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1. The Committee held its twenty-third meeting on 3 March 1989.

A. Election of Chairman and Vice-Chairman

2. Messrs. R. Molloy (Ireland) and D. Shark (United States) were elected

Chairman and Vice-Chairman respectively for the year 1989.
3. Members congratulated Messrs. Molloy and Shark on their election and

thanked Mr. Mamdouh, the retiring Chairman, for the valuable work done by

him in the past two years.

B. Status of signatories and observers

4. The Chairman reported that there had been no change in the status of

signatories and observers since the last meeting.

C. Information available on Import Licensing Procedures

5. The Chairman reported that since the last meeting, new replies to the
GATT Import Licensing Questionnaire had been received from Argentina
(L/5640/Add.27/Corr.2), Finland (L/5640/Add.6/Rev.l), Hungary
(L/5640/Add.12/Rev.1), India (L/5640/Add.7/Rev.3), and the United States
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(L5640/Add.40/Suppl.2). Publications concerning import licensing
procedures had been received from Canada, India, New Zealand, Pakistan,

Poland and the United States (LIC/3/Add.21).

6. The representative of Hungary informed the Committee that since the
reply to the GATT questionnaire noted above, a further major change had
been introduced in Hungary’s import licensing system. Import licensing had
been abolished with effect from 1 January 1989 for goods representing
approximately 40 per cent of the value of Hungarian imports in convertible
currencies, including most machinery and parts, equipment for research
purposes and some agricultural products. The relevant regulation,
published in the Hungarian Official Gazette, would be notified in due
course. His authorities regarded this as a considerable step in the
vprocess of economic reform, market opening and the fostering of
competition. It should also be regarded as a contribution by Hungary to
the objectives of the Uruguay Round. He hoped other countries could also

make similar efforts towards trade liberalization.

7. The Committee took note of the information provided.

D. Implementation and operation of the Agreement

(a) Chile/EEC: apples (LIC/M/22, paragraph 7)

8. The representative of Chile recalled that the GATT panel established
by the Council to discuss restrictions applied by the European Community on
Chilean apples had not yet reported. Chile therefore continued to

reserve its rights under the Agreement on Import Licensing. His delegation
had also been told informally that the EC proposed to apply new
restrictions on Chilean apples in 1989 and that an arbitrary quota had
already been established. Such a situation, in the present state of the
Uruguay Round, would be extremely serious. Chile reiterated that its

rights under the Agreement were reserved and appealed to the EC not to
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introduce such a restriction. Chile would use all procedures available

under GATT and the Agreement on Import Licensing Procedures.

9. The representative of Chile said that the EC’s actions went beyond the
standstill understandings agreed in Punta del Este which require
participants not to adopt measures in the legitimate exercise of GATT
rights which go beyond that which is necessary to remedy specific

situations or which can improve their negotiating positions.

10. The representative of the European Communities took note of the

comments made by the Chilean delegation and said that the status of the
Uruguay Round should not affect the exercise of normal rights and
obligations of contracting parties. He recognized that Chile might wish to

reserve all its rights in this case.

11. The representative of Chile reiterated that his delegation felt that
the EC had violated the standstill provisions. In addition, the
restrictions applied last year, and which might be applied again this year,
were in his view contrary to Article XI of the General Agreement and to the

provisions of the Agreement on Import Licensing Procedures.

(b) Finnish licensing measures on imports of flat steel bars from Romania

(LIC/W/45)

12. The representative of Romania thanked Finland for the information
provided in LIC/W/45 on its import licensing régime for flat steel bars
imported from Romania, following his request at the previous meeting
(LIC/M/22, paragraphs 8-9). His authorities took the view that such
licensing measures were not being used to adminigter a measure consistent
with the relevant provisions of the General Agreement. Finland had not
applied the procedures laid down in Article XIX of the GATT or in the
Protocol of Accession of Romania, and had not argued for or demonstrated
the existence of serious injury to domestic producers, as provided by the
General Agreement. Bilateral consultations had been held in Bucharest in

March 1988, at Finland’s request, under Article XII of the bilateral trade






