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The information hereunder has been submitted by the Government of Mongolia for circulation
to the members of the Working Party.

Sector

The Banking Law of Mongolia which was adopted by the Parliament in 1991 is the basic legal
act for the establishment of a two-tier banking system comprising the central bank ("Mongolbank")
and commercial banks.

The supreme banking authority is Mongolbank. As the central bank, Mongolbank is responsible
for monetary policy int he country, supervision of overall commercial banking activity, management
of foreign exchange reserves.

Mongolbank sets up reserve requirements for commercial banks as the main monetary instruments
and organizes clearing settlements between commercial banks. As a banker to the commercial banking
system, Mongolbank extends loans to commercial banks. Mongolbank controls the money supply and
provides tight monetary policy.

The Banking Law provides for the following main banking services to be supplied by a
commercial bank:

- acceptance of deposits;

- lending;

- guarantees;

- international payments;

- purchase, sale of foreign currency;

- issue, purchase and sale of securities;
- safe custody of valuables.

The Law requires a commercial bank to have a minimum capital of 400 min tugriks (the existing
rate is 1 US$-410 tugriks) and this requirement also applies to foreign banks to be operated in Mongolia.

The Government, at the recommendation of Mongolbank, decides on the opening of representative
offices or the establishment of branches of foreign banks.






