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QOutline of presentation

e Why were SPS transparency provisions
adopted? Why are these provisions important
to DCs?

e Compliance with transparency obligations:
two indicators

e Impacts of transparency in the past five years:
examples of “compliance” and “policing”
effects

e Why universal compliance is important
e Concluding remarks

€ affed

LVT/NIOD/SAS/O



Why transparency provisions?

e Dynamic nature of scientific discovery
and technological innovations routinely
spawn regulatory changes which create
compliance uncertainty for exporters

e Transparency aids ‘decentralized
policing’ of measures, possibly leading
to subsequent challenge or proposed
modifications
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SPS trangparency Is important to
DC’'sbecause. ..

e expansion of agricultural exports is key
to growth in many DCs

e SPS measures affects market access
for all agricultural products, and always
will
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Most WTO Members have notified
enquiry points and NNAS

Member's notifying:
- L ower Income

Upper Income

- Lower Middle Income

- Upper Middle Income

Not Notified
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The number of notifications is
INncreasing each year

Cumulative total of SPS notifications
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First effect: facilitating exporters
compliance efforts

e Example:

HACCP reqgulations
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Second effect: fostering
‘decentralized policing

e Examples of modifications

* Modification of proposed ban on imports of fruit
from countries with fire blight

* Modification of proposed MRLs for aflatoxin in
raw groundnuts
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Transparency underpins ‘ cross
notification’ In SPS Committee

Complaints by:
10% 1%p Y
d‘ ) Complaints against;
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Transparency improves DC's ability
to exercise WTO rights

Complaints against upper income countries
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Trade patterns show importance of
universal compliance

Trade in agricultural, forestry and fishery products, 1997

Developed Developing

Countries Countries
billions of $US
Developed
Exports To: $212 $92
Developing

Exports To: $159 $128
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Conclusions: benefits of
transparency provisions for DCs

e ‘Compliance effect’ can minimize
disruption & expedite technology transfer

e ‘Policing effect’ can prevent trade disputes
for Members with few resources to pursue
formal complaints

e Beyond direct effects, transparency can
also provide systemic information that aids
regulatory reforms & improves targeting of
technical assistance
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