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1. The Committee held its twenty-fourth meeting on 21 September 1989.
The agenda contained in GATT/AIR/2829 was adopted.

A. Status of signatories and observers

2. The Chairman reported that there had been no change in the status of

signatories or observers since the last meeting.

B. Information available on Import Licensing Procedures

3. The Chairman reported that since the last meeting publications
containing information on import licensing procedures had been received
from Canada, Hong Kong and New Zealand (LIC/3/Add.22). New replies to the
GATT Import Licensing Questionnaire in the L/5640 series had been received
from Chile (Add.8/Rev.1/Suppl.3), Hong Kong (Add.36/Rev.2 and Rev.3),
Hungary (Add.l12/Rev.1l/Suppl.l), Singapore (Add.33/Rev.1l/Suppl.l), and
Yugoslavia (Add.20/Rev.2/Suppl.l). He added that the invitation to update
notifications in the L/5640 series had asked for replies to be communicated
to the Secretariat by 30 September, and the Committee would have a further

opportunity to examine these at its meeting in November.
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4. The representative of the European Community informed the Committee

that the Community had submitted an updated reply to the Questionnaire on
behalf of the Benelux countries (L/5640/Add.21/Rev.2).

5. The Committee took note of the information provided.

C. Implementation and operation of the Agreement

6. The Chairman said that in document LIC/1/Add.41 Mexico had notified
the Committee that it had transmitted a copy of the Decree Enacting the
Agreement on Import Licensing Procedures which was published in the

Diario Oficial of Mexico on 21 April 1988, and that in document

LIC/1/Add.42 Hong Kong had notified the Committee of the introduction of an
import licensing system for certain ozone-depleting substances with effect

from 1 July 1989.

7. The Committee took note of the information provided.
D. Work programme
8. The Chairman recalled previous discussions of the Committee on the

clarification of the definition of the term "import licensing" in
Article 1.1. He proposed this issue be merged with the next item on the

agenda.

9. The Committee agreed to the Chairman’s proposal.

E. Relationship of the Committee’s work to the Uruguay Round

10. The Chairman recalled the exchange of views at the last meeting on the
institutional relationship between the Committee and the Negotiating Group
on MTN Agreements and Arrangements. Committee members would be aware that
a proposal for improving the Agreement had been introduced by the United

States and Hong Kong at the meeting of the Negotiating Group on
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20 September 1989 (MTN.GNG/NG8/W/53 and LIC/W/49). The Chairman invited
the representatives of the United States and Hong Kong to inform the

Committee of this proposal.

11. The representative of the United States said the proposal was aimed at

strengthening and clarifying the provisions of the Agreement in a

comprehensive and practical way, and she highlighted its main aspects.

12. It was proposed to state in the Preamble that import licensing should
not be used in a manner contrary to GATT principles and obligations. This
idea was implied already in the Agreement, particularly in Articles 1.2 and
1.3, but it was thought appropriate to state it explicitly. It was
proposed also in the Preamble that explicit recognition would be given to

the provisions of GATT Article XI as they applied to licensing.

13. 1In Article 2.1, a tightened definition of automatic import licensing
was proposed to ensure that this type of licensing procedure was truly
automatic. Two new phrases had been added to the definition with this
particular objective in mind: "in all cases" and "within a maximum of 10
working days". In addition, a narrowing of the circumstances in which

automatic licensing could be used was proposed in Article 2.2(b). Two

conditions would have to be met: the circumstances giving rise to the
introduction of automatic licensing must prevail and its underlying
administrative purpose must not be achievable through other means. To the
extent either of these conditions was not met or particular procedures fell
outside the new definition, they would necessarily be treated as

non-automatic licensing procedures.

14. 1In Article 3, non-automatic import licensing procedures remained a
catch-all category for everything except automatic licensing procedures,
but its definition had been implicitly strengthened by virtue of the
tighter definition proposed for automatic licensing procedures. A new
requirement was proposed in Article 3.2 that non-automatic import licensing
procedures correspond in scope and duration to the import restrictions they
were used to implement; if an import restriction was imposed degressively

for a specific period of time on certain products, the procedures used to






