the individuals and government 
departments t o whom SECRET documents should bo sent had been compiled and, i n 
the absence of a precise request to the contrary, the s e c r e t a r i a t had sent 
GATT/AIR/93 (SECRET) to the department or person indicated, while advising 
the permanent delegate tha t i t could be consulted in the office of the 
s e c r e t a r i a t . The sec re ta r i a t was merely the guardian of the documents for 



# 
IC/SR.26 
Page 7 

governments, and i t was for governments to decide how far they wished to 
re lax t h i s ru le , If the Committee were prepared to agree, a copy could 
be sent to the permanent delegate and to the l i a i s o n of f icer , i n addition 
to the copy sent to the government, but t h i s ins t ruc t ion would have t o be 
confirmed by the CONTRACTING- PARTIES. 

Mr. AZIZ AHMAD (Pakistan) said that he was in the same pos i t ion as the 
Indian delegate , but f e l t tha t permanent delegates and l i a i s o n off icers 
should se t t lo t h i s matter d i rec t with the i r governments, who should appoint 
them t o receive SECRET documents. 

The representa t ives of Cuba and India supported the proposal of the 
Deputy Executive Secretary. 

I t was agreed tha t in future, and subject to confirmetioû by the 
CONTRACTING PARTIES, a copy of SECRET documents would be sent to permanent 
delegates iu Geneva and to l i a i son o f f i ce r s , 

The meeting adjourned at 12.55 p,m. 


